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INDUSTRY REVIEW

From the beginning of 2019, continuous efforts aimed at the
improvement of the air quality and winning the battle for blue sky
have been made by the government in order to manage pollution
more holistically. A recent significant advance was the issuance of
the “Work Plan for Comprehensive Management of Air Pollution
in Hebei Province in 2019” ( CRIIE&E2019F KRS EEAREIRIE T
EJ7Z) ) (the “Plan”) led by the provincial officials targeting the
prevention and control of air pollution there. The Plan involves
a comprehensive accountability mechanism on the assessment
of different situations to determine the seriousness of pollution,
followed by necessary supervision, incentives and penalties, and
relevant enforcement under the law. Besides, the recently released
“Opinions on Strengthening Ecological Environment Protection
and Resolutely Fighting Pollution Prevention and Control” ( B85
2 E IR ERBIRRRERRITHS R W EEMNER) ) clearly
identified the protection of clear water and conservation for clear
land as unswerving goals, including a benchmark of at least 80%
of quality air within cities, a proportion of 70% surface waters in
Categories | to lll nationwide and a 90% safe utilization rate of
contaminated cultivated land.

The environmental protection (“EP”) industry is definitely
prospering in China. By leveraging its rich experience, advanced
technological know how and its comprehensive services scopes,
Pan Asia Environmental Protection Group Limited (“Pan Asia” or
the “Company”) will continue to consolidate its EP business and
thereby contribute to creating an environmentally friendly area
for citizens. The Group believes that its integrated and innovative
products and services will bring not only customer satisfaction and
revenue, but also further generate a good reputation and brand
name for Pan Asia.

BUSINESS REVIEW

During the review period, all of the revenue from the EP products
and equipment segment were generated from the sales of Flue
Gas Treatment Products and Equipment. This segmental revenue
slightly decreased by 9.5% to RMB41.56 million, while the gross
profit dropped by 88.1% to RMB1.25 million and the gross profit
margin decreased from 22.8% in last period to 3.0%. The weaker
overall performance was due to the intense industrial competition
which reduced the chances of securing a tender and squeezed
profit margins.
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In July 2019, the Group entered into a sale and purchase agreement
to acquire 51% of equity interests in MSC (Hong Kong) Limited
(“MSC”) for a consideration of HK$40,260,000 which provides an
excellent opportunity for Pan Asia to expand its business portfolio
into the sale of coupons and the business of the provision of online
preferential top-up services. This acquisition further enables the
Group and MSC to leverage their respective strengths, resources
and expertise to build a mutually beneficial strategic relationship.
It is worth mentioning that this transaction includes a provision
guaranteeing that profit for the three financial years ending 31
December 2021 shall not be less than HK$20,000,000 (2019),
HK$30,000,000 (2020) and HK$40,000,000 (2021), respectively.

BUSINESS DIVERSIFICATION STRATEGY

In the future, Pan Asia will adopt a business diversification strategy
to tap into different profitable industries. Therefore, Pan Asia will
pay close attention to potential engagements and investment
opportunities, including but not limited to possible acquisitions and
cooperations through Memorandum of Understanding.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, total assets of the Group amounted to
RMB1,290.0 million, which were comparable to RMB1,291.1
million as at 31 December 2018. The Group’s total liabilities as
at 30 June 2019 amounted to RMB101.8 million, representing an
increase of RMB14.7 million as compared with RMB87.1 million
as at 31 December 2018. The main reason for this increase in
total liabilities was due to increase in trade and other payables.
The Group’s total equity as at 30 June 2019 was RMB1,188.3
million (31 December 2018: RMB1,204.0 million). As at 30 June
2019, the Group’s gearing ratio calculated on the basis of the total
borrowings over total equity was 4.2% (31 December 2018: 4.0%).
The Group’s cash and cash equivalents amounted to RMB1,226.0
million as at 30 June 2019 (31 December 2018: RMB1,037.9
million).

—ZT-NFPERE 5
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EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

Most of the business transactions and liabilities of the Group are
denominated in Renminbi and Hong Kong dollars. The Group
adopted a conservative financial policy and the majority of its bank
deposits are in Renminbi and Hong Kong dollars. As at 30 June
2019, the Group did not have any foreign currency bank liabilities,
foreign exchange contracts, interest or currency swaps or other
financial derivatives for hedging purposes. Nevertheless, the
management continues to monitor the Group’s foreign exchange
exposure and will take prudent measures as and when appropriate.
As at 30 June 2019, the Group did not hold any derivatives for
hedging against neither the interest rate nor foreign exchange risks.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2019, the Group did not have any capital expenditure
commitment in respect of the acquisition of property, plant and
equipment (31 December 2018: Nil). The Group has provided
product warranties to its customers in respect of certain of its EP
products and equipment sold for a warranty period ranging from
six months to two years after installation. At the same time, the
Group has also received product warranties in respect of those EP
products and equipment supplied from its suppliers. The Directors
believe that the amount of crystallised warranty liabilities will not
be significant at the end of the reporting period.

PLEDGE OF ASSETS

As at 30 June 2019 and 31 December 2018, the Group had no
pledge of assets.
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EVENTS AFTER THE REPORTING PERIOD

Details of the significant events occurring after 30 June 2019
are set out in Note 20 to the condensed consolidated financial
statements.

RELATIONSHIP WITH EMPLOYEES AND KEY
STAKEHOLDERS

As at 30 June 2019, the Group had approximately 110 employees.
Salaries of employees were maintained at competitive levels and
are reviewed annually, with close reference to the relevant labour
markets and economic situations. Remuneration of the Directors is
determined based on a variety of factors such as market conditions
and the specific responsibilities shouldered by the individual
directors. Apart from providing the basic remuneration and
statutory benefits as required by the law, the Group also provides
discretionary bonuses based on its results and the performance
of the individual employees. The Group also has an employee
share option scheme in operation. The total remuneration cost,
including Directors’ remuneration, for the six months ended 30
June 2019 was RMB5.7 million (six months ended 30 June 2018:
RMB7.2 million). During the period under review, the Group has
organised professional and vocational training for its employees.
The Directors believe that the Group has an admirable relationship
with its employees.

In addition, the Group understands that in order to achieve its
long-term goals, it is important to maintain good relationships
with business partners, shareholders, investors and bankers. An
investor relations scheme has been formulated to foster close
relationships with its shareholders and investors. Specifically
designed activities are held from time to time in order to achieve
optimal results.

—ZT-NFPERE 7
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code and the Model Code
throughout the six months ended 30 June 2019.

The Company’s Securities Dealing Code on no less exacting terms
than the Model Code for securities transactions also applies to all
employees who are likely to be in possession of inside information
of the Company. No incident of non-compliance of the Company’s
Securities Dealing Code by the employees was noted by the
Company.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Professor Wang Guozhen resigned as an independent director of
Shenghe Resources Holding Co., Ltd (Stock Code: 600392), the
shares of which are listed on the Shanghai Stock Exchange, with
effect from 25 April 2019.

Save as disclosed above, during the period under review and up
to the date of this report, there is no other change in information
of Directors required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ”) which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO);
or (b) to be recorded in the register of interests required to be
maintained by the Company pursuant to section 352 of the SFO; or
(c) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:
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EEnA

Name of Director

BENE

Nature of interest

Interests in shares and underlying shares of the
Company

Bakt REthEEER
Mr. Jiang Xin Interest of controlled
corporation
Bt
Beneficial interest
BRERAE EnExR
Mr. Fan Yajun Beneficial interest
RS A ST EnEn
Mr. Lai Wing Lee Beneficial interest
R A& BEnEs

Beneficial interest

Mr. Leung Shu Sun, Sunny

TEZHEK
Professor Wang Guozhen

e N2 JHE N/
EanlEn

Bt -

1.

FERILIRRESRRG HERG 2
B FEISIEEBALREG KR

N ZKR -

#%55356,568,000 % I 17 LAPraise Fortune
Limited ([Praise Fortunel) z Z&EZ I
MEETHEA ° Praise Fortune® —Z—H,
FRNAZTRAZBEBITRGEEA6015
SREMEIET - BHEEHEA361REKRH
(BN4915Praise Fortune® BT 317R% 1) 2
60.07%) - RIFFFH RHEEG - R A%
A Praise FortunefTi5 8 2 I 5 #Ea ©

ZERBEARANEHESE FRERR
AN BB BEBRAEMY LA DR
BRAFBHEN T X BT -

BRI RZE-AFERA=1TH %R
REAEMEEHRFBTHRASHAN  HEEER
BEITHABRAR B SR EMEEEEE (&
RESRBAEGAIEXVE) 2 Em&H - AR
AREFTEREMERIOAR °

Beneficial interest

HEBRITRE
BATETIR ZBHBE S
(B Approximate
BEERGOEE Equity percentage
Number of derivatives of issued
shares held (share option) share capital
(BfiF1) (B1st153)
(Note 1)  (Notes 1 and 3)
356,568,000 (L) 42.45%
(Hzz2)
(Note 2)
266,568,000 (S) 31.73%
2,000,000 (L) 0.24%
2,500,000 (L) 0.3%
500,000 (L) 0.06%
500,000 (L) 0.06%
500,000 (L) 0.06%

Notes:

1.

The letter “L” denotes the Director’s long position in the shares/
underlying shares. The letter “S” denotes the person’s short position
in the shares/underlying shares.

These 356,568,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited (“Praise Fortune”). The
total number of issued shares in Praise Fortune as at 30 June 2019
was 601 shares of US$1 each. Mr. Jiang Xin held 361 shares being
approximately 60.07% in Praise Fortune and was deemed to be
interested in the Shares held by Praise Fortune under the SFO.

These interests represent the interests in underlying shares in respect
of share options granted by the Company to these Directors as
beneficial owners, the details of which are set out in the Share Option
Scheme section stated below.

Save as disclosed above, as at 30 June 2019, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO).

—TNEFRRRE 9
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NABERM—IBE RS (RS The Company adopted a share option scheme (the “Share

g FBEARTHES T B REM T Option Scheme”), details of which are set out in Note 15 to the

15 o« BIBH R SR B RARTTHE 2B condensed consolidated financial statements. Details of the share

EZHBREEHZE-_E—NF~A=1+H options granted and outstanding under the Share Option Scheme

IERNEAZEBETIWT - and their movements during the six months ended 30 June 2019
were as follows:

BREHR
Number of Share Options
REIR
B/
i Bag/ IS
B “E-NF BAY ZB-nf
1hE -F-H RER  Exercised) ~AZTH
Exercise A 3 2R Cancelled/ o3
RHAM Price HEH TEHE Balance  Granted Lapsed Balance
Ex Date of per  Vesting Exercise as at during during as at
Directors Grant share  Period Period 1/1/2019 the period  the period  30/6/2019
BT
HKS
BRERE 11/6/2012 0.83 11/6/2012 & 11/6/2013 & 2,500,000 - - 2,500,000
Mr. Fan Yajun to to
10/6/2013 10/6/2022
BokFITE 11/6/2012 0.83 11/6/2012 2 11/6/2013 & 500,000 - - 500,000
Mr. Lai Wing Lee to to
10/6/2013 10/6/2022
P Fiika 11/6/2012 083 11/6/2012F 11/6/2013 & 500,000 - - 500,000
Mr. Leung Shu Sun, Sunny to to
10/6/2013 10/6/2022
TEVHE 11/6/2012 0.83 11/6/2012 & 11/6/2013 & 500,000 - - 500,000
Professor Wang Guozhen to to
10/6/2013 10/6/2022
4,000,000 - - 4,000,000
REEAEE 11/6/2012 0.83 11/6/2012 £ 11/6/2013 2 28,500,000 - - 28,500,000
Continuous contract to to
employees 10/6/2013 10/6/2022
@t
Total 32,500,000 - - 832,500,000
1 0 Pan Asia Environmental Protection Group Limited

RERREEER AT
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of the
Company, as at 30 June 2019, the following persons (other than
the Directors or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO or as recorded in the

register of interests required to be kept by the Company under

section 336 of the SFO:

Interests in the shares and underlying shares of the

Company
HEBITRAE
ZBRBEDL
Approximate
FERGEE percentage of
a8 RERME Number of issued share
Name Nature of interest shares held capital
(Hizt1)
(Note 1)
Praise Fortune Limited (#7:£2) (Note 2) EmiEs 356,568,000 (L) 42.45%
Beneficial interest 266,568,000 (S) 31.73%
BB EEERERAR (HiE3) RERE 250,000,000 (L) 29.76%
Caitong International Asset Management Investment manager
Co., Limited (Note 3)
IBERRND BRI (Hit4) REER 266,568,000 (L) 31.73%
Security interest
Caitong Securities Co., Limited (Note 4) XS EEE R 250,000,000 (L) 29.76%
Interest of controlled corporation
I A RHMBUNT A M EEE (f1it4) REER 266,568,000 (L) 31.73%
Security interest
Ministry of Finance of Zhejiang Province, XEHEEE S 250,000,000 (L) 29.76%
the PRC (Note 4) Interest of controlled corporation
R EinEnR 78,700,000 (L) 9.37%
Sun Yue Beneficial interest
—ZT-NFPERE 1 1
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Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares. The Letter “S” denotes the person’s short position
in the shares/underlying shares.

2. The long position in 356,568,000 shares and short position in
266,568,000 shares were beneficially owned by Mr. Jiang Xin, the
chairman, the chief executive officer and an executive director of the
Company and Ms. Qian Yuanying. Mr. Jiang Xin holds 361 shares in
Praise Fortune, representing approximately 60.07% in its issued share
capital and Ms. Qian Yuanying holds 240 shares in Praise Fortune,
representing approximately 39.93% in its issued share capital. Ms.
Qian Yuanying is the mother of Mr. Jiang Xin. Mr. Jiang Quanlong,
the spouse of Ms. Qian Yuanying, was deemed to have interest in
the Company.

3. These 250,000,000 shares were beneficially owned by Caitong
Strategic SPC (formerly known as “Avenue Multi-Strategy Fund SPC”)
on behalf of CTI Environmental Protection Industrial Fund SP (formerly
known as “Avenue Multi-Strategy Fund Segregated Portfolio 17).
Caitong International Asset Management Co., Limited was interested
in these 250,000,000 shares in the capacity of investment manager.

4.  The 266,568,000 shares were beneficially owned by Caitong
Securities (Hong Kong) Co., Limited. Caitong Securities (Hong Kong)
Co., Limited is wholly owned by Caitong Securities Co., Limited which
is owned as to 36.60% by Zhejiang Province Financial Holdings Co.,
Ltd. Zhejiang Province Financial Holdings Co., Ltd is wholly owned
by Zhejiang Province Financial Development Limited which is in turn
wholly owned by Ministry of Finance of Zhejiang Province, the PRC.
Accordingly, Caitong Securities Co., Limited, Zhejiang Province
Financial Holdings Co., Ltd, Zhejiang Province Financial Development
Limited and Ministry of Finance of Zhejiang Province, the PRC are
deemed to be interested in the same number of shares in which
Caitong Securities (Hong Kong) Co., Limited is interested under the
SFO.

Save as disclosed above, as at 30 June 2019, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2019.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three independent non-executive
directors has been established by the Company to review the
financial reporting process, risk management and internal control
procedures of the Group. The audit committee has reviewed the
interim results and report of the Group for the six months ended
30 June 2019.

CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules.

In the opinion of the Directors, throughout the six months ended 30
June 2019, the Company has complied with the code provisions
as set out in the CG Code.

—E-NEFRERE
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Condensed Consolldated Statement of Profit or Loss and Other Comprehensive Income

HZE2_Z—hFXA=1THIXMEA e For the six months ended 30 June 2019
BEARA=THLKEA
Six months ended 30 June
—E-NEF —E-)N\F
2019 /201 8
Mt ARETFTT ARETFT
Note RMB’000 RMB’ 000
(REE®K) (REEEZ)
(Unaudited) (Unaudited)
BEREEK . Continuing operations:
WA Revenue 4(a) 41,563 45,904
SHE AR Cost of sales (40,317) (35,432)
EF Gross profit 1,246 10,472
Hofth Yo &5 Other income 2,127 1,047
H g B85 Other net loss (5,428) (13,267)
HERB ARz kS Gain on disposal of a subsidiary 19(b) - 28,702
I E S L Impairment loss on property,
BAHEEFIBEZREFE plant and equipment and
‘ prepaid lease payments 5(b) - (30,300)
HERDHFAT Selling and distribution expenses (348) (347)
—RRITHRAX General and administrative expenses (13,155) (15,637)
BB R AR Finance costs 5(a) (1,361) (737)
MR ATEE Loss before taxation 5 (16,919) (20,067)
FriETiiE L Income tax credit 7 1,357 146
HARBFELSEER Loss for the period from
258 continuing operations (15,562) (19,921)
DRIEREER Discontinued operation:
HIRR B B R IEE ST Loss for the period from
ZER discontinued operation 6 — (2,004)
RATEEAENL Loss for the period
HREE attributable to owners of
the Company (15,562) (21,925)
HAHMZEER Other comprehensive loss
(RARKEF S EAR) for the period (after tax and
reclassification adjustments)
B TEEFHFEE Item that will not be reclassified
bif Z HE : to profit or loss:
—BRERBHRREZS| - Exchange differences on
BEEELEZIERNERE translation of financial
statements to
presentation currency (203) (283)
RATHEE AEL Total comprehensive loss
HAZHEEEAE for the period attributable to
owners of the Company (15,765) (22,208)

F19FEC4 A 2 MEB AT RMBHRKR 2 —

_ng{ o

statements.

Pan Asia Environmental Protection Group Limited
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The notes on pages 19 to 64 form part of these interim financial
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

BEANA=tHLAEA

Six months ended 30 June

—E-RE —ZT-N\F
2019 2018
Hiat AREF AREFT
Note RMB’000 RMB’ 000
(REER) (RiEEZ)
(Unaudited) (Unaudited)
KATBEEAEERENT Loss for the period attributable
BHEZHAEE ! to owners of the Company
arises from:
- BELEEE - Continuing operations (15,562) (19,921)
— BRIEEEER - Discontinued operation - (2,004)
(15,562) (21,925)
AR#H ARKD
RMB cents RMB cents
BRES LOSS PER SHARE 8
BREXREE Basic loss per share
— REBBEEEER - From continuing operations (1.85) 2.37)
—REBRIEEEER - From discontinued operation - (0.24)
(1.85) (2.61)
BEREEEER Diluted loss per share
— REFELEEY - From continuing operations (1.85) (2.37)
—RABRLEEER - From discontinued operation - (0.24)
(1.85) (2.61)

F19FEC4 A CMEB AT MM BHRR 2 —

#BiD

statements.

T NFRHRES
Interim Report 2019

The notes on pages 19 to 64 form part of these interim financial
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Condensed Consolidated Statement of Financial Position

MRZE—NF/NA=1H e As at 30 June 2019

—E-hEF —E-)N\F
~A=+H +=-A=+—H
30 June 31 December
2019 2018
it AB¥TF T AEREFT
Note RMB’000 RMB’ 000
(REERZ) (BEZ)
(Unaudited) (Audited)
FRBEE Non-current assets
E YN Property, plant and equipment 10 3,341 4,715
EREEE Right-of-use assets 2,086 =
REFRIHE E Deferred tax assets 3,754 2,397
9,181 7,112
REBEE Current assets
FEUNE 5 K H b I8 Trade and other receivables 11 54,857 246,123
Be MIRTT4 R Cash and bank balances 1,225,979 1,037,883
1,280,836 1,284,006
RBEE Current liabilities
FERTE 5 R H M FIR Trade and other payables 12 48,824 36,542
NaES Corporate bonds 13 26,391 26,487
HEAE Lease liabilities 1,667 =
FE TR Tax payable 2,521 2,521
79,403 65,550
RBEEFEE Net current assets 1,201,433 1,218,456
EERERABAERE Total assets less current liabilities 1,210,614 1,225,568
FRBEE Non-current liabilities
NEfES Corporate bonds 13 22,359 21,548
BEERE Net assets 1,188,255 1,204,020
R R @ Capital and reserves
& s Share capital 14 78,073 78,073
e Reserves 1,110,182 1,125,947
R Total equity 1,188,255 1,204,020
F19FC4EZMTBAF B BHREK 2 — The notes on pages 19 to 64 form part of these interim financial
245 o statements.
1 6 Pan Asia Environmental Protection Group Limited
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Condensed Consolidated Statement of Changes in Equity

i\

G

& A e For the six months ended 30 June 2019
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Condensed Consolidated Statement of Cash Flows

BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

BEAA=+tHLAEAR

Six months ended 30 June

—E-hEF —E-N\F
2019 2018
AR¥ T AREFT
RMB’000 RMB’ 000
(REZ) (REEEZ)
(Unaudited) (Unaudited)
KeEEs Operating activities:

KEEBREE RS Cash generated from operations 26,763 144,633

EfHIE Tax paid - (237)
KRETHEECHESFE Net cash generated from

operating activities 26,763 144,396
RETE : Investing activities:
HEME - HEMEHEAR Proceeds from disposal of property,
T ERIEERIE plant and equipment and prepaid
lease payments 160,000 -
BEME - BB REERK Payments for acquisition of
property, plant and equipment (7) (13)
HEMNBARZRESRAFRE Net cash inflows from disposal of
subsidiaries - 54,143
REEE 2 AMBRERE Other cash flows arising from
investing activities 2,127 392
RETHEEZRESFE Net cash generated from
investing activities 162,120 54,522
ALESEE - Financing activities:

EEHEaRE Repayment of lease liabilities (788) =
RETEFARS TR Net cash used in financing activities (788) =
ReRERBSEREMFEE Net increase in cash and

cash equivalents 188,095 198,918
R—B—BZHER Cash and cash equivalents
ZREBRELEE at 1 January 1,037,883 368,213
HNEEZSB 2L FH Effect of foreign exchange
rate changes, net 1 19
RAA=+HEZBEER Cash and cash equivalents
ZEKRELER  HHEER at 30 June, represented by
RITAEER cash and bank balances 1,225,979 567,150

F19EC4 A 2 MEB AT RMBHRKR 2 —

217 e

statements.

Pan Asia Environmental Protection Group Limited
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The notes on pages 19 to 64 form part of these interim financial
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

—REH

ARARRFAESESEMKLA—HEHR
RBERRE - ERMHREERZPT LT - A
NRZ MM E R & EE R it
BRERAPHBEABER | —& -

AEBTERERFRERMREBZH
T ETHRARRRERIERRE LK
B

AREE 2 BLERHERREBEM B EH
RBE-_ZFT-N\E+_A=1T—BL#HF
EAHE - BEFHBHNHE6K19() °

RBEXE
(a) FTHEH

BRGAMBERRERIEFT BT
fhrg ([FEGFEAE]) Bz
ARG EN([HEGFTE] E
345 [ H A B8 & | Ko £ 432 R Y
B AAEERBERERE

ARRlzHea8 /BT ([E
) MERMBIMB LR ZINEE
EERARB(TARKE]) - ARK
SEZHXHTAAREEE - &
EREEMERERAARKZS -
BEBRIAN  HOEAAZRE
2 TR

BRGRA M IBRR ZRELT AR
ERAEAERELE  EETER
TANURAFE(MER) T2
B o

GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability and
its shares are listed on the Stock Exchange. The addresses
of the registered office and principal place of business of the
Company are disclosed in the “Corporate Information” section
to this interim report.

The Group is principally engaged in the sales of EP products
and equipment, undertaking of EP construction engineering
services in the PRC and investment holding.

The Group’s manufacture and sales of EP construction
materials business was disposed of during the year ended
31 December 2018. Details of which are set out in notes 6
and 19(a).

BASIS OF PREPARATION
(a) Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Listing
Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most
of its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in RMB,
as a majority of the Group’s transactions are denominated
in RMB and rounded to the nearest thousand, unless
otherwise indicated.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value, as appropriate.

T NFRHRES
Interim Report 2019 1 9
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

2. IRHEEXE (/&) 2. BASIS OF PREPARATION (CONTINUED)

(@) THEH(H)

(a) Statement of compliance (Continued)

BE-T-NAFRA=ZTHLER
18 Az fEBR 47 & B 15 K P 62 8
SHBELEENETRRE
AEEBRE_T-N\F+-A=
T-RALEFREZFESRAVBHER
RATERAE B RSN =
FE-NFFEHEEVHEHRRRBR
ZEBFTRREBFRI - EAIEF
BRE B 2 FIEHNHIES o

H i R A 5T

REGRSREMBHRERE - B
AHAREBEBEMKRREEZE
ENAGBZREEELAE &
AERER - RZFHET RERRER
Ty DA 1 48 B e HL A 45 4% 2 AR B
ZHAEREE - BRERAIRER
PR F R o

EENmAEU FEIA A %R
RE - BLEAAREEZ GFEER
PR 2 BB R HI T DA K fh 51 T 8R
HARRZETERREAKEEE
—E-N\FF+ZA=+—HIEF
BEzEEHEAaWBRRMERE
HE o

Pan Asia Environmental Protection Group Limited

RIERREEER AT

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2019 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2018, except for the accounting policy
changes that are expected to be reflected in the 2019
annual consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the Directors to make judgements,
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant. Actual
results may differ from these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2018.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

B2

BEGHMASERMARARE Z A
SR ERER 2 —EH A BB
BRELEN—BEHBERELRNE16
SRHEE ([BAMBHREEAF165% 1)
RETEBYBHREERZEBRIA -

BEBMBREENE165 - ZF
U AKEENSEESFTHREL
RENMMBIRRN AR B ERALEE R
BRRZRER2INTALEEARY
2 - AEBEYRERRN ARG HIE =
REBEEAIFET LR R

(a) EREEMBRELERFE165
METBRREEREH

AEERATHARERERE
BB ELERNE165E - HER
BHmEERE1HRIRREL ST
ERF17TRBE ([BEGHER
F17H ) RAERERE -

EREBMBREEIE16RFT
EENTESHERED

AEBERBEEBM B RE LR
F16FRAEE IR ER A TS5
BUR e

THEHE 2

MRABFAXTRIAINKERIR B
EX-RHAEGEZRNEEDN
R AZaRBREAENES

HE -

MR ERER B MR 2RI
ERNER  NEERFABKE
AIERZARRETEMHRSE
ERF16HENTEENEZER
=EBREEXBESHEE - BKIF
%A R B 16 R B R A B AR H 3R &
8 SRITEEHTHEERAR -

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS 16 Leases
(“HKFRS 16”) and a number of amendments to HKFRSs that
are first effective for the current accounting period of the
Group.

Except for HKFRS 16, none of the developments have had
a material effect on how the Group’s results and financial
position for the current or prior accounting periods have been
prepared or presented in the Group’s condensed consolidated
financial statements. The Group has not applied any new
standard or interpretation that is not yet effective for the
current accounting period.

(a) Impacts and changes in accounting policies of
application on HKFRS 16

The Group has applied HKFRS 16 for the first time in
the current interim period. HKFRS 16 superseded HKAS
17 Leases (“HKAS 17”) and the related interpretations.

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

—E-NEFRERE
Interim Report 2019 21



AR S P B I R R aE

Notes to the Condensed Consolidated Interim Financial Statements

BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

3. SHEREE (H)

(a) EREEMBRELEAFE1657
METTBREER 2 (F)

EREEMBREERE1655FT
EENTREHBELE (F)

1EAATA
CHEENEEEEEHE

AEBBERHEHERAHRRER
REMRERG BB+ =@
AXATIEETBEEERER
MEE - RS HERREEAR
EKEEEEHE - BRHHEERE
BEEEEHENHEERACEREE
HANRE AR B

EREEE

FEMHEREKEEEEME
o - REBREER % B H (B14E
WMEENANBH) BAEAEE
E - ERAREERKAREMR
AT ERRERBEFTE - AFHE
EREMNEMERTEFEHHE -

ERREEENKAEEE

s HEREMNMIAESHE:

o MFAE A MK ZFIEHME
IR E IR - R 2 WAE
EEE

s AEEEANEMRMNBER
A K
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(a)

Impacts and changes in accounting policies of
application on HKFRS 16 (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12
months or less from the commencement date and do not
contain a purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease payments
on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

e the amount of the initial measurement of the lease
liability;

e any lease payments made at or before the
commencement date, less any lease incentives

received;

e any initial direct costs incurred by the Group; and
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

3. SRS (F)

(a)

FERERBMBREERFE165
MNETBREER 2 (F)

BREEMBREERE1655FT
EENTERETBELE (F)

1EREAA (&)

EREEE (&)

o AEERNFHEEKBHBE
E - BEREBREEMESL
SEFREBEEEEHEN K
TR MG BT A5 TE B AROR T 2
R A (b 5T ©

AAKERNEBERE S ERTE
ERNHEEEEEMERNER
REEMS  ARAEAREER
A6 B HIE E(E B F B E R E
FHEITE - EEMBARAT @ £H
REEREGRELENREMAER
FHREBR (SR ERE) A&
RIE -

REBERGREEMBRAERA
HBERREEZISERER -

ARE SRS

ENZARONESEESREERD
M mELRNESFE M TAARR
KRR ENKGE - RYHE
RERRAFEREZHABRRS
BINHEFRBMGAEREEE
HIARA o

3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(a)

Impacts and changes in accounting policies of
application on HKFRS 16 (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)

e an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate
line item on the condensed consolidated statement of
financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 Financial Instruments and initially measured at
fair value. Adjustments to fair value at initial recognition
are considered as additional lease payments and
included in the cost of right-of-use assets.

T NFRHRES
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

3. SHEREE (H)

(a) EREEMBRELEAFE1657
METTBREER 2 (F)

EREEMBREERE1655FT
EENTREHBELE (F)

1ERAA (&)
HERE
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(a)

Impacts and changes in accounting policies of
application on HKFRS 16 (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

e fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

e variable lease payments that depend on an index or

a rate;

e amounts expected to be paid under residual value
guarantees;

e the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

e  payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option
to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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3. SRS (F)
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T—HFNA=1THIENEA e For the six months ended 30 June 2019

3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(a)

Impacts and changes in accounting policies of
application on HKFRS 16 (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

e the lease payments change due to changes in
market rental rates following a market rent review/
expected payment under a guaranteed residual
value, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

e the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

e the consideration for the leases increases by an
amount commensurate with the standalone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

T NFRHRES
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

3. SHEREE (H)

(a)
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

(a)

Impacts and changes in accounting policies of
application on HKFRS 16 (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

LLease modifications (Continued)

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group applies
HKAS 12 Income Taxes requirements to right-of-
use assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial
recognition exemption.
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3. SETHEEE (&) 3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

(b) BEREAEEMBRERERSE

(b) Transition and summary of effects arising from

165TELENBERTEME

HECESR

AEEEEECRERATITREE
7 HERMERE RS ER
F17THRREFE (BRMBERER
BZB®) - REBFIRETZH
ELREEHEBNSHEENEGR
ERE BTG HmEERE165 -
AR RER A ESHER
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RIMEERNER - AEBEER
HERREEEHERRERS
MEmEERNE16HMEZRE
FERBEEZES -

EREEA

AEBECDEYEABEEMBRSE
ZERIFE165F - YN EXERBH
—E-NF-A-BHERRF¥
£ -MEAERERERBEMEIRM
ZRNHPRBENPER
BREMILARET -

PIB IR B e R BB W A s 2 R
F165IA N ZEERTEW T
B AEBERFEHREEERE
HEHESREE AL TARE
ER G ENFE1I7TROBER/RE
HEMHEERAATERAIITHE
HITE

EBRERBESTERSF
BT AARER K
AEERR/S —EREFG
A HEHERSAER
rlxg__}—;

initial application of HKFRS 16
Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-INT 4
Determining whether an Arrangement contains a Lease
and not apply this standard to contracts that were not
previously identified as containing a lease. Therefore,
the Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS 16
in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the
date of initial application is recognised in the opening
retained profits and comparative information has not
been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the respective
lease contracts:

relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets as an
alternative of impairment review;

T NFRHRES
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3. DETHEEE (&) 3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
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(b) BERERAEBMBREERSE

165 FTEENBERENE
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(b) Transition and summary of effects arising from

initial application of HKFRS 16 (Continued)

As a lessee (Continued)

i. elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends within
12 months of the date of initial application;

ii. excluded initial direct costs from measuring the
right-of-use assets at the date of initial application;
and

iv. used hindsight based on facts and circumstances
as at date of initial application in determining the
lease term for the Group’s leases with extension
and termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 January 2019, the Group recognised additional
lease liabilities and right-of-use assets at amounts equal
to the related lease liabilities, adjusted by the amount
of any prepaid or accrued lease payments relating to
that lease recognised in the consolidated statement of
financial position as at 31 December 2018. There were
no onerous lease contracts that would have required an
adjustment to the right-of-use assets at the date of initial
application.
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HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

3. EtBUREE (&) 3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
(b) BEXREREBMBRELERSE (b) Transition and summary of effects arising from

16 FTEENBERFEME initial application of HKFRS 16 (Continued)

(%)

ERZEBEA (F) As a lessee (Continued)
AR TFT

RMB’ 000

RZZE—/\F+ZA=+—H  Operating lease commitments disclosed

W2 EHE A as at 31 December 2018 3,531
B ERHE - REEEE Less: Recognition exemption — low-value assets (375)
B R — RHEE Less: Recognition exemption — short-term leases (666)

2,490
s RRF B AR5 Less: Total future interest expenses (93)
RZZE—NF—A—HKN Lease liabilities as at 1 January 2019

HEBRE 2,397
DT Analysed as

BN EA Current 1,492

SERNEA Non-current 905

2,397
—T-NFRERE 29
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

3. SHEREE (H)

(b) BERERAEBMBREERSE
165 FTEENBERENE
(&)

ERAEBAN (&)

R-ZE-NF—A—BHERESR
EREERRE TS A

3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b) Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)
As a lessee (Continued)

The carrying amount of right-of-use assets as at 1
January 2019 comprises the following:

ERAEEE
Right-of-use
assets
ARETT
RMB’ 000
RIER BB I HRE 2R Right-of-use assets relating to operating leases

FI1oREEREALEHEE recognised upon application of HKFRS 16

HENEREEE 2,397
M EWE 5 R H M RIFH Reclassified from trade and other receivables

BN 8R 437

2,834
RHER By class:

HEWE Leased premises 2,834
BEHRN_ZE—NF—A—BHE The following adjustments were made to the amounts
R4 A BRI R NIERN £ %8 recognised in the condensed consolidated statement
ERINT R « " @Ea 2 of financial position as at 1 January 2019. Line items
TEB AR A © that were not affected by the changes have not been

included.
30 Pan Asia Environmental Protection Group Limited
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3. SRS (F)

(b) BEREAEBMBRERERSE

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

(b) Transition and summary of effects arising from

165RFIEAERBE B=E initial application of HKFRS 16 (Continued)
(#)
EBEEAN () As a lessee (Continued)
SRl RSB
RZZT—\F B 7 3R 5 ZE A
+=A E165%
=+—H R-ZB-h#F
Ec0) —B—H®W
REE FREE
Carrying Carrying
amounts amounts
previously under
reported HKFRS 16
as at as at
31 December TR 1 January
2018 Adjustments 2019
AREFIT  AR®EFT ARETT
RMB’000 RMB’000 RMB’000
FRBEE Non-current assets
FREEE Right-of-use assets - 2,834 2,834
REEE Current assets
FEUWE 5 Kk E A RIE Trade and other receivables 246,123 (437) 245,686
REBAE Current liabilities
HEBE Lease liabilities - 1,492 1,492
EREBEE Non-current liabilities
HEAE Lease liabilities = 905 905

RUABBELAEZREBE_T N
FRNA=TRHIEREAREES
EEZRERE  £EESEDY
ERBEXABREZR_F—N
F—A—BBERERE 5
HRRKFE -

For the purpose of reporting cash flows from operating

activities under indirect method for the six months ended

30 June 2019, movements in working capital have been

computed based on opening condensed consolidated

statement of financial position as at 1 January 2019 as

disclosed above.

—E-NEFRERE
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3. SHEREE (H)

(b) BERERAEBMBREERSE
165 FTEENBERENE
(&)

EREEA ()
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B2REWT

he six months ended 30 June 2019

3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b) Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

The effects of adoption of HKFRS 16 on the Group’s
financial performance and cash flows for the six months
ended 30 June 2019 are as follows:

BECR-NF
AB=tHLEAEA
Six months ended

30 June 2019

AREF
RMB’000
G BREREMZEKER Condensed consolidated statement of profit or
loss and other comprehensive income
FEE M Increase in depreciation
— AR RTEAL - Included in general and administrative expenses (758)
RERES HR A Decrease in operating lease expenses
— AR RITHAX - Included in general and administrative expenses 788
BE R ANE N Increase in finance costs (50)
AARHER AELEBEER Increase in loss and other comprehensive loss for
Hofth B9 2 [ 5183 the period attributable to owners of the Company (20)
BREBEN(ARES) Increase in loss per share (RMB cents)
— &R - Basic =
- g - Diluted -
EHHGERERER Condensed consolidated statement of cash flows
R ER) R e AT RN Increase in net cash inflows from operating activities 788
BE R E) 2 B & R N Increase in net cash outflows from financing activities (788)

HRRERERBALER Net changes in cash and cash equivalents at the
EE)F5 end of the period -
32 Pan Asia Environmental Protection Group Limited
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4. WARDWBHRE

(a)

A

KEFBELEER 2 WAEEE
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HHRFE  ETEEEERK
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RERBBELEEBZKBEFA

T—HFNA=1THIENEA e For the six months ended 30 June 2019

4. REVENUE AND SEGMENT REPORTING

(a) Revenue

Revenue from continuing operations represents the fair
value of the amounts received and receivables for goods
sold, and services rendered, which excludes value-added
and other sales taxes, and is after deduction of any
goods returns and trade discounts.

Disaggregation of revenue from contracts with customers

RZWAHBDIT from continuing operations are as follows:
BZA<BA=+HIXER
Six months ended 30 June
RRAERREZEDI EP products and equipment —E-hEF —E-N\F
segment 2019 2018
AR¥FT AREFT
RMB’000 RMB’ 000
(REERZ) (RE&EZ)
(Unaudited) (Unaudited)
EmBREER Types of goods or services
BEmiHE Sales of goods
— (& RBR IR EE G SR iR A - Flue gas treatment products

— KERIREm KRR

and equipment 41,563 42,645
— Water treatment products and

equipment - 3,259
st Total 41,563 45,904
WA TRz E Timing of revenue
recognition
R A point in time 41,563 45,904
—E-NEFRERE 33

Interim Report 2019



AR S P B I R R aE

Notes to the Condensed Consolidated Interim Financial Statements

BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

4. WARDBERE (&)

(b)
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4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting

The Group manages its business by divisions and all
those divisions are located in the PRC. In a manner
consistent with the way in which the information is
reported internally to the Group’s Chief Executive Officer,
who is the Group’s Chief Operating Decision Maker
(“CODM?”), for the purposes of resources allocation
and performance assessment, the Group’s operating
and reportable segments under HKFRS 8 Operating
Segments are organised into two main operating
segments including (i) EP products and equipment and (ii)
EP construction engineering services. No other operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

An operating segment regarding the manufacture and
sales of EP construction materials was disposed of
during the year ended 31 December 2018. The segment
information reported in this note does not include any
amounts for the discontinued operation, which are
described in more details in note 6.

(i) Segment revenue, profit or loss, assets and
liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and
liabilities attributable to each reportable segment on
the following basis:

Segment assets include all tangible and intangible
assets, and current assets with the exception of
unallocated cash and bank balances, and other
corporate assets. Segment liabilities include
trade and other payables attributable to individual
segments.
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—HFESNA=FTHIENEA e For the six months ended 30 June 2019

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

U]

Segment revenue, profit or loss, assets and
liabilities (Continued)

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated and services rendered by those segments
and the expenses incurred by those segments
or which otherwise arise from the depreciation
or amortisation of assets attributable to those
segments.

one segment to another is not measured.

Inter-segment assistance provided by

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including investment
income and “depreciation and amortisation” is
regarded as including impairment losses on non-
current assets. To arrive at adjusted EBITDA, the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such
as Directors’ emoluments, auditor’s remuneration
and other corporate administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, the Group’s CODM
is provided with segment information concerning
revenue, depreciation, amortisation and impairment
losses. Inter-segment sales are priced with reference
to prices charged to external parties for similar
orders.
Information regarding the Group’s reportable
segments as provided to the Group’s CODM for
the purposes of resource allocation and assessment
of segment performance for the six months ended
30 June 2019 and 2018 is set out below:

—E-NEFRERE
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

4. WARDEHERE (&)

(b) 7 HBERE (&)

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(i) 2EWBA - BFRHEE - & (i) Segment revenue, profit or loss, assets and

EREE (A)

BREERY:

Continuing operations:

liabilities (Continued)

BRER
BR IR
EmRRHE EP
EP  construction
products and engineering @t
equipment services Total
AREFT AEEFT AEEFT
RMB’000 RMB’000 RMB’000

BZ-_Z-NEXA=TH
ERER (REER)

KESNBEPZA 28D HRA

Six months ended 30 June 2019
(Unaudited)

Reportable segment revenue from
external customers 41,563 - 41,563

HEEBA Inter-segment revenue = = -
AE2HRD KA Reportable segment revenue 41,563 - 41,563
A2RHBER Reportable segment loss
(4552 EBITDA) (adjusted EBITDA) (4,558) - (4,558)
nE Depreciation 399 = 399
EUWESFBZREBBEE  Reversal of impairment loss on
trade receivables (992) - (992)
BYBSREREBE Impairment loss on trade receivables 6,420 = 6,420

BE-E-N\EXA=1H
XA (REER)

RESNEP 2 A 28D HRA

Six months ended 30 June 2018
(Unaudited)

Reportable segment revenue from
external customers 45,904 - 45,904

A EBEBA Inter-segment revenue = = =
DESGE 9N Reportable segment revenue 45,904 - 45,904
BES G Reportable segment profit
(& FHZEBITDA) (adjusted EBITDA) 9,890 - 9,890
36 Pan Asia Environmental Protection Group Limited
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HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

4, WARDBHE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) DEHFHE (&) (b) Segment reporting (Continued)
(i) 2WBRA - BRHEE - & () Segment revenue, profit or loss, assets and
ERAE(E) liabilities (Continued)
HELEER . BRRER
Continuing operations: R IRER®
EmR&E EP
EP  construction
products and  engineering @t
equipment services Total
ARETT ARETT ARETFT
RMB’000 RMB’000 RMB’000
NEREHE Depreciation and amortisation 3,545 = 3,545
EWE ST B REFBERE  Reversal of impairment loss on
trade receivables (3,861) - (3,861)
EWE B RERE Impairment loss on trade receivables 3,958 = 3,958
Hit MR 2 RERE Impairment loss on other receivables 765 = 765
2R HEE Reportable segment assets
RZE-NERA=+H At 30 June 2019 (Unaudited)
(REEZ) 52,408 2 52,410

RZZ—-NE+ZA=1+—8 At 31 December 2018 (Audited)

(&%) 85,545 361 85,906
AEHRAHEE Reportable segment liabilities

RZE-NEFRA=+H At 30 June 2019 (Unaudited)

(REEZ) 29,032 8,189 37,221

R=ZF—N\F+=-A=+—H At 31 December 2018 (Audited)
(EZ) 15,354 8,189 23,543

—E-NEFRERE
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

4. WARDBEE (&)

(b) =& E (&)

(i) TEFIHFWA ~ BRIHE
B -EERBEZHE

4. REVENUE AND SEGMENT REPORTING

(CONTINUED)

(b) Segment reporting (Continued)

(ii) Reconciliations of reportable segment revenue,

profit or loss, assets and liabilities

BESEER BEXA=THLXER
Continuing operations: Six months ended 30 June
—E-NE —E-N\F
2019 2018
AR®F7r ARETFT
RMB’000 RMB’ 000
(RBER) (RigE%)
(Unaudited) (Unaudited)
A Revenue
A 2®RDEBUA Reportable segment revenue 41,563 45,904
HESERR S Elimination of intra-group
transactions = -
REWA Consolidated revenue 41,563 45,904
BHREE Profit or loss
REINBEP 2 23 Reportable segment (loss)/profit

S8 (B18),/ B F derived from external customers (4,558) 9,890
H Other income 2,127 418
WM - BEREHEL Loss on write-off property,

B8 plant and equipment = (12,403)
HEMB ARz W Gain on disposal of a subsidiary = 28,702
M - BERREAR Impairment loss on property,

BNEEFRELZ plant and equipment and

BEEE prepaid lease payments = (30,300)
e R Depreciation and amortisation (2,140) (5,847)
RAMBAREERET Unallocated head office and

corporate expenses (12,348) (10,527)
BrEiATAR & 1R Consolidated loss before taxation (16,919) (20,067)
3 8 Pan Asia Environmental Protection Group Limited
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

4. WARDEHERE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) 2 EBERE (4) (b) Segment reporting (Continued)
(i) T2HRDBWA ~ HFHE (ii) Reconciliations of reportable segment revenue,
B -EERABEIYE (&) profit or loss, assets and liabilities (Continued)

RZZE-hE RZE—N\F
A~AHA=1H +=-B=+—H
At 30 June At 31 December

2019 2018
AR¥ T AR Fr
RMB’000 RMB’ 000
(REER) (&%)
(Unaudited) (Audited)
BE Assets
AERAPBEE Reportable segment assets 52,410 85,906
AOBBERECEEE Unallocated head office and
corporate assets 7,874 164,932
KoBLHR e RIRITHER Unallocated cash and bank balances 1,225,979 1,037,883
BERBEE Deferred tax assets 3,754 2,397
REREE Consolidated total assets 1,290,017 1,291,118
afE Liabilities
AE2RNEERE Reportable segment liabilities 37,221 23,543
NGITEES Corporate bonds 48,750 48,035
FER IR Tax payable 2,521 2,521
AOBBEREEERE Unallocated head office and
corporate liabilities 13,270 12,999
e as Consolidated total liabilities 101,762 87,098
—E-NEPHRE 39
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

4. WARDBEE (&)

(b) &P

HE (&)

(iii) HEER

40 Pan Asia Environmental Protection Group Limited

()

(1)

KASNBER Z WA

TR BEAREE R
BIREKEEBINE
FZWARPTE R Z
B - BEAEMER
RERGLE MM EM

B o

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(iii) Geographical information

()

Revenue from external customers

The following table sets out information about
the geographical location of the Group’s
revenue from external customers arising
from continuing operations. The geographical
location of customers is based on the location
at which the services were provided or the
goods were delivered.

BEAA=+tHLLAEAR

Six months ended 30 June

—E-NF —E-N\F

2019 2018

AR¥TF AREFT

RMB’000 RMB’ 000

(REBERZR) (RE&ERZ)

(Unaudited) (Unaudited)

R K B (i) Mainland China (place of domicile) 41,563 45,904
EEFMBEE () Specified non-current assets

AEBEZEEFRRBDE
EBRDE - BE MR
WAREREEE -

AZEEERRBDEERN
PR HIRIEZFE
ERERFTEL

TRRGI AR R
DEENFEIES &
B o

RERREEBRAR

The Group’s specified non-current assets
comprise property, plant and equipment, and
right-of-use assets.

The geographical location of these specified
non-current assets is based on the physical
location of the assets.

The following table sets out information about
the geographical location of the specified non-
current assets.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

4. WARDBRE (#&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) DEPKE () (b) Segment reporting (Continued)
(i) HEER (F) (iii) Geographical information (Continued)
() IETIERBEE (&) () Specified non-current assets (Continued)

R-ZZE—hE&E R-ZE—)\F
~A=+H +=—RA=+—H
At 30 June At 31 December

2019 2018

AR¥TFT AREFT

RMB’000 RMB’ 000

(REER) (e EZ)

(Unaudited) (Audited)

PR RFE (311 HE)  Mainland China (place of domicile) 3,211 4,532
BB Hong Kong 2,216 183
5,427 4,715

—T-NFRERE
Interim Report 2019 41



AR S P B I R R aE
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

5. BR¥AIEE 5. LOSS BEFORE TAXATION
REFELCEEB  RRAIEEEN Loss before taxation from continuing operations is arrived at
B (T A) THIEIE - after charging/(crediting) the following:
(a) AERKAR (a) Finance costs
BZEXA=1tHIAXEA
Six months ended 30 June
—E-hF —ZT-N\F
2019 2018
AR¥TFTT AREFT
RMB’000 RMB’ 000
(REBER) (REEEZ)
(Unaudited) (Unaudited)
NElEHFFEFEZ Interest expenses on corporate bonds 1,311 737
HEBENE Interests on lease liabilities 50 -
1,361 737
42 Pan Asia Environmental Protection Group Limited
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BHE—

5. BRBIAIEIR (&)

(b)

Y% BERRBUARENE
ERBZRESE

RZFE—N\FXA=+AH £&
BE—ZBYE=-FFIVEEH
#UNLERAEBZETYWE -
B N A R FES A E A
wREAARK190,000,000
T ZEBENR_T—NEXA
=S TRSEARBELE  MEASD
BABELEZEENATER
HEKRAN (BIEHEZFEELN
BWEERGKA)FTE - REEBE
# AR #30,300,000 THAE = =
T—NEFEXNAZTHIENEARE
ReBBAEREERZZE—N\F+t
At+ttH=K BREE-_T—
NF+ZA=+—HLEFE®ER
&z e A R#E25,0007T ©

HE-_T-N\F+=-A=+—H
LHFE  AEBREDBELRA
F#30,000,0007T + A5 B
—ZE-NF-ARIBEARE
160,000,0007T (Hf#E11) °

T—HFNA=1THIENEA e For the six months ended 30 June 2019

5. LOSS BEFORE TAXATION (CONTINUED)

(b)

Impairment loss on property, plant and
equipment and prepaid lease payments

On 30 June 2018, the Group entered into a sale and
purchase agreement with an independent third party
to dispose of certain of the Group’s property, plant
and equipment and prepaid lease payments at a total
consideration of RMB190,000,000. Those assets were
classified as held for sale as at 30 June 2018 and an
impairment loss of approximately RMB30,300,000 was
recognised during the six months ended 30 June 2018
as the assets classified held for sale were measured at
fair value less costs to sell which included the incremental
costs directly attributable to the disposal of the assets.
The disposal was completed on 17 July 2018 and the
gain on disposal amounting to approximately RMB25,000
was recognised during the year ended 31 December
2018.

The Group received an installment of RMB30,000,000
during the year ended 31 December 2018 and the
remaining balance of RMB160,000,000 (note 11) was
received by the Group in January 2019.

—E-NEFRERE
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&

44

—RENA=1THIE/NEA o For the six months ended 30 June 2019

BREAIE R (&)

5. LOSS BEFORE TAXATION (CONTINUED)

(c) HAEE (c) Other items
BEA~BA=1tHIEAEA
Six months ended 30 June
—E-NHF —N\F
2019 2018
AR TFTT AREFor
RMB’000 RMB’ 000
(REERZ) (REEFEZ)
(Unaudited) (Unaudited)
BETENEERIE Amortisation of prepaid lease payments - 549
FERA Cost of inventories 40,317 35,432
e Depreciation of

— W - BERE — property, plant and equipment 1,382 5,298

—(EREEE - right-of-use assets 758 =
EEREEHZEWES  Imputed interest on trade receivables

IBZ HERN S with extended credit terms* - (628)
MESEYZE - BE K& Loss on write off of property,

K EE plant and equipment” - 12,403
FEU R 5508 2 FilEE 18" Impairment loss on trade receivables” 6,420 3,958
H e kTE 2 REEIE"  Impairment loss on other receivables” - 765
KEHEEA Operating lease charges

— HAmE - Leasing of properties - 1,966

— HARE - Leasing of equipment = 3

—MABEN — Leasing of car park - 22
HEEEEEMENRER  Lease expenses related to leases of

HEFBE HERS low-value assets and short-term leases 122 =
FEWE SIE 2 Reversal of impairment loss on

REBERE" trade receivables” (992) (3,861)
* ZHEEBFAGREAEERAMMEE * This item is included in other income in the condensed

Was &k 2 H AU ES o consolidated statement of profit or loss and other comprehensive
income.
" ZEBRBFAGRASEEERAMS " These items are included in other net loss in the condensed

E SR EMERFE -

consolidated statement of profit or loss and other comprehensive

income.

Pan Asia Environmental Protection Group Limited

RERREEBRAR
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

RIEREXTH

=)
R-B—+H+A=+—8  E#HZ
DIRERBRERAF ([EHZE5]) (K
ARAREZENBAR) BARA 22
BB ARz BRE OLE) BRAA
(TR ZzE]) » AT BEEEZE R
Bt BHZERBMRIEFHZEHE
HRREMMREBHEXZHHEB IS
TEE([EEHER]) - EEEZCER
“E-NF-A+AAEK  EHZ
DREEEERIHERREZEN A
MEXBZEENALE -

WN-ZT—+E+A=+—8 A&£EH
H—2BYE=A([EF])FIZLE
EmE ((BEEH=E]) Bt &5
EEgHtRELEMEAEKERE
REEERETKE  BREARE
44,000,000 8 B #4852 5 T A R
([HEEHE]) -

AEBRRHESHZAEE SR
RAAFAMA-T—tE+A=+
—B- T tEt-AtmAR=
T-N\F-A+NBZAE -

EERA hEFHRGBEAEEL
ArEsec IAtERESEH - A
HREEFERE EMRAFE14ER
RATHERS @ WHBEARSAAA
BRHEE - O BEHZAE T 25K
RIFBER-_F-N\F—HA+RBE
EZX MHEFERER T N\F—
AtRB=EX - EEZRR HERQT
BAAREERETBINEERY
At - NEEBE R HERREEMN
HOEBEDBRERIELERT -

DISCONTINUED OPERATION

On 31 October 2017, Wuxi Pan Asia Environmental Protection
Technologies Limited (“Wuxi Pan Asia”), a former wholly-
owned subsidiary of the Company, entered into an asset
transfer agreement with Pan Asia Environmental Protection
(Jiangsu) Company Limited (“Jiangsu Pan Asia”), a wholly-
owned subsidiary of the Company, pursuant to which Wuxi
Pan Asia agreed to sell certain assets associated with the
operation of sales of EP products and equipment to Jiangsu
Pan Asia (the “Asset Transfer”). The Asset Transfer was
completed on 16 January 2018 and Wuxi Pan Asia retained
the assets and liabilities associated with the operation of
manufacture and sales of EP construction materials.

On 31 October 2017, the Group entered into a sale and
purchase agreement (the “S&P Agreement”) with an
independent third party (the “Purchaser”), pursuant to which
the Group conditionally agreed to sell and the Purchaser
conditionally agreed to purchase the entire equity interests in
Wuxi Pan Asia after the completion of the Asset Transfer at a
consideration of RMB44,000,000 (the “Disposal”).

Details of the Asset Transfer and the Disposal were set out in
the Company’s announcements dated 31 October 2017, 14
November 2017 and 18 January 2018 respectively.

The Directors were of the opinion that the Disposal was
highly probable because the Board formally approved the
Disposal and there was no need to obtain the approval from
the Company’s shareholders as the Disposal constituted
a discloseable transaction under Chapter 14 of the Listing
Rules. In addition, the conditions precedent under the
S&P Agreement were fulfilled on 16 January 2018 and the
Disposal was completed on 16 January 2018 accordingly.
The Directors were of the view that the disposal company
constituted a separate major line of the Group’s business and
accordingly, the Group’s operation of manufacture and sales
of EP construction materials was classified as a discontinued
operation.

—E-NEFRERE
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

6. CRIEEEXRK (F)

ERIEEERBOREDNAT ©

6. DISCONTINUED OPERATION (CONTINUED)

as follows.

The results from the discontinued operation were analysed

HEXNA=1tRHILAEA

Six months ended 30 June

—EB-NF —ZT—N\F
2019 2018
AREFT AREFT
RMB’000 RMB’000
(REER) (REEFEZ)
(Unaudited) (Unaudited)
RECKRIEEEEL > Results from discontinued
E g operation:
HAb WS Other income = 27
SHE RO HMAX Selling and distribution expenses - (1,816)
—MRITHAX General and administrative expenses - (995)
RRELRIET 18 Loss before taxation - (2,784)
FTiS i xX Income tax expenses - (4)
- (2,788)
HERB ARz WS Gain on disposal of a subsidiary
(Hiz£19(a)) (Note 19(a)) - 784
RATFEE AEL Loss for the period from
HARBECRILERES discontinued operation
E¥ Yo attributable to owners
of the Company - (2,004)
46 Pan Asia Environmental Protection Group Limited
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

6. DARILKEEK (&) 6. DISCONTINUED OPERATION (CONTINUED)
RECKRIEREXLE ZRBIAIEE Loss before taxation from discontinued operation is
Bk (5tA) THEE : arrived at after charging/(crediting) the following:

BEAA=1tHIXEAR
Six months ended 30 June

—E-hF —ZT-N\F
2019 2018
ARMTF T AREFT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
TERT TR EFRIE 2 B 5H Amortisation of prepaid lease payments - 47
Y BERSEZITE Depreciation of property, plant and
equipment - 947
T B Government grants’ - (27)
MGHEEREERX? Marketing and promotional expenses? - 1,557
U ZeRERREFEBMARKEY g The amount represents the government grants of approximately
¥ BERZEMELOHHARE RMB27,000 relating to the subsidies from the PRC government
27,000 BB - ER=ZF—N for acquisition of property, plant and equipment which was
F-A-—BREHEHHHARAERT released from deferred government grants to profit or loss
BFfmBphEEER - BZe®mar A during the period from 1 January 2018 to date of disposal,
FRlBEEREERIEREEB 2 EE and the amount is included in other income in the results from
ZH Al e o discontinued operation as disclosed above.
2 ZIEHFAMEMEEREERIEL 2 This item is included in selling and distribution expenses in the
EEBEEZHERDHEASY - results from discontinued operation as disclosed above.
—E-NEFRERE 47
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

48

7. FEH 7. INCOME TAX
BEKSEER BEXRA=tHLAXEAR
Continuing operations: Six months ended 30 June
—E-hF —ET-N\F
2019 2018
ARB¥TFTT AREFT
RMB’000 RMB’ 000
(RBER) (REEEZ)
(Unaudited) (Unaudited)
BRERBL 1R Current tax
R EATSH PRC Enterprise Income Tax
— BN — Provision for the period - 941
ELEBR Deferred tax
REREERECEER Origination and reversal of
e El temporary differences (1,357) (1,087)
FBBiiEE Income tax credit (1,357) (146)

(i)

(i)

AR A R E PR BE 22 BE S R A
Rz B ARIRBERESBE
Az 2 BIZR 2 3R A K AR B 8B 7R
BISERIFTSH

o B4 32 P4 B T ARS8 7R 2 AT
RERSTZWBAARBE=S
—NER=F—NEXA=1H
L7 181 2 1 SR R
E25% 5t H -

HRAEERBE_ZT-NAFR
—E-N\FRA=THIEARMEA
WEIREED ZERTEF - #
W EA B ISHIE LB -

TRAEMEPOETRE B =
ZENFE-A—BE  RPBEX
37 2 BY B~ B [R) B S B ER P R
M DK ZBIE10% B B RN TR
K

Pan Asia Environmental Protection Group Limited

RIERREEER AT

(i)

(ii)

The Company and its subsidiaries incorporated in the
British Virgin Islands are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

PRC Enterprise Income Tax is calculated at 25% of
the estimated assessable profits of the Company’s
subsidiaries established in the PRC during the six months
ended 30 June 2019 and 2018.

No provision for Hong Kong Profits Tax has been made
as the Group did not have assessable profits arising in
Hong Kong during the six months ended 30 June 2019
and 2018.

The PRC Enterprise Income Tax Law also requires
withholding tax of 10% upon distribution of profits by
the subsidiaries established in the PRC since 1 January
2008 to its overseas shareholders.
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8. BREE

REFACERORIEEEXRK

AABEAANEIEERERA R EEER

THRA T 8UIERTHE

8. LOSS PER SHARE

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

From continuing and discontinued operations:

The calculation of the basic and diluted loss per share

attributable to owners of the Company is based on the

following data:

BZEXA=1tHILXEA
Six months ended 30 June

—EB-NF —ZT—N\F
2019 2018
AR¥ T AREFT
RMB’000 RMB’ 000
(REER) (REEEZ)
(Unaudited) (Unaudited)
M EERERLEE Loss for the period attributable
EE TS RARF] to owners of the Company
A ARG ENEE for the purposes of calculating basic
and diluted loss per share (15,562) (21,925)
BEXRA=tHLAXEAR
Six months ended 30 June
—EB-NF —ZT—N\F
2019 2018
(REER) (REEFEZ)
(Unaudited) (Unaudited)
ROEE Number of shares
R EGREREE Weighted average number of
i = B AR NN HE -5 B ordinary shares for the
purposes of calculating basic
loss per share 840,000,000 840,000,000

HRTEARR MAITEBRELSR
REEBEXE HEE_T-NFR-
Z-NERA=ZTHILERERZER
HEERASRELREEER -

Diluted loss per share for the six months ended 30 June 2019
and 2018 are the same as the basic loss per share because
the exercise of the Company’s outstanding share options
would have anti-dilutive effect.

T NFRHRES
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

REFEREXRY

From continuing operations:

KAREBABGERERELEED The calculation of the basic and diluted loss per share from
2 B E AR R B TR AT SR continuing operations attributable to owners of the Company
ETE is based on the following data:

BEANA=1THILXEA
Six months ended 30 June

—E-hF —E-N\F
2019 2018
AR¥FT AREFT
RMB’000 RMB’ 000
(REER) (RE&HERZ)
(Unaudited) (Unaudited)
RAREB AEEENRE Loss for the period attributable
FELE R EER 2 to owners of the Company from
518 continuing and discontinued
operations (15,562) (21,925)
AR AREHEE AERER Adjusted for: Loss for the period from
REERIEEEEE 2 discontinued operation
E5ia attributable to owners of
the Company - 2,004
METESFRERNREEEIE Loss for the purposes of calculating
s RIREAFELE X 2R basic and diluted loss per share
from continuing operations (15,562) (19,921)

REREEERERILBEEB S
B A R T P 2 9 4
X AR -

RECKRIEREXK !
LIRBE R

Bz N\EA=Z1+HIEXE
B REBRIELEBR ZBRER
EEAERARKE0.24% - THiREAR
ARBBEABEHRKRAERIELEE
EEZEBEYHARE2,004,000T KM
NHREFELERERIEEEERS
2 EREAREIBAFLNDSEEHE -

BB E 1R

53

BHRTEARA MARITEBRELS
REEXE  MEBE_T—/\FXH
StRLEABEARBERLEEERD
ZEBREEEREREERIELER
B2 BREREEER -

Pan Asia Environmental Protection Group Limited

RIERREEER AT

The denominators used are the same as those detailed above
for both basic and diluted loss per share from continuing and
discontinued operations.

From discontinued operation:
Basic loss per share

Basic loss per share from discontinued operation for the
six months ended 30 June 2018 was RMBO0.24 cents per
share, based on the loss for the period from discontinued
operation attributable to owners of the Company amounting
to approximately RMB2,004,000 and the denominators
detailed above for basic loss per share from continuing and
discontinued operations.

Diluted loss per share

Diluted loss per share from discontinued operation for the six
months ended 30 June 2018 was the same as the basic loss
per share from discontinued operation because the exercise
of the Company’s outstanding share options would have
anti-dilutive effect.
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10.

11.

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

R E 9. DIVIDEND
EETERARNEEZZE—NE A The Directors do not recommend the payment of an interim
= tHLERNEANFHRE (BHEZF dividend for the six months ended 30 June 2019 (six months
—N\FRA=Z+tHILRMER : &) - ended 30 June 2018: Nil).
Mk BERZEEE 10. MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT
HE_ZT-—AFAAA=ZTHLAE During the six months ended 30 June 2019, the Group
R AEEBEEME BELKEZ acquired property, plant and equipment with a total cost of
R A B ARET 000 (BEZE approximately RMB7,000 (six months ended 30 June 2018:
—NERNAZTHLEAEAR : AR RMB13,000). The Group also wrote off certain property,
13,0007T) * REETREE=T—N plant and equipment with carrying amount of approximately
FRA=ZTHIEREAMBEEELD RMB12,403,000 (six months ended 30 June 2019: Nil) during
AR®12,403,000t (BHE=Z— N1 the six months ended 30 June 2018.
FRA=THLEANEAR  B)ETY
EWE S RHMRE 11. TRADE AND OTHER RECEIVABLES
R=-EB—NIE R_ZE—N\F
~NA=tH +=-—A=+—8H
At 30 June At 31 December
2019 2018
AR¥TFIT AREFT
RMB’000 RMB’ 000
(REBER) (e EZ)
(Unaudited) (Audited)
FEUE 5 5kIE Trade receivables 128,961 153,815
W EUE S FIE 2 RMEEE  Less: Impairment loss on trade
receivables (106,099) (100,671)
22,862 53,144
H b jE U F00E Other receivables 3,515 3,501
L HAbEUEIE 2 REEE  Less: Impairment loss on other
receivables (809) (809)
2,706 2,692
KEAHEME - MENZRMIA  Consideration receivable from disposal
RIS HAEREN R E of property, plant and equipment
(K1a#5m)) and prepaid lease payments
(Note 5(b)) - 160,000
AREE Contract assets 22,282 22,701
ENREES Prepayments and deposits 6,973 7,552
A m] U Bl 5 TR Other tax recoverables 34 34
54,857 246,123
—ZT-NFPERE 51
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&

==

1. ERE S R HMFIE (&)

52

AEE-—RETEEZESEF0E180H
=B -

EE TR TP %58 h KA 5K
KERATPRE - ARRA/AAER
FHIEEERRE B EEEEIE
BAOAMBALEEERE - EEEN
EXBHNEKRESFE  YRAR
HE W [E 7% 5 e M ROR

AT REKE S HRIBRERRE R
MR H (R E R AR RER B HE
)2 W ENRBERBEZ KL
e

Z—AENA=1THIE/NEA o For the six months ended 30 June 2019

11. TRADE AND OTHER RECEIVABLES

(CONTINUED)

The Group generally allows credit period ranging from 0 to
180 days to its trade customers.

Credit is offered to customers following an assessment of their
financial abilities and payment track record. Credit limits are
set out for all customers and these can be exceeded only with
the approval from management. Management also monitors
overdue trade receivables, and follows up collection of these
receivables.

The following is an ageing analysis of trade receivables, net of
impairment loss, presented based on the invoice date at the
end of the reporting period which approximated the respective
revenue recognition dates:

RZZE—NF R=ZF—N\F

AA=+H +=-A=+—H

At 30 June At 31 December

2019 2018

AR¥TFTT AREFT

RMB’000 RMB’ 000

(REER) (EZ)

(Unaudited) (Audited)

~NMEAR Less than six months 5,035 42,015
NMEARE—FRA After six months but less than one year 17,827 11,129
22,862 53,144

Pan Asia Environmental Protection Group Limited

RERREEBRAR
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HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

12. ERE S R HMFIE 12. TRADE AND OTHER PAYABLES
BN E S R EAMKIE BRI T B Included in trade and other payables are trade creditors with
H - HERROTOT the following ageing analysis:

R-ZE-hF RZE—N\F
~NA=TH +=-—RA=+—8H
At 30 June At 31 December

2019 2018
ARETFT ARETFT
RMB’000 RMB’ 000
(REBER) (f&FZ)
(Unaudited) (Audited)
FERT 8 5 5KIR Trade payables

~EAR Less than six months 11,633 15,354
NERBE—FA After six months but less than one year 8,310 =
—FRERFER After one year but less than two years - 088
MM Over two years 988 =
20,931 16,342
JEATE A R EL A FE A5 500E Accruals and other payables 13,371 11,111
FEt —FEIRAEE A RIZIE (B7:2)  Amount due to a related company (Note) 5,433 =

REHEKAENERMAE Financial liabilities measured at
amortised cost 39,735 27,453
H T R B AR Other PRC tax payables 9,089 9,089
48,824 36,542
Bt - JE A~ — Rl A Bt X B FRIE T A 4K Note: The amount due to a related company is unsecured,

LB RBEERER - interest-free and repayable on demand.
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

13. A AMES 13. CORPORATE BONDS

HE-_T—+F+-_A=+—HLHF
B AAREITHEZFET.SF N A
&% » A& 4% 525,000,000 7T (1
ENHARE21,278,0007T) * R
TR+ ARE_ZE_HAFHAH
FIZIH] -

HE-_ZT—tF+-A=+—81
FE BEEE (KARAMITES)
MERBELAE(RARNNITES)
ERBLIFRRES  BOAEER
10,500,000 7T (1HEREFHHARE
8,944,0007T) - R =T =—F+ A
E|H o 8RN =1 AN & 48%584,000,0007%
TC (FEE R # AR #3,390,0007T) 23
¢§7.5¢®ﬂﬁ%’am2%ﬁj%’z
FALTRE  ZEEHFBER=_T=FT
FHARE-_ZT-_RAFH AHBEIE -

HE-_FT-N\F+_H=+—H1
FE  ApAlmM—BBILFE=ZF%
T—He@ARAES  XeBA
30,000,000 7T (BHERH AR
26,604,0007T) ° ZEARFREHFN=Z
—NERABBIE=HEH BE
BRAMCERE—_ZE—AFE+—H8-

NEMESH A LT - EEF AR BIRE
EFENMEC%TE - ERTF TR
ZEMAFE - RAEIEHF 2BBFEN
THI6%ZE11.6% °

Pan Asia Environmental Protection Group Limited

RIERREEER AT

During the year ended 31 December 2017, the Company
issued five tranches of 3 years to 7.5 years corporate bonds
with aggregate principal amount of HK$25,000,000 (equivalent
to approximately RMB21,278,000) which will be matured
during the period from October 2020 to May 2025.

During the year ended 31 December 2017, Mr. Jiang Xin, the
executive director of the Company, and Mr. Jiang Quanlong, a
former executive director of the Company, subscribed 4 years
corporate bonds with principal amount of HK$10,500,000
each (equivalent to approximately RMB8,944,000 each) which
will be matured in October 2021. The rest of three tranches of
3 years to 7.5 years corporate bonds with aggregate principal
amount of HK$4,000,000 (equivalent to approximately
RMB3,390,000) were subscribed by three independent third
parties which will be matured during the period from October
2020 to May 2025.

During the year ended 31 December 2018, the Company
issued one tranche of 6 months corporate bonds with
a principal amount of HK$30,000,000 (equivalent to
approximately RMB26,604,000) to an independent third
party. This tranche of corporate bonds was renewed by the
independent third party in May 2019 and the repayment date
was extended to November 2019.

The corporate bonds are unlisted, unsecured and interest
bearing at a fixed interest rate of 6% per annum with interest
payable annually in arrears. The effective interest rates of the
corporate bonds are ranged from approximately 6% to 11.6%.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

13. R AIfES (&) 13. CORPORATE BONDS (CONTINUED)
BEZEEE (RBERBREME L Carrying amount repayable (based on the scheduled repayable
HEERE) : dates set out in the subscription agreements):

R-ZE—NF RZE—NF
~NA=tH +=-—A=+—8H
At 30 June At 31 December

2019 2018
AR¥F AR For
RMB’000 RMB’ 000
(REER) (%)
(Unaudited) (Audited)
BNERER 5 Current portion 26,391 26,487
JERNEAER Non-current portion 22,359 21,548
HBET Total 48,750 48,035
14. A 14. SHARE CAPITAL
BAEE
Number of kx|
shares Amount
FhE FET
"000 HK$’ 000
2R E1EO. 15T H EE R Ordinary shares of HK$0.1 each
EE Authorised:
R-_Z—-N\FE+-_A=+—8 - As at 31 December 2018, 1 January
—E-NEFE—-HA-BK 2019 and 30 June 2019
—E—RFENA=1H 4,000,000 400,000
ERITRABE : Issued and fully paid:
R-_E—N\F+-_A=+—8 - As at 31 December 2018, 1 January
—E-NEFE—-—H-BEK 2019 and 30 June 2019
—E-RFENA=1H 840,000 84,000
R_ZE—NF+=-_A=+—8" Shown in the condensed consolidated
“FE-NEF—A—HEZ-Z—NLF statement of financial position as at HERH AR¥ 78,073,000
NAZTHZEREEFBAMNEX 31 December 2018, 1 January Equivalent to approximately
27 2019 and 30 June 2019 RMB78,073,000
—ZT-NFPERE 55
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

15. B #EST &l 15. SHARE OPTION SCHEME

RZZEZENFRATIA - BEAR
RIZEREAEUAEMD1IBTHNRE
MASEES  BAETREABRES
% H117,800,00017 fE 1 - G EEAR
EETHBEAREADNR—REREA
BAROANBILZERBROES - ZEHE
BRER-—ZETZNFRATHBERES -
YR =—ZE—N\FRA+=BZHI7T
o ITHEEAESR2.81BT - RNE
EZ-N\FANA=+HLEAEA "
10,400,00017 B AR #E B 2R 28 -

RZE——F"A+—H ' RBELRQF
2B EIATM 1 B THRER AR
EEESE SRR ABREERD
39,000,000 B AR #E - E 135,000,000
DEREN S — —F+ ABER -
MERERTHAEARERARA—KRE
IREER01BIT 2 EBRAET - Z
EHEBREEN T —=FA+—0%
B WA R -—E-—FXA+B 2T
- ITFEEAER0.83F L - R=ZF
—hWEXRA=1+H BERHLEESER
B BB RITIE R IR HE /32,500,000
M(ZE—NF+=ZA=+—8:
32,500,0007) °

REBEE-_T-NAFR_F—-N\FA
=+THIERER - BEEREETE -

Pan Asia Environmental Protection Group Limited

RIERREEER AT

On 14 May 2008, 17,800,000 share options were granted for
HK$1 consideration per offer to directors, senior management
and employees of the Group under the Company’s Share
Option Scheme. Each option gives the holder the right to
subscribe for one ordinary share of HK$0.1 each of the
Company. These share options vested on 14 May 2009,
and are exercisable until 13 May 2018. The exercise price
is HK$2.81 per share. During the six months ended 30 June
2018, 10,400,000 share options were lapsed.

On 11 June 2012, 39,000,000 share options were granted
to Directors, senior management and employees of the
Group under the Company’s Share Option Scheme at a
consideration of HK$1 for each offer of which 35,000,000
share options were accepted in July 2012. Each option gives
the holder the right to subscribe for one ordinary share of
HK$0.1 each of the Company. These share options vested
on 11 June 2013, and are exercisable until 10 June 2022.
The exercise price is HK$0.83 per share. As at 30 June
2019, the outstanding share options granted and accepted
by Directors and employees were 32,500,000 (31 December
2018: 32,500,000).

No share options were exercised during the six months ended
30 June 2019 and 2018.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NF/NA=FTHIE/NEA e For the six months ended 30 June 2019

15. BBIRAESHE (&) 15. SHARE OPTION SCHEME (CONTINUED)
EEEUNREZREECEMNCER The number and weighted average exercise price of share
8B RMEFHITERENT options granted and accepted by Directors and employees

are as follows:

IEFHTEE
Weighted BREHE
average Number of

exercise price share options

RZZE—hF—H—H Outstanding as at 1 January 2019
M ARITE (EEZ) (Audited) HK$0.837& 7t 32,500,000
RZZE—NFEAA=+H Outstanding as at 30 June 2019
MARITEE (REEZ) (Unaudited) HK$0.83# 7T 32,500,000
RZZE—NFEANA="1H Exercisable as at 30 June 2019
A FITE (REER) (Unaudited) HK$0.838 7T 32,500,000
16. K& HERE 16. OPERATING LEASE COMMITMENTS
AEBRPLAEME  THYWERRK The Group had operating lease commitments for future
FEIRE TR BEKCLHEMBAR AR minimum lease payments under non-cancellable operating
TN RERERIE 2 LEHEERED leases in respect of office premises, factory premises and
BB R ¢ equipment which fall due as follows:
RZZE—N\F
+=-—A=+—H
At 31 December
2018
AREFr
RMB’ 000
(E=Z)
(Audited)
—FR Within one year 2,428
—FERBRFER After one year but within five years 1,103
3,581
HERBERFR EZ=FHEEHRE Leases and rentals are negotiated and fixed for periods of one
T o MMEHEeERAES - to three years. None of the leases includes contingent rentals.
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Notes to the Condensed Consolidated Interim Financial Statements

BHE

16.

17.

58

ZE—NAFRNA=TBI1E7NMEA e For the six months ended 30 June 2019

RERERIE (F)

LR RBEEA G ERFE17THROR
RREHENHEERATHAENETY
EhHBENS  ARER/EAMEAN - K
SECERKERI AP A BRE
ABEEVBRELENF165E - RIFZ
AR AEEREBER _T-NF—A
— B2 EYES  UWIERBEBEZEH
EzHERGE(RME3) -B-F—A
F-A—HE  BREEREREM
FESFTEBUR N AR & M iR Sk iR
REERE -

ARG

AEEREELZETRAREMMR
BREXPRHEERRE  REMMH
RREAANBEAEMETTF - A
AEENTFAEHBEAEMR IR
REMERBZHERERRERS
EEZMHE RHEHR REEEZ
ERESBELTERK °

Pan Asia Environmental Protection Group Limited

RIERREEER AT

16.

17.

OPERATING LEASE COMMITMENTS
(CONTINUED)

The Group is the lessee in respect of a number of properties
and equipment held under leases which were previously
classified as operating lease under HKAS 17. The Group has
initially applied HKFRS 16 using the modified retrospective
approach. Under this approach, the Group adjusted the
opening balances as at 1 January 2019 to recognise lease
liabilities relating to these leases (see note 3). From 1
January 2019, future lease payments are recognised as lease
liabilities in the consolidated statement of financial position in
accordance with the policies set out in note 3.

CONTINGENT LIABILITIES

The Group has provided product warranties to its customers
in respect of certain of its EP products and equipment sold
for a warranty period ranging from 6 months to 2 years after
installation. At the same time, the Group has also received the
same product warranties in respect of those EP products and
equipment supplied from its suppliers. The Directors believe
that the amount of crystallised warranty liabilities will not be
significant at the end of the reporting period.
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BHE—

18. FEBALXR S

a)

b)

BRRZEGRAREMBHRREM a)
BMOARE 2R B KGRI - K
SEIRRISLT NHEKRA R
ITR5:

BEEBATZBE

T—HFNA=1THIENEA e For the six months ended 30 June 2019

18. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these condensed consolidated financial
statements, the Group also entered into the following
material related party transactions:

BEANA=THILAEA

Six months ended 30 June

ERBALERE Relationship —E-hEF —E-N\EF

Name of related party with related party 2019 2018

ARH T AEETT

RMB’000 RMB’000

(REER) (REEZ)

(Unaudited) (Unaudited)

BExE AARES 285 272
Mr. Jiang Xin Director of the Company

Interest expenses

EXRRLERHRERTEER
BRETARBREZETRS 2

IRFKET L

AEBTEEEEAB ZFHME
FIEAT

b)

The Directors are of the opinion that the above
transactions were entered into under normal course
of business and in accordance with the terms of the
agreements governing these transactions.

Remuneration for key management personnel of the
Group is as follows:

BEXA=1tHILXEA
Six months ended 30 June

—E-h#F —E-N\F
2019 2018
AREFT AREFT
RMB’000 RMB’000
(REZ) (REEFEZ)
(Unaudited) (Unaudited)
HEEEREN Short-term employee benefits 1,332 1,617
B tE A Post-employment benefits 15 21
1,347 1,638
—ZT-NFPERE 59
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&

==

19. HEH B A =

60

a) HMERFZIRE

Z—AENA=1THIE/NEA o For the six months ended 30 June 2019

19. DISPOSAL OF SUBSIDIARIES

a) Disposal of equity interest in Wuxi Pan Asia

M6 FTIRER - HEFHEENZ As disclosed in note 6, the Disposal was completed on
Z—NF-—ATABZTK - HE 16 January 2018. The gain from the Disposal is analysed
FHZWEATIAT as follows:
AREFT
RMB’ 000
BUEERE Cash consideration received 44,000
KREBREENEEREB224:  Analysis of assets and liabilities over which
control was lost:
ME - BB K RE Property, plant and equipment 184,823
B MBHEENSERETENE Prepayments for consultation, marketing and
promotional services 42,050
ELEHIEEE Deferred tax assets 406
FE Inventories 115,657
FEUE 5 I H b 58 Trade and other receivables 68,974
EIERITER Pledged bank deposits 6,543
A Ug [B] 7 18 Tax recoverable 77,523
BB 5 REMFKIA Trade and other payables (448,834)
RIETHIEEE Deferred tax liabilities (1,218)
3R A T 4 B Deferred government grants (2,708)
L& BEFRE Net assets disposed of 43,216
HEMB AT ZWE : Gain on disposal of a subsidiary:
BUHRERE Cash consideration received 44,000
&2 BEFRHE Net assets disposed of (43,216)
HEWB AR W (HiF6) Gain on disposal of a subsidiary (Note 6) 784

HEZRSRAFRE :
EWRERE
B REZRe RERBRSEE

Net cash inflows arising on disposal:
Cash consideration received 44,000
Less: Cash and cash equivalents disposed of =

HEMB AR ZRERAFER

Net cash inflows from disposal of a subsidiary 44,000

Pan Asia Environmental Protection Group Limited

RERREEBRAR



AR S P H B I R R R

Notes to the Condensed Consolidated Interim Financial Statements
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19. HEMBLQ T (&F)

b) HEEZEEBRULREARAF
(TEEREL]) RE

T—HFNA=1THIENEA e For the six months ended 30 June 2019

19. DISPOSAL OF SUBSIDIARIES (CONTINUED)

b)

Disposal of equity interest in Lianyungang Minxin
Investment Limited (“Lianyungang Minxin”)

R-ZE—N\FWMA=-+=H " &
EEE—ZBIE =D
EEYE  UWHEEREEER
H100% M - e REARARKE
10,150,0007C - EEBRLEE
HEAZRREITIERS -

EER_ZE-N\FOA=+tHERx

e HEZWEDHTT

On 23 April 2018, the Group entered into a share transfer
agreement with an independent third party to dispose
of its 100% equity interest in Lianyungang Minxin at a
cash consideration of RMB10,150,000. Lianyungang
Minxin was principally engaged in undertaking of EP
construction engineering services. The disposal was

completed on 30 April 2018. The gain from the disposal

is analysed as follows:

AREFT
RMB’ 000
BUWIRERE Cash consideration received 10,150
KREBRHENEEREE 224 Analysis of assets and liabilities over which
control was lost:
ME - BEREE Property, plant and equipment =
BAFEF AR 2 @RS Equity instrument at fair value through other
ZiEmTH comprehensive income =
H At R W RIE Other receivables 388
RITREER Bank balances 7
FERTE 5 R E MR Trade and other payables (8,059)
FEfFH I8 Tax payable (10,888)
PEZBEFE Net liabilities disposed of (18,552)
HEMB AT ZWE : Gain on disposal of a subsidiary:
BURERE Cash consideration received 10,150
HE 2 BEFHE Net liabilities disposed of 18,552
HERB AR WS Gain on disposal of a subsidiary 28,702
HEZHESRAFE Net cash inflows arising on disposal:
BUWIRESRE Cash consideration received 10,150
W HEZEERERIBEIER Less: Cash and cash equivalents disposed of (7)
HEWB AR 2 RERAFE Net cash inflows from disposal of a subsidiary 10,143
—ZT-NFPERE 61
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&

==

19. HEKH B Q= (&)

b)

HEEZEROVLRERARAT
(TEEBEL]) RE (&

HisE - BERATET AR L2 EEK
Hr R TANAEEATE
RS (FUSHBA) 2505
AR #9,000,000 T H & %
Rtk BB S A AR E
7 o

20. REHEREE

62

a)

BREWBRREBRREERA
8 ([ R1AEIFR 1) 99.99% B 1T
MR A<

RZE—NF+—HAEAR=ZE
—NF—A=+H8 AAFHEE
3 28 = J5Zhongying International
Limited ([ Zhongying ) % BIIET 32
EEmELAEARERE R ([ WE
Wl - Bl NARBEBBY
A U B8 & Zhongying B A 1§15 7
BHEEIREFE99.99% 2 1T
A - BREXR1,253,220,000%
Lo BREFHEEARAE BN
R4 #471,013,220,0008 7T & 31T
N4 %8240,000,000% JT 2 A] &
IREF &R o EIEEIR R EKH B
REFEREYMEETEREEN
RAPREEERANESIEMH © %
BEWEER ETRNE14ET
BIEEERNNE - B AELRE
RARBRRFFRIAE LR -

Pan Asia Environmental Protection Group Limited

RERREEBRAR

Z—AENA=1THIE/NEA o For the six months ended 30 June 2019

19. DISPOSAL OF SUBSIDIARIES (CONTINUED)

b)

Disposal of equity interest in Lianyungang
Minxin Investment Limited (“Lianyungang
Minxin”) (Continued)

Note: The amount of RMB9,000,000 accumulated in the
Group’s fair value reserve (non-recycling) in relation
to the equity instrument of fair value through other
comprehensive income is transferred to the Group’s
retained profits upon completion of the disposal.

20. EVENTS AFTER THE REPORTING PERIOD

a)

Proposed acquisition of 99.99% of the issued
share capital in Mayee International Holdings
Limited (“Mayee International”)

On 7 November 2018 and 30 January 2019, the
Company entered into a sale and purchase agreement,
and a supplemental sale and purchase agreement
(the “Acquisition Agreement”), respectively, with an
independent third party, Zhongying International Limited
(“Zhongying”), pursuant to which the Company has
conditionally agreed to acquire, and Zhongying has
conditionally agreed to sell 99.99% of the issued share
capital of Mayee International at a total consideration of
approximately HK$1,253,220,000. The total consideration
will be settled by the Company through payment of
cash amounting to approximately HK$1,013,220,000
and issuance of convertible bonds with a principal
amount of HK$240,000,000. Mayee International and
its subsidiaries are principally engaged in property
management and leasing of shops in a shopping mall
located in Kunming, Yunnan, the PRC. This proposed
acquisition constitutes a very substantial acquisition
under Chapter 14 of the Listing Rules and is therefore
subject to the shareholders’ approval at an extraordinary
general meeting of the Company.
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BHE—

20. REBREE (F)

a)

b)

ERWEXZRERRERRLD
A ([ R1GEIFR 1) 99.99% B # 1T
R (&)

RZZTE—NAFANAZ+NAH &
A B EZhongyings] M 8 — A 78
W BB IBEETREEMN T
RIEHENBERERE T _TF
NAZ+ER -

AR 2 — R 5 BB
RAATAMAH BT —N\F
+—AtE ZF-AF—A=
+B ZE-AFEA=TAR
RZEB-—NAFRAZtTNAZAR

/:Elto

BEAREAHIL - WEHE
TORMGRIF R R ZEMX - HUE - 2
% W R iR R ERK

ZRWERET (F8)ARQ
Bl ([E % ) 51% B #ITRA
(FRBETRERS)

R-T—-—hELtA+H  AQF
HBYE=N([EHDITZLE
B ([Ha#]) - Bt - ARF]
BRHFREZBEREDBIRER
BHEBRTES1%E HTRA -
K1ER40,260,0008 T ° KB
AR IR B 77 fe /00 F AR 78 T JA
T3 B ARARRETEOE
THREROHEE - BHALE
MBARETERTEREHEE
BEMEHEM LEERERSEE
%o BREKRSERE AR
FE- #RERERRAELEE
REFEBRERS -

T—HFNA=1THIENEA e For the six months ended 30 June 2019

20. EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)

a)

b)

Proposed acquisition of 99.99% of the issued
share capital in Mayee International Holdings
Limited (“Mayee International”) (Continued)

On 28 June 2019, the Company and Zhongying entered
into the second supplemental agreement to extend the
date for fulfillment of the conditions precedent set out in
the Acquisition Agreement to 27 June 2020.

Further details of this proposed acquisition are set out
in the Company’s announcements dated 7 November
2018, 30 January 2019, 29 April 2019 and 28 June 2019
respectively.

Up to the date of this report, the conditions precedent
in the Acquisition Agreement have not yet been fulfilled.
Accordingly, the proposed acquisition has not yet been
completed.

Proposed acquisition of 51% of the issued
share capital of MSC (Hong Kong) Limited
(“MSC”) involving issue of consideration shares

On 10 July 2019, the Company entered into a sale
and purchase agreement (the “Agreement”) with an
independent third party (the “Vendor”), pursuant to
which the Company has conditionally agreed to acquire
and the Vendor has conditionally agreed to sell 51% of
the issued share capital of MSC at a consideration of
HK$40,260,000. The consideration will be subject to
downward adjustment based on the profit guarantees
given by the Vendor and will be settled by several
tranches of consideration shares to be issued by the
Company. MSC and its subsidiaries are principally
engaged in the sales of coupons and provision of online
preferential top-up services business in the PRC, such
as catering memberships top-up, petrol filing cards
top-up, phone call charges top-up and video website
memberships top-up.

T NFRHRES
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BEZZ—NF/NA=THIE/NEA e For the six months ended 30 June 2019

20. REHERSIE (F) 20. EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)
b) ERWEREZ (F8)ARA b) Proposed acquisition of 51% of the issued
B ([HBEFE ) 51% B BITRA share capital of MSC (Hong Kong) Limited
(TRBETRERD) (&) (“MSC”) involving issue of consideration shares
(Continued)
RiEZZIWEE 7 E—FFEDRIE Further details of this proposed acquisition are set out in
NAANTHES R AE_-_E—HE the Company’s announcements dated 10 July 2019 and
+tA+BEE-_ZE—hAE+A=-+ 22 July 2019 respectively.
ZHZRE .
HEAREBEHIL a2k Up to the date of this report, the conditions precedent
RS AREZER - Btk EZ3xl in the Agreement have not been fulfilled. Accordingly,
BE M AR 5TRK © the proposed acquisition has not yet been completed.
6 4 Pan Asia Environmental Protection Group Limited

RERREEBRAR
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