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INDUSTRY REVIEW

In the first half of 2018, despite of the remarkable achievements
environmental governance has made in all aspects, the goals of
the “Thirteenth Five-Year Plan” (+=##i2l) are still a long way to
go, it will be a lifelong accountability to everyone. The “Three-Year
Plan on Defending the Blue Sky” (1T & KRB & = F17851E) is
still the focus of environmental protection work of year 2018, which
at the same time is the enhanced and updated version that has
been developed on the basis of the “The Action Plan on Prevention
and Control of Air Pollution” (KRS 2F°4778)51 ) and the the
“Thirteenth Five-Year Plan” (+=H &), it will introduce a new
round of reformation to fight against the pollution problems in a
more detailed and comprehensive manner. The overall aim is to
reduce the total emissions of major air pollutants within three years,
at the same time, reduce greenhouse gas emissions to the target
concentration of particulate matter (PM2.5).

In addition, more environmental policies emphasize the importance
of building a greener China, a lot of enterprises must undergo
substantial re-construction of their manufacturing lines and
factories to tackle the problems of pollutant emission in order to
comply with those policies and rules, which will eventually increase
the demand of environmental protection (“EP”) products. Pan Asia
Environmental Protection Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) will grab the
opportunities brought by the green policy to further expand our EP
businesses and input its best endeavor into developing a greener
China for the next generations.
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BUSINESS REVIEW

The Group continued to consolidate and restructure its EP service
business. The disposal of EP construction materials business
was completed in January 2018. To diversify its business, the
Group decided to enter into the personal care products market
by acquiring 51% of the entire issued share capital of a personal
care product manufacturer in Shandong, the People’s Republic
of China (“PRC”). The Group will continue to seek for other
investment opportunities to contribute to its growth and to diversify
its business portfolio.

Sales of EP Products and Equipment - Continuing
Operation

All the revenue of the Group was generated from sales of EP
products and equipment during the period under review. Revenue
generated from this segment decreased by 90% to RMB45.9
million. The decrease in revenue was mainly due to decrease
in number of sales. Gross profit of the segment amounted to
RMB10.5 million and gross profit margin increased from 22% to
23%.

Sales of Flue Gas Treatment Products and Equipment

The Group’s comprehensive flue gas treatment supply chain
provides related products and equipment plus services ranging
from engineering design to maintenance services. During the
period under review, the Group completed 10 projects related to
sales of flue gas treatment equipment and this segment recorded
a revenue of approximately RMB45.9 million, accounting for 100%
of the Group’s total revenue.

Sales of Water Treatment Products and Equipment
Water treatment systems are mainly used for treatment of industrial

and urban waste water. During the period under review, the Group
did not complete any sales contract related to water treatment.

2 \FhHiRE 5
Interim Report 2018



BEEENwED

Management Discussion and Analysis

BRERIEERA - FAKCEEYR

\

BREE B HTTRAS - TR R B XA
B ARBARTREPREMH AR
REERTTER » A0 HHIA B KSR TRGEE
BEEARK - REIESA - %0 8RS
A e

ERHERREEMS —
ES) S

ERIEEE

MRS ERERZE  URRMERER
FEEEENRE  R-T-N\F-A &
SEHERBREREERREEMHNY
% - BB MERERME QB &2 G RIR T
RERAR ([EHER]) - HEERTK
% ANEEG T BRESHE T B RARGK
TR FE SRR IRIRIEEESHYL -

RBEERUHKER

RZE—NFRA=Z+H AEBEZEER
BEAEARBI12587ETT BT —+tF+
—A=t+—B2Z ARB17.542B70R P A
R¥4954BTC - BEBRERL TEZARNE

—E-N\FXA=ZTHLEAMA  ~EE
fr’w% RS R 5% 5 DA K TR R & SR IB A il 8

NBEBEARBA2TOB LR - R-F
—N\FRA=Z+TAH FEEZEBREAA
R#%558087T R_FE—tF+-A=+
— A2 ARB5205E TH D AR B4.647
BL - BERERICTERAAENES
REAMZFBROREEMHB AR - R
E-N\FRA= +El REB 2 EHATER
AR¥E12.0308TT (ZE—tF+=ZA=+
—B: AR®12.3371870) - RZZE—\F
%\H:JrEl , Kﬁluﬁiﬁb%ﬂ%u%*ﬁ@
B EFENEEEBEL R /2% (ZF
—+FE+-F=+—H :2%) - R_ZT—N
FRA=ZTH  AEEZHeRERRESE
BARARKES672(87T —tF+=H
=+—H: AR%3.682187T) °

6 Pan Asia Environmental Protection Group Limited

RERREEBRAT

EP Construction Engineering Projects - Continuing
Operation

Leveraging its extensive industry expertise, advanced technologies
and professional research and development capabilities, the Group
provides one-stop EP solutions to a wide range of clients. Most
of the projects in this segment are of term spanned over different
financial periods and are booked to the accounts according to
their stage of completion. This segment did not record any revenue
during the period under review.

Manufacture and Sales of EP Construction Materials -
Discontinued Operation

Due to the slow progress in the market development and technical
and implementation issues, the Group disposed of its subsidiary,
Wuxi Pan Asia Environmental Protection Technologies Limited
(“Wuxi Pan Asia”) which owned property, plant and equipment in
connection with the manufacture and sales of EP construction
materials in January 2018. After the disposal, the Group no longer
manufactures or sells EP construction materials related mainly to
the wood wool cement board business.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, total assets of the Group amounted to
RMB1,258.7 million, representing a decrease of RMB495.4
million as compared with RMB1,754.2 million as at 31 December
2017. The decrease was mainly due to the Group’s written off
and impairment loss of the property, plant and equipment and
prepaid lease payments of RMB42.7 million during the six months
ended 30 June 2018. The Group’s total liabilities as at 30 June
2018 amounted to RMB55.8 million, representing a decrease
of RMB464.7 million as compared with RMB520.5 million as at
31 December 2017. The main reason for this decrease in total
liabilities was due to the decrease in trade and other payables and
disposal of subsidiaries. The Group’s total equity as at 30 June
2018 was RMB1,208.0 million (31 December 2017: RMB1,233.7
million). As at 30 June 2018, the Group’s gearing ratio calculated
on the basis of the total borrowings over total equity was 2% (31
December 2017: 2%). The Group’s cash and cash equivalents
amounted to RMB567.2 million as at 30 June 2018 (31 December
2017: RMB368.2 million).
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EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

Most of the business transactions and liabilities of the Group are
denominated in Renminbi and Hong Kong dollars. The Group
adopted a conservative financial policy and the majority of its bank
deposits are in Renminbi and Hong Kong dollars. As at 30 June
2018, the Group did not have any foreign currency bank liabilities,
foreign exchange contracts, interest or currency swaps or other
financial derivatives for hedging purposes. Nevertheless, the
management continues to monitor the Group’s foreign exchange
exposure and will take prudent measures as and when appropriate.
As at 30 June 2018, the Group did not hold any derivatives for
hedging against neither the interest rate nor foreign exchange risks.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2018, the Group did not have any capital expenditure
commitment in respect of the acquisition of property, plant and
equipment (31 December 2017: RMB9.7 million). The Group
provides product warranties to its customers. In respect of certain
of its EP products sold for a warranty period ranging from six
months to two years after product delivery. At the same time, the
Group has also received warranties in respect of those equipment
supplied from its suppliers. The Board (the “Board”) of Directors
(the “Directors”) believe that the amount of crystalised warranty
liabilities, will not have a material adverse effect on the overall
financial position or financial performance of the Group.

PLEDGE OF ASSETS

As at 30 June 2018, the Group had no pledge of assets.

As at 31 December 2017, a bank deposit of the Company’s
subsidiary of approximately RMB6.5 million, which included asset
of a disposal company classified as held for sale, was pledged to
a bank to secure a facility granted to the subsidiary.

2 \FhHiRE 7
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EVENTS AFTER THE REPORTING PERIOD

Disposal of property, plant and equipment and prepaid
lease payments

As announced by the Company on 2 July 2018, the Group entered
into a sale and purchase agreement with an independent third
party on 30 June 2018, pursuant to which the Group conditionally
agreed to sell and the purchaser conditionally agreed to purchase
part of the Group’s property, plant and equipment and prepaid
lease payments after the completion of the asset transfer at a
consideration of RMB190.0 million. Subsequently, the conditions
precedent in the sale and purchase agreement were fulfilled and
the disposal was completed on 17 July 2018.

Proposed acquisition of subsidiaries

As announced by the Company on 1 March 2018, the Company
entered into a sale and purchase agreement with an independent
third party (the “Vendor”), pursuant to which the Company
conditionally agreed to purchase and the Vendor conditionally
agreed to sell 51% of the issued share capital of Prospectous
Harvest Finance Limited (the “Target Company”) at a consideration
of HK$122.4 million (subject to downward adjustments).

The Company further announced on 12 July 2018 and 20 July
2018 that the Vendor and the Company agreed to terminate the
previous sale and purchase agreement and entered into a new
sale and purchase agreement, pursuant to which the Company
conditionally agreed to purchase and the Vendor conditionally
agreed to sell the Target Company at a consideration of HK$96.9
million (subject to downward adjustment).

The Target Company and its subsidiary are currently engaged in
negotiating and handling customers for the sales of personal care
products. Further details of which are set out in the Company’s
announcements dated 12 July 2018 and 20 July 2018 respectively.

Up to the date of this report, the conditions precedent in the sale
and purchase agreement have not yet been fulfilled. Accordingly,
the proposed acquisition has not yet been completed.
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RELATIONSHIP WITH EMPLOYEES AND KEY
STAKEHOLDERS

As at 30 June 2018, the Group had approximately 130 employees.
Salaries of employees were maintained at competitive levels and
are reviewed annually, with close reference to the relevant labour
market and economic situation. Remuneration of the Directors
is determined based on a variety of factors such as market
conditions and the specific responsibilities shouldered by the
individual director. Apart from the basic remuneration and statutory
benefits required by law, the Group also provides discretionary
bonuses based on its results and the performance of the individual
employee. The Group also has an employee share option scheme
in operation. The total remuneration cost, including Directors’
remuneration, for the six months ended 30 June 2018 was RMB7.2
million (six months ended 30 June 2017: RMB7.3 million). During
the period under review, the Group has organised professional and
vocational training for its employees. The Directors believe that the
Group has admirable relationship with its employees.

In addition, the Group understands that in order to achieve its
long-term goals, it is important to maintain good relationships
with business partners, shareholders, investors and bankers. An
investor relations scheme has been formulated to foster close
relationships with its shareholders and investors. Specifically
designed activities are held from time to time in order to achieve
the optimum results.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Company’s
Securities Dealing Code and the Model Code throughout the six
months ended 30 June 2018.

The Company’s Securities Dealing Code on no less exacting terms
than the Model Code for securities transactions also applies to all
employees who are likely to be in possession of inside information
of the Company. No incident of non-compliance of the Company’s
Securities Dealing Code by the employees was noted by the
Company.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Mr. Cho Yu Chung resigned as an executive director with effect
from 31 January 2018.

Save as disclosed above, during the period under review and up
to the date of this report, there is no other change in information
of Directors required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”)) which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO);
or (b) to be recorded in the register of interests required to be
maintained by the Company pursuant to section 352 of the SFO; or
(c) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:
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Name of Director

BENE

Nature of interest

Interests in shares and underlying shares of the
Company

BEtsE REthEEER
Mr. Jiang Xin Interest of controlled
corporation
EnlEn
Beneficial interest
BRELE Eakn
Mr. Fan Yajun Beneficial interest
R A ST Eafn
Mr. Lai Wing Lee Beneficial interest
REHEE Ealn

Mr. Leung Shu Sun, Sunny

FTEEHE
Professor Wang Guozhen
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#% $5356,568,000% B 15 LAPraise Fortune
Limited ([Praise Fortunel) 2 &&EZ I
MEEZRHAE ° Praise Fortune® —Z— )\
FRNA=Z+THZEBBITRG B E A6015 -
BRMmEIET -  BHLEEBICIRBKG
(BN 415 Praise Fortune® &2 Z1T A% 1D
60.07%) ° RIEFEH LSRN - iR A%k
EPraise FortunePT# & < s ©
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BorE (& RESLBMEGRIIEXVE) 2
ERt - HEAROHESFFHEE EMER
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PN
KRR

Beneficial interest

Beneficial interest

HEBITRE
BASTETIR ZBHABE S
() Approximate
BEERGOEE Equity percentage
Number of derivatives of issued
shares held (share option) share capital
(Kfit1) (BtaE1R3)
(Note 1)  (Notes 1 and 3)
356,568,000 (L) 42.45%
(Hfzt2)
(Note 2)
266,568,000 (S) 31.73%
2,000,000 (L) 0.24%
2,500,000 (L) 0.3%
500,000 (L) 0.06%
500,000 (L) 0.06%
500,000 (L) 0.06%

Notes:

1.

The letter “L” denotes the Director’s long position in the shares/
underlying shares. The letter “S” denotes the person’s short position
in the shares/underlying shares.

These 356,568,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited (“Praise Fortune”). The
total number of issued shares in Praise Fortune as at 30 June 2018
was 601 shares of US$1 each. Mr. Jiang Xin held 361 shares being
approximately 60.07% in Praise Fortune and was deemed to be
interested in the Shares held by Praise Fortune under the SFO.

These interests represent the interests in underlying shares in
respect of share options granted by the Company to these Directors
as beneficial owners, the details of which are set out in the Share
Option Scheme section stated below.

Save as disclosed above, as at 30 June 2018, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO).
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A E R — B R R 8 ([0 IR The Company adopted a share option scheme (the “Share
) FBHENHBHREMT15 - RIFH Option Scheme”), details of which are set out in Note 15 to the
IRt B B R ARITE 2 AR 2 FF IR R H financial statements. Details of the share options granted and
EHZ-Z— \FXAZ=Zt+HILAEAZE outstanding under the Share Option Scheme and their movements

BEZIMAT - during the six months ended 30 June 2018 were as follows:
BREgA
Number of Share Options
RERK
Bt/
IS Bi#/ S
B —E-N\f BAR ZB-N\%
%@ -A-H WA Exercised/ #~A=1H
Exercise a3 BRi  Cancelled/ 2
REAH Price HEH igcd il Balance  Granted Lapsed Balance
Bz Date of per  Vesting Exercise as at during during as at
Directors Grant share  Period Period 1/1/2018 the period  the period  30/6/2018
AT
HK$
BEELE 14/5/2008 2.81  14/5/2008 £  14/5/2009 & 2,500,000 - (2,500,000) -
Mr. Fan Yajun to to
18/5/2009 18/5/2018
11/6/2012 0.83 11/6/2012 % 11/6/2013 & 2,500,000 - - 2,500,000
to to

10/6/2013 10/6/2022

BoKFITE 14/5/2008 281 14/5/2008 F  14/5/2009 & 500,000 - (500,000) -
Mr. Lai Wing Lee to to
13/5/2009  13/5/2018

11/6/2012 083 11/6/2012 %  11/6/2013 & 500,000 - - 500,000
to to

10/6/2013 10/6/2022

2 LA 14/5/2008 281 14/5/2008 F  14/5/2009 & 500,000 - (500,000 -
Mr. Leung Shu Sun, Sunny to to
13/5/2009  13/5/2018
11/6/2012 083 11/6/2012 2 11/6/2018 & 500,000 - - 500,000
to to

10/6/2013 10/6/2022

TEIRHE 14/5/2008 2.81  14/5/2008 £  14/5/2009 & 500,000 - (500,000) -
Professor Wang Guozhen to to
13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012F 11/6/2013 500,000 = = 500,000
to to

10/6/2013 10/6/2022

8,000,000 - (4,000,000) 4,000,000

1 2 Pan Asia Environmental Protection Group Limited
2 RIREEBRAR]



Other Information

BRESE
Number of Share Options
AR
Bt/
IS BiH/ IS
gk E-0\% BA¥ ZB-N\%
EE -B-H REIR  Exercised/ AA=TH
Exercise A3 BRI Cancelled/ a3
REAH Price HEH agedilis Balance  Granted Lapsed Balance
Date of per  Vesting Exercise as at during during as at
Grant share  Period Period 1/1/2018 the period  the period  30/6/2018
BT
HK$
REEGAEE 14/5/2008 2.81  14/5/2008 &  14/5/2009 & 6,400,000 - (6,400,000) -
Continuous contract to to
employees 13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012 £ 11/6/2013 £ 28,500,000 - - 28,500,000
to to
10/6/2013 10/6/2022
34,900,000 - (6,400,000) 28,500,000
it
Total 42,900,000 - (10,400,000) 32,500,000

FERRRAQTARGRAEABRG

ZHEBRRR

T/‘i

m:ln

54
%8

T-N\EFRA=1H

TTHRABRTA
BITHABRRSN) RARE Z ) 58

Eﬁﬂﬁfﬁ@%ﬁﬁ?ﬁ S5 LA

CBARBERER

THAL (RRBES

5 1615 EEXVER

FE2N37 88 Z XA R AR B K B A0 8
RARBRIZRE 75 M I B 15 0] B 336K E
BFEZEGERMAZERIORRWT

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of the
Company, as at 30 June 2018, the following persons (other than
the Directors or chief executive of the Company) had interests or

short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register of interests required to be kept by the Company under

section 336 of the SFO:

—T—)\FHhHRE
Interim Report 2018
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Other Information

REQRTARG REBRAD 2 #Es

Interests in the shares and underlying shares of the

Company
EERTRA
ZBRESY
Approximate
LiEsTient = percentage of
£8 BEEME Number of issued share
Name Nature of interest shares held capital
(Biit1)
(Note 1)
Praise Fortune (#7i22) (Note 2) BaEn 356,568,000 (L) 42.45%
Beneficial interest 266,568,000 (S) 31.73%
MEEREEERBRAR (WH3) REKRE 250,000,000 (1) 29.76%
Caitong International Asset Investment manager
Management Co., Limited (Note 3)
MEEFRINBRAF REER 266,568,000 (L) 31.73%
(Hizt4) Security interest
Caitong Securities Co., Limited REHEE R 250,000,000 (L) 29.76%
(Note 4) Interest of controlled corporation
AR AAEIE M B REER 266,568,000 (1) 31.73%
(Hiz4) Security interest
Ministry of Finance of Zhejiang REHEBER 250,000,000 (L) 29.76%
Province, the PRC (Note 4) Interest of controlled corporation
China Silver Asset REKE 61,804,000 (L) 7.36%
Management Limited Investment manager
CS Asia Opportunities kg i 61,804,000 (L) 7.36%

Master Fund

Wizt

1. FEILIBEBALRERG,EERK 2 1.
FR - FRIS|EAERALTNERNG 156

Beneficial interest

Notes:

The Letter “L” denotes the person’s long position in the shares/
underlying shares. The Letter “S” denotes the person’s short

14

Bt 2 KR -

7356,568,0000% & 1 ~ & B Kk ®
266,568,0008% % 7 2 % & T B AN A )
ER ITHAERATEFTES L
ERETRLALTEZBEA  BELER
Praise Fortune#® B361x % {7 15 E B

position in the shares/underlying shares.

2. The long position in 356,568,000 shares and short position in
266,568,000 shares were beneficially owned by Mr. Jiang Xin, the
chairman, the chief executive officer and an executive director of
the Company and Ms. Qian Yuanying. Mr. Jiang Xin holds 361

B 17 IR AR £960.07% -
Praise Fortune¥ B240/% i 7 -
AT AL39.93% « BT R L L AESEE
7 BE - BTRLZTrRBERELRE
WARBRAREEG -

i # 7T " L £ R
HEE

Pan Asia Environmental Protection Group Limited
2 RIREEBRAR]

shares in Praise Fortune, representing approximately 60.07% in its
issued share capital and Ms. Qian Yuanying holds 240 shares in
Praise Fortune, representing approximately 39.93% in its issued
share capital. Ms. Qian Yuanying is the mother of Mr. Jiang Xin. Mr.
Jiang Quanlong, the spouse of Ms. Qian Yuanying, was deemed to
have interest in the Company.



Other Information

3. #%%5250,000,000f% %15 JhECaitong Strategic
SPC (B8 [Avenue Multi-Strategy Fund
SPC|) KZ&CTI Environmental Protection
Industrial Fund SP (A% [Avenue Multi-
Strategy Fund Segregated Portfolio 1])
BExMEE - VBEREEEEAR AR
& & 45 I8 B 17 7 # 5250,000,0000% A 5
hHEE R o

4. 3%%266,568,0000% D TR BES (B
B)BRARBEREE c WBESF (BH)
ERARHEIBRESRDBERAGZE
WAa - mMITEEFRGOERARRSINT
BErITIRABRARHER36.60%AKH :
TESRITERER AR ENTE N
BNEEEHA  MINIEMEREERR
Bl EAREKNBINTIE M BES2EH
Ho At BIEZEHFRBEED - Bi@E
ERMAERRDR I ESRIERARA
A MIEMBHEARRFEARLRN
BT AV B EAREMBES (B
&) BRARFIFAE ZHEREE 2 RGH#E

B Pl EN BHE T - NA\FAAA=ZT

B ARRBTABEEMAL (KRRFE

EREEITEHABRKRIN RAR R

RN EERERIRE °

BA - HERBEEARAT 2 LS
& &5

BHE_T-N\FRA=1THILZEAH
B AR SRETFAMBARTMEREA - b
EHBLEARRFEM LHES -

EREESEH

ARBIRIZEZREGH=RFLIFNT
ERMANK - UERASEOM B RRIERF -
FERER R AMEERTEE - EREE®
EEHNAEBRHE_T— \FXA=1THI
NEAMFEIRERRS

EEER

EEQHIRERRKFNEEER - AR
AR EEERRERIIRE _EH AR R E+m
FrERm B AT RI ([REERTRD) AT
I E R AR ST RN AR SR

EERA NBE-T-/\FAA=+AL
AEAR - AAR—EETFOLE AT
WA TR -

3. These 250,000,000 shares were beneficially owned by Caitong
Strategic SPC (formerly known as “Avenue Multi-Strategy Fund
SPC”) on behalf of CTI Environmental Protection Industrial Fund
SP (formerly known as “Avenue Multi-Strategy Fund Segregated
Portfolio 1”). Caitong International Asset Management Co., Limited
was interested in these 250,000,000 shares in the capacity of
investment manager.

4. The 266,568,000 shares were beneficially owned by Caitong
Securities (Hong Kong) Co., Limited. Caitong Securities (Hong
Kong) Co., Limited is wholly owned by Caitong Securities Co.,
Limited which is owned as to 36.60% by Zhejiang Province Financial
Holdings Co., Ltd. Zhejiang Province Financial Holdings Co., Ltd is
wholly owned by Zhejiang Province Financial Development Limited
which is in turn wholly owned by Ministry of Finance of Zhejiang
Province, the PRC. Accordingly, Caitong Securities Co., Limited,
Zhejiang Province Financial Holdings Co., Ltd, Zhejiang Province
Financial Development Limited and Ministry of Finance of Zhejiang
Province, the PRC are deemed to be interested in the same number
of shares in which Caitong Securities (Hong Kong) Co., Limited is
interested under the SFO.

Save as disclosed above, as at 30 June 2018, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2018.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three independent non-executive
directors has been established by the Company to review the
financial reporting process, risk management and internal control
procedures of the Group. The audit committee has reviewed the
interim results and report of the Group for the six months ended
30 June 2018.

CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules.

In the opinion of the Directors, throughout the six months ended 30
June 2018, the Company has complied with the code provisions
as set out in the CG Code.

2 \FhHiRE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

BEAA=+TBHLAEA

Six months ended 30 June

—E-N\E —E—tF
2018 2017
Mt AR¥EFT ARETFTT
Note RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
(&%)
(Restated)
BEREEK . Continuing operations:
A Revenue 4 45,904 479,801
HEKAR Cost of sales (35,432) (374,631)
EF Gross profit 10,472 105,170
H Al zs Other income 4,908 3,037
Hft (E518),/ WA FHE Other net (loss)/gain (12,405) 306
& BB A B 2 e Gain on disposal of a subsidiary 21(b) 28,702 _
ME - BWEREEK Impairment loss on property,
BNHEEREREEE plant and equipment and
prepaid lease payments 19 (30,300) =
HERDHEAX Selling and distribution expenses (347) (138)
— B MITHEY General and administrative expenses (15,637) (14,476)
HAb & ¥ s H Other operating expenses (4,723) =
BEKAR Finance costs (737) _
BBiA (B5E) %SF (Loss)/profit before taxation 5] (20,067) 93,989
FriafiEe /(Fx) Income tax credit/(expenses) 7 146 (13,956)
HARBFEREXR (Loss)/profit for the period from
2 (B58) /% F continuing operations (19,921) 80,033
ERIEREETE Discontinued operation:
HIRREERIFEEER Loss for the period from
2B discontinued operation 6 (2,004) (46,603)
KAREE AEML (Loss)/profit for the period
B (B]),&F attributable to owners of
the Company (21,925) 33,430
HMREHMEE (&) W Other comprehensive (loss)/income
(RERKEH>ERAE) for the period (after tax and
reclassification adjustments)
BTrEEH SR Item that will not be reclassified
BwmZHE - to profit or loss:
-~ BEPERERELE - Exchange differences on
BEMELEZIEREZRSE translation of financial
statements to
presentation currency (283) 512
AATEE AN Total comprehensive (loss)/income
HR2mE (BE)/ for the period attributable to
Wiz 458 owners of the Company (22,208) 33,942

FR2EC4AEZWEBATHPBHRK 2 —

2B

16

statements.

Pan Asia Environmental Protection Group Limited
2 RIREEFRAR]

The notes on pages 22 to 64 form part of these interim financial
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

BZEASA=1THILAKEA
Six months ended 30 June

—E-N\E —E—+F
2018 2017
Wz ARE T AREFT
Note RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
(&%)
(Restated)
KATEEAEERENT (Loss)/profit for the period attributable
£1B2HRK (BE), 8% :  to owners of the Company
arises from:
—BHEREER - Continuing operations (19,921) 80,033
—BRIEREER - Discontinued operation (2,004) (46,603)
(21,925) 33,430
AR%S ARE S
RMB cents RMB cents
BR (B8)/ BA (LOSS)/EARNINGS PER SHARE 8
BEREX (BB BA Basic (loss)/earnings per share
— REFEREER - From continuing operations (2.37) 9.53
— REBPRIEEEER - From discontinued operation (0.24) (5.55)
(2.61) 3.98
SkEE (B58),/ B7 Diluted (loss)/earnings per share
- REHERLER - From continuing operations (2.37) 9.43
— REBRIEEEERK - From discontinued operation (0.24) (5.49)
(2.61) 3.94
Fo2EG4E B AT BRE 2 — The notes on pages 22 to 64 form part of these interim financial
25 o statements.
—E— \FH WS 1 7
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Condensed Consolidated Statement of Financial Position

RZZE—N\F/XA=1H e As at 30 June 2018

—E-)N\F —EF—+tF
ANA=+B +=-A=+—H
30 June 31 December
2018 2017
Kt ARMFT ANEEFT
Note RMB’000 RMB’000
(REER) (eEZ)
(Unaudited) (Audited)
ERBEE Non-current assets
FENHEERE Prepaid lease payments - 49,767
E Y Property, plant and equipment 10 5,216 187,364
At EemEE Available-for-sale financial asset = =
EIERIEE B Deferred tax assets 4,079 160
9,295 237,291
REBEE Current assets

TENEERE Prepaid lease payments - 1,191
FE Inventories 11,586 46,579
JEWE 5 Kk H A FIA Trade and other receivables 11 486,582 620,439
B MIRTT#ERR Cash and bank balances 567,150 368,213
1,065,318 1,036,422
NERFKELECEE Assets classified as held for sale 19 184,135 -

SERFEREZ Assets of a disposal company
HERRIZEE classified as held for sale 20 - 480,477
1,249,453 1,516,899

F22E64B 2B AT HYEHRR 2 —

2B o

statements.

Pan Asia Environmental Protection Group Limited

18 RERREEBRATR

The notes on pages 22 to 64 form part of these interim financial
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Condensed Consolidated Statement of Financial Position

RZZE—N\F/NA=1H e As at 30 June 2018

—E-)N\F —E—tF
ANA=+H +=-A=+—H
30 June 31 December
2018 2017
Kz AR¥TF T ARETF T
Note RMB’000 RMB’000
(REER) (fe =)
(Unaudited) (Audited)
REAE Current liabilities
BB S R E IR Trade and other payables 12 33,479 52,461
FER TR Tax payable 941 11,125
34,420 63,586
WY BARHELESEE Liabilities directly associated with
BEERBECEE the assets classified as held
for sale 20 - 436,489
34,420 500,075
REBEERE Net current assets 1,215,033 1,016,824
BEEABRABAEE Total assets less current liabilities 1,224,328 1,254,115
EREBEE Non-current liabilities
NEfES Corporate bonds 13 21,357 20,440
EEFRE Net assets 1,202,971 1,233,675
BAR#FE Capital and reserves
(&N Share capital 14 78,073 78,073
B Reserves 1,124,898 1,155,602
RSB Total equity 1,202,971 1,233,675
Fo2EGAE C B AT HPBRERZ — The notes on pages 22 to 64 form part of these interim financial
LD o statements.
—E - N\FhEHHRE 19
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Condensed Consolidated Statement of Changes in Equity

N

fj8A

{E A e For the six months ended 30 June 2018

=+HIER
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/\
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BHE
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Condensed Consolidated Statement of Cash Flows

HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

BEAA=tTHILLAEA

Six months ended 30 June

—E-N\F —F—+tF
2018 2017
AREFT AREFT
RMB’000 RMB’000
(REER) (REgeEZ)
(Unaudited) (Unaudited)
KRS - Operating activities:
REXBEE /(A 28e Cash generated from/(used in)
operations 144,633 (108,972)
BAEIA Tax paid (237) -
KESEEELE (FTA) 2 Net cash generated from/(used in)
REFE operating activities 144,396 (103,972)
RETE : Investing activities:
HERBARZRESRAESE Net cash inflows from disposal of
subsidiaries 54,143 =
KERHZHEMBSRE Other cash flows arising from
investing activities 379 554
RETHIMEEZESFEHE Net cash generated from
investing activities 54,522 554
ReERERBELEEAEM Net increase/(decrease) in
OR4) FH8 cash and cash equivalents 198,918 (103,418)
R—A—BZzHER Cash and cash equivalents
ZRKRELEE at 1 January 368,213 349,740
HNEERSB 2HE  FHE Effect of foreign exchange
rate changes, net 19 (18)
RARB=+HZEREE Cash and cash equivalents
SEELER NRER at 30 June, represented by
RITAEER cash and bank balances 567,150 246,304
Fo2E6AR 2 B AR B B wE 2 — The notes on pages 22 to 64 form part of these interim financial
&1p - statements.
—E— \FH WS
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

—REH

ARRARRFASESEMKL S — FER
RERRF - HBRMHDNREBEZHM ET - A
NRZ MM E R & A i B ik
BERAPHRE [RBEM] —& -

AEBET2EHEEETRRERLRE
ZHE  AERRRERIERARKRE

R o

ARE 2 R 2 W ERIRR AR KT
RBE-F—tEt-A=t—ALS
AL - A BRI BRI A6 -

mEEE
(a) SFHRERH

BRGAMBERRERETESR
fhrg ((BEGMAE]) Bz
BREER ([FAEAER]) B
B4k [ AR B8 & | I LT AR BT
BEAEEREERERRE

ARRzHEBRET(E
JTl) > MEREBOKBRE 28
EERARE TARK] - ARA
EEZHTHTIAARKEE - ¥
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ABZABRIAN  ANBERAAER
Bz Thig -

BRGRA M BRI ZHEBT AR
SERRAIEAEREE . EE TS/
TEANURYE(ER) 5T 2K
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Pan Asia Environmental Protection Group Limited

RERREEBRATR

GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability and
its shares are listed on the Stock Exchange. The addresses
of the registered office and principal place of business of the
Company are disclosed in the “Corporate Information” section
to this interim report.

The Group is principally engaged in the sales of EP products
and equipment, undertaking of EP construction engineering
projects in the PRC and investment holding.

The Group’s manufacture and sales of EP construction
materials business was discontinued during the year ended
31 December 2017. Details of which are set out in note 6.

BASIS OF PREPARATION
(a) Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Listing
Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most
of its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in RMB,
as a majority of the Group’s transactions are denominated
in RMB and rounded to the nearest thousand, unless
otherwise indicated.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value, as appropriate.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

2. RREE (&)

(a)

(b)

STREH (F)

BE_Z-A\FXA=THLR
18 A Z SRR 47 & B 15 & P 2 8
ZEABENEEET RS
AEBMBE-_T—tF+=-A=
T—BLEFEZFEREMBR
RRAE - HEAZ25IR
“E-\EFEEAMBHRERN
SRTBREHRIN - FIBRRE
IR ) 7 FHIB N M RES ©

H B & A4 5T

RAEBRAGAMBRRE  EF
AHAREBEBEMRBEEZE
ERBEZREEFELHE - &
TR - ZE T RAEEERER
T3 VA 38 1 A8 B I L4t 245 7 4R R
ZHAEBEE - BRBERAIER
BN AF R

EENRmENLEHREA PR
REREAANEE 2 @ BRMA
EH 2 B A A B A K b5t 8
HAREZ EFBRFEERRALE
BEE—_T—tFt+_-_RA=1+—
ALEREZFEHGFAMBRRE
R e

2. BASIS OF PREPARATION (CONTINUED)

(a)

(b)

Statement of compliance (Continued)

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2018 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2017, except for the accounting policy
changes that are expected to be reflected in the 2018
annual consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the Directors to make judgements,
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant. Actual
results may differ from these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2017.

2 \FhHiRE
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The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these, the
following developments are relevant to the Group’s
condensed consolidated financial statements:

HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts with
customers

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period, except for the amendments to HKFRS
9, Prepayment features with negative compensation
which have been adopted at the same time as HKFRS 9.

The Group has been impacted by HKFRS 9 in relation
to classification of financial assets and measurement of
credit losses. The adoption of HKFRS 15 does not have
material impact on the financial position and the financial
result of the Group. Details of the changes in accounting
policies are discussed in note 3(b) and 3(c).
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(a) Overview (Continued)

Under the transition methods chosen, the Group
recognises cumulative effect of the initial application of
HKFRS 9 as an adjustment to the opening balance of
equity as at 1 January 2018. Comparative information
is not restated. The following table gives a summary of
the opening balance adjustments recognised for each
line item in the condensed consolidated statement of
financial position that has been impacted by HKFRS 9
and HKFRS 15:

ERER  BRERER
BEMBERS  HHEEEA
R-B-tF BRIEOS  F15HHY

+=A=+-H EZ Impacton  RZE-N\f
As at Impact on initial initial —-A-H
31 December  application of  application of As at
2017 HKFRS 9 HKFRS 15 1 January 2018
ANEEFT AEEFT AEEFT AEEFT
RMB’000 RMB’000 RMB’000 RMB’000
ELRIEEE Deferred tax assets 160 2,832 - 2,992
WATEFALMEE  Financial asset at fair value through
Wiz eMEE other comprehensive income = = - -
ARHESREE Available-for-sale financial asset - = = =
EWESREMFIE  Trade and other receivables 620,439 (11,328) - 609,111
ARAE GEAERM  Contract liabilities (included in
B REMFE) trade and other payables) - - (1,091) (1,091)
BUR e RIEWEH Deposits received and receipts
(FIAERE SR in advance (included in
Hipzm) trade and other payables) (1,091) - 1,091 -
HEtEERER Other assets and liabilities 614,167 - - 614,167
FEE Net assets 1,233,675 (8,496) - 1,225,179
B Share capital 78,073 - - 78,073
i Reserves 1,155,602 (8,496) - 1,147,106
Enen Total equity 1,233,675 (8,496) - 1,225,179

ZERHNE - T FHBFEHRAMN
(D) K (c) D8R -

Further details of these changes are set out in
sub-sections (b) and (c) of this note.
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(b) BEBMBHREERFRLHT

A BEEBUHBHREEAFE
BRI EAREEHEZAN

FEM G REENFIFIMAEE
S ERIFEIRE T A - #iF
Lt E - R RN E
TREE eRABERETAR
EEFEMAEANARER -

AEEERBBREREHN -F
—N\F-A—HEFEEMNEEBEY
EREBM B HmEERNFHR o &
SEERAERNEANZBUE
BR-_F-—N\F—-A—B®OHD
BmEHFEE - Bt ATERE
FHE B R B & B 8 5 £ RIF 3955
TNEH -

TREATAEEEEMBRSE
HRESRH —_T—-NF—A—H
R - FEEREERIENR
@,

—E—N\FRNA=THI1ENMEA e For the six months ended 30 June 2018

3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features
with negative compensation

HKFRS 9 replaces HKAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy or
sell non-financial items.

The Group has applied HKFRS 9 retrospectively to items
that existed as at 1 January 2018 in accordance with the
transition requirements. The Group has recognised the
cumulative effect of initial application as an adjustment
to the opening equity as at 1 January 2018. Therefore,
comparative information continues to be reported under
HKAS 39.

The following table summarises the impact of transition
to HKFRS 9 on retained profits, reserves and the related
tax impact as at 1 January 2018.

AREFT
RMB’000
REEF Retained profits
EE TS AR AL A FEF A M Transferred to fair value reserve (non-recycling) relating to
2EWEFECRET A2 AFE an equity instrument now measured at FVOCI

fEE (PRI EFEA) 9,000
TR 2 BINEEEEER Recognition of additional expected credit losses on:

— WA EN S MEE - financial assets measured at amortised cost (11,328)
MERER BT E Related deferred tax impact 2,832
RZZE-NEFE—A—BHREHEFEIMEFSE  Net increase in retained profits as at 1 January 2018 504
DNRERZEE (RATEHFHEA) Fair value reserve (non-recycling)
EELEREHNEE—EIEIE AT  Transferred from retained profits relating to an equity

Bt AEME2EmKETE 2RET instrument now measured at FVOCI and decrease in

BERR=ZE—N\F—H—AHQF fair value reserve (non-recycling) as at 1 January 2018

BfFEE (TAIEMBEA) BRI 8 (9,000)

Pan Asia Environmental Protection Group Limited
2 RIREEFRAR]
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features
with negative compensation (Continued)

Further details of the nature and effect of the changes to
previous accounting policies and the transition approach
are set out below:

U

Classification of financial assets and financial
liabilities

HKFRS 9 categories financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (“FVOCI”) and at fair value
through profit or loss (“FVPL”). These supersede
HKAS 39’s categories of held-to-maturity
investments, loans and receivables, available-for-sale
financial assets and financial assets measured at
FVPL. The classification of financial assets under
HKFRS 9 is based on the business model under
which the financial asset is managed and its
contractual cash flow characteristics.

The Group’s financial assets measured at amortised
cost represent those financial assets that are held
for collection of contractual cash flows where those
cash flows represent solely payments of principal
and interest. Applying HKFRS 9 does not change
the previous classification and measurement of
these assets.

For equity instruments previously classified as
available-for-sale financial assets that are not held
for trading, the Group has made an irrevocable
election at the time of initial recognition to account
for the equity investment at FVOCI. There is no
subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition
of the investment.

2 \FhHiRE
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features
with negative compensation (Continued)

(i)

(i)

Classification of financial assets and financial
liabilities (Continued)

The measurement categories for all financial
liabilities remain the same. The carrying amounts for
all financial liabilities as at 1 January 2018 have not
been impacted by the initial application of HKFRS 9.

The Group did not designate or de-designate any
financial asset or financial liability at FVPL as at 1
January 2018.

Credit losses

The adoption of HKFRS 9 has fundamentally
changed the Group’s accounting for impairment
losses for financial assets by replacing HKAS 39’s
incurred loss approach with a forward-looking
expected credit loss (“ECL”) approach.

For trade and other receivables, the Group has
applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit
losses. The Group has established a provision
matrix that is based on the Group’s historical credit
loss experience, adjusted for forward-looking
factors specific to the debtors and the economic
environment.

Write-off policy

The gross carrying amount of a financial asset is
written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This
is generally the case when the Group determines
that the debtor does not have assets or sources of
income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal
of impairment in profit or loss in the period in which
the recovery occurs.
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features
with negative compensation (Continued)

(i) Credit losses (Continued)
Opening balance adjustment for credit losses

As a result of this change in accounting policy, the
Group has recognised additional ECLs amounting
to approximately RMB11,328,000, which decreased
retained profits by approximately RMB8,496,000
and increased deferred tax assets by approximately
RMB2,832,000 as at 1 January 2018.

The following table reconciles the closing loss
allowance determined in accordance with HKAS
39 as at 31 December 2017 with the opening loss
allowance determined in accordance with HKFRS 9
as at 1 January 2018.

E\E o
AREFT
RMB’000
N_E—+F+-_A=1+—8H Loss allowance as at 31 December 2017
BEEASEREINEL 2 BEEE under HKAS 39 123,698
R=ZZ—-N\&—HA—H Additional credit loss recognised as at
BRENESREMZBERERAEIMZEREE 1 January 2018 on trade and other receivables 11,328
RZZE—-N\F—H—H Loss allowance as at 1 January 2018
BREEENBERELRSRIEL 2 under HKFRS 9
EERE 135,026
—E - \FHH®E 29
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3. FETHEEE (&) 3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

(b) BEMBHRELERFORETHT
A BEEBHBHREERFE
SRR AAREHE AN
1 (A

(b) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features
with negative compensation (Continued)

(iii) B (iii)  Transition

Ry E &M 15 S ERIF9
HEBHHNEAHREHE W
BWER - HET IR & BR
S

Changes in accounting policies resulting from
the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

— BELEHEMNER - Information relating to comparative periods has

30

REEF| o FMEBH
5 40 5 2 A 0% 8 B
e RAEREEEE
\ZE-\F-A—A
B B8 32 ) 2 b o
Rl —F—tF
SR ER TR I
B B EHEAIF0% 2
%+ BB A B AR
AR AT H L o

AT B YR BR = 2
~N\F—A—H (A%HE

not been restated. Differences in the carrying
amounts of financial assets resulting from
the adoption of HKFRS 9 are recognised in
retained profits and reserves as at 1 January
2018. Accordingly, the information presented
for 2017 continues to be reported under HKAS
39 and thus may not be comparable with the
current period.

The following assessments have been made on
the basis of the facts and circumstances that

N EABBM G ®RE existed as at 1 January 2018 (the date of initial
ERIE 2 BH) 71 application of HKFRS 9 by the Group):
MEERIERMEL

s BERASBMEAE
ZEBERN K

o EEATAIFE

o the determination of the business model
within which a financial asset is held; and

e the designation of certain investments in

BEEMRELIAED equity instruments not held for trading to
KREDHERIRAF be classified as at FVOCI (non-recycling).
Bt AEMEE

Yas (4] BB
A) e

Pan Asia Environmental Protection Group Limited
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b)

(c)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features
with negative compensation (Continued)

(iii)  Transition (Continued)

- I,
assessment of whether there has been a
significant increase in credit risk since initial
recognition would have involved undue cost or

at the date of initial application, the

effort, a lifetime ECL has been recognised for
that financial instrument.

HKFRS 15, Revenue from Contracts with
Customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue from contracts with customers.
HKFRS 15 replaces HKAS 18, Revenue, which covers
revenue arising from sale of goods and rendering of
services, and HKAS 11, Construction contracts, which
specifies the accounting for revenue from construction
contracts.

The Group is principally engaged in the sales of EP
products and equipment, during the six months ended
30 June 2018. Sales are recognised when control of the
products has transferred, being when the products are
delivered and the customer has accepted the products.

A receivable is recognised when the goods are delivered
as this is the point in time that the consideration is
unconditional because only the passage of time is
required before the payment is due.

—T—)\FHHRE
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(c) HKFRS 15, Revenue from Contracts with

Customers (Continued)

A contract liability is recognised when a customer
pays consideration, or is contractually required to pay
consideration and the amount is already due, before
the Group recognises the related revenue. As a result,
other than certain reclassification of contract liabilities,
the adoption of HKFRS 15 did not have any material
impact on the Group’s condensed consolidated financial
statements.

The following adjustment was made to the amounts
recognised in the condensed consolidated statement of

BN financial position as at 1 January 2018:
BREE BRI BRE
RRIE 185 HRIE155
HKAS 18 HKFRS 15
FHeE FEe8
Carrying amount Carrying amount
R-Z—+tF RZE-N\5F
+=ZA=+—-H EXipEs! —HA—H
as at as at
31 December 1 January
2017 Reclassification 2018
AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000
Blizé RIaMR Deposits received and
GTAERE S REMFIE) receipts in advance
(included in trade and
other payables) (1,091) 1,091 -
ARAE Contract liabilities
GIAENE S REMTIE) (included in trade and
other payables) - (1,091) (1,091)

32 Pan Asia Environmental Protection Group Limited
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SEGMENT REPORTING

The Group manages its business by divisions and all those
divisions are located in the PRC. In a manner consistent
with the way in which the information is reported internally
to the Group’s Chief Executive Officer, who is the Group’s
Chief Operating Decision Maker (“CODM?”), for the purposes
of resources allocation and performance assessment, the
Group has presented the following two reportable segments.
No operating segments have been aggregated to form the
following reportable segments.

e Sales of EP products and equipment: this segment
involves the sales of EP products and equipment to
external customers. The revenue are recognised when
goods are transferred at a point of time.

e EP construction engineering projects: this segment
undertakes the EP engineering construction projects for
external customers, which involve multiple performance
obligations, and the revenue are recognised over the time
of transferring goods or services to the customers.

An operating segment regarding the manufacture and sales of
EP construction materials was discontinued during the year
ended 31 December 2017. The segment information reported
in this note does not include any amounts for the discontinued
operation, which are described in more details in note 6.

(a) Segment revenue, profit or loss, assets and
liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and liabilities
attributable to each reportable segment on the following
basis:

2 \FhHiRE
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4. SEGMENT REPORTING (CONTINUED)

(a) Segment revenue, profit or loss, assets and

liabilities (Continued)

Segment assets include all tangible and intangible assets,
and current assets with the exception of tax recoverable,
unallocated cash and bank balances, investments in
financial assets and other corporate assets. Segment
liabilities include trade and other payables attributable
to individual segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated and services
rendered by those segments and the expenses incurred
by those segments or which otherwise arising from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided by
one segment to another is not measured.

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”, where
“interest” is regarded as including investment income and
“depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive
at adjusted EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to individual
segments, such as Directors’ emoluments and auditor’s
remuneration and other corporate administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, the Group’s CODM is provided with
segment information concerning revenue, depreciation,
amortisation and impairment losses. Inter-segment sales
are priced with reference to prices charged to external
parties for similar orders.

Information regarding the Group’s reportable segments
as provided to the Group’s CODM for the purposes
of resource allocation and assessment of segment
performance for the six months ended 30 June 2018
and 2017 is set out below:
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4. DKL (&) 4. SEGMENT REPORTING (CONTINUED)
(a) D EBUWA ~ BFISREE - BE (a) Segment revenue, profit or loss, assets and
REE (& liabilities (Continued)
REREEK RRER
Continuing operations: HERR IREAR
EmRkEE EP
Sales of EP  construction
products and  engineering EoH
equipment projects Total
ARBEFT AEBEFT AEBEFT
RMB’000 RMB’000 RMB’000
BE-_Z-N\§xA=1+H Six months ended 30 June 2018
EAER (REER) (Unaudited)
KEMBEEZAIZH/OUA  Reportable segment revenue from
external customers 45,904 - 45,904
2 BB A Inter-segment revenue = = =
AE2HNEWA Reportable segment revenue 45,904 - 45,904
A2/ A Reportable segment profit
(4 FHEEBITDA) (adjusted EBITDA) 9,890 - 9,890
TEREH Depreciation and amortisation 3,545 - 3,545
W E 5508 2 R ERBER Reversal of impairment loss on
trade receivables (3,861) - (3,861)
JEWE 5B BIEEE Impairment loss on trade receivables 3,958 = 3,958
H e IE 2 R EE R Impairment loss on other receivables 765 - 765
BEZ-Z—tHFXA=+A Six months ended 30 June 2017
EAER (REER) (Unaudited)
REIMBEEZ A 2O KA Reportable segment revenue from
external customers 479,801 - 479,801
2 BRI A Inter-segment revenue - - -
A 2®OIBUA Reportable segment revenue 479,801 = 479,801
A 2WMH R (FHZEBITDA)  Reportable segment profit
(adjusted EBITDA) 107,676 - 107,676
e R Depreciation and amortisation 62 = 62
—E - \FHH®E 35
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DEHE (&)
DEBA  BRHEE  BE

4. SEGMENT REPORTING (CONTINUED)

—E—N\FRNA=THI1ENMEA e For the six months ended 30 June 2018

(a) Segment revenue, profit or loss, assets and

kREE (&) liabilities (Continued)
REREEK: RRER
Continuing operations: HERR IREAR
EmRkEE EP
Sales of EP  construction
products and  engineering st
equipment projects Total
AREFT ARBEFT AREFT
RMB’000 RMB’000 RMB’000
2RO HEE Reportable segment assets
RZZE-N\&~A=+H At 30 June 2018 (Unaudited)
(REERZ) 505,345 2 505,347
RZZE—+E+=-A=+—H At 31 December 2017 (Audited)
(&%) 649,851 6 649,857
2B BEE Reportable segment liabilities
RZZE-N\E~HA=+H At 30 June 2018 (Unaudited)
(REEER) 11,794 8,189 19,983
R-E—+E+=-F=+—8 At 31 December 2017 (Audited)
(&%) 29,240 10,520 39,760

Pan Asia Environmental Protection Group Limited
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4,

(ZE=T—N\FNA=THIEEA e For the six months ended 30 June 2018
DERE (A 4. SEGMENT REPORTING (CONTINUED)
(b) AE2FHH YA  BFIHE (b) Reconciliations of reportable segment revenue,
BE-EEREBEZYHER profit or loss, assets and liabilities
BEKEHER . BEXRA=tHLAEAR
Continuing operations: Six months ended 30 June
—E-N\F —T—tF
2018 2017
AR¥TFT AREToT
RMB’000 RMB’000
(REZX) (RE&EZ)
(Unaudited) (Unaudited)
WA Revenue
2| EBUA Reportable segment revenue 45,904 479,801
HIHEERR S Elimination of intra-group
transactions - -
RE WA Consolidated revenue 45,904 479,801
& A =R ET 1R Profit or loss
REINEF 2258 Reportable segment profit
2 8B 7 derived from external customers 9,890 107,676
H s Other income 418 563
Hth (E18) e F 58 Other net (loss)/gain (12,405) 396
HE BB A Rz d e Gain on disposal of a subsidiary 28,702 -
ME - BB REEAR Impairment loss on property,
JENHEEREZ plant and equipment and
TR EE R prepaid lease payments (30,300) -
W R Y Depreciation and amortisation (5,847) (1,838)
AOBCARIS R ERT Unallocated head office and
corporate expenses (10,525) (12,808)
BRELRIARA (E518),/ Consolidated (loss)/
ﬁ?ﬂ profit before taxation (20,067) 93,989
—E— \FH WS 37
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

4. DERE (&)

(b) A2 IWA ~ BEFIHE
B BEEREBZHEK (A)

4. SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment revenue,
profit or loss, assets and liabilities (Continued)

BEKEER R=TB-NEF RZZTE—tF
Continuing operations: ~NB=+HB +=-—HA=+—H
At 30 June At 31 December
2018 2017
ARMTF T AREFT
RMB’000 RMB’000
(REER) (f&EZ)
(Unaudited) (Audited)
BE Assets
A E2EMmOEEE Reportable segment assets 505,347 649,857
ROMBI REHEEE Unallocated head office and
corporate assets 569,266 623,856
NEAEBELEZLE Assets of a disposal company
NRZEE classified as held for sale - 480,477
DEABERECEE Assets classified as held for sale 184,135 =
SEBEE Consolidated total assets 1,258,748 1,754,190
afE Liabilities
A2moHatE Reportable segment liabilities 19,983 39,760
NEfES Corporate bonds 21,357 20,440
FEFLIR Tax payable 941 11,125
AoBBRERTEEE Unallocated head office and
corporate liabilities 13,496 12,701
HAOBARIELEEE Liabilities directly associated with
BEABAE the assets classified as held
for sale - 436,489
SEEAaE Consolidated total liabilities 55,777 520,515

38 Pan Asia Environmental Protection Group Limited
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4, DE®E ()
(c) HEEHR

(i)

HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

KB IEBER ZIA (i)

TERFIEBEARKEREFH
BREXBINBERL ZBA
MFE R 2 BF - B
i@ R R H R X E M
BIEEI D -

4. SEGMENT REPORTING (CONTINUED)

(c) Geographical information

Revenue from external customers

The following table sets out information about
the geographical location of the Group’s revenue
from external customers arising from continuing
operations. The geographical location of customers
is based on the location at which the services were
provided or the goods were delivered.

BEX<A=1tHILXEA
Six months ended 30 June

—E-N\F —F—+tF

2018 2017

AR¥ T AR For

RMB’000 RMB’000

(REZX) (REEFEZ)

(Unaudited) (Unaudited)

A B oA BE (FEE) Mainland China (place of domicile) 45,904 479,801

HEFRRBDEE (if)

AEBZIEEIFRDEESR
EYE - BE REREREN
HEIA -

SZEREFRBDEENAE
ETREBEZEEENER
P ©

TREBNEBEEFRBDE
ENMELR B

Specified non-current assets

The Group’s specified non-current assets comprise
property, plant and equipment, and prepaid lease
payments.

The geographical location of these specified non-
current assets is based on the physical location of
the assets.

The following table sets out information about the
geographical location of the specified non-current
assets.

R-ZE—NF RZE—+F
NA=+H +=ZA=+—8
At 30 June At 31 December
2018 2017
AR¥FT ARETF T
RMB’000 RMB’000
(REER) (K Fz)
(Unaudited) (Audited)
AR A RE (FEAffh) Mainland China (place of domicile) 5,155 237,013
&8 Hong Kong 61 118
5,216 237,131
—E— N\FrhHEFRE 39
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

5. BRBiAT (&518), &R

REFBEEEEB 2HRBA (BE),/

EmHEME(GEA) ATREE :

(LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation from continuing operations is

arrived at after charging/(crediting) the following:

BEXA=1tHLXEAR
Six months ended 30 June

—E-N\F —+F

2018 2017

AREFT AREFT

RMB’000 RMB’000

(REER) (RggEZ)

(Unaudited) (Unaudited)

(E3))

(Restated)

BETENEENIE Amortisation of prepaid lease payments 549 29

FERAR Cost of inventories 35,432 374,631
Y - BE N ERE Depreciation of property,

ZIE plant and equipment 5,298 1,809
ﬁékﬁfméﬁﬂZF‘“HﬁZT Imputed interest on trade receivables

RIZ HEF B4 with extended credit terms?® (628) (2,474)
%% = & Loss on write off of property,

R EE plant and equipment” 12,403 _
HEWE - BER Gain on disposal of property,

B G plant and equipment” - (16)
FEWE 5 58 2 BIERE Impairment loss on trade receivables’ 3,958 =
H b UGk IB 2 BB E 1R Impairment loss on other receivables’ 765 =
KEHEE A Operating lease charges

— A — Leasing of properties 1,966 1,148

— HARE — Leasing of equipment 3 4

— HA®EM - Leasing of car park 22 23
JENE SR8 2 Reversal of impairment loss on

BE EfE g~ trade receivables?® (3,861) -

A ZEHBIAEBESABEREMSE

[EIV G %ZEﬁiﬂﬂkm

Y ZEHEBABHAFERRREME

mE R Kt (B518), WAFE -

* ZEHBFABRSGE B REME

ek 2 &% H -

Pan Asia Environmental Protection Group Limited
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These items are included in other income in the condensed

consolidated statement of profit or loss and other comprehensive

income.

These items are included in other net (loss)/gain in the

condensed consolidated statement of profit or loss and other

comprehensive income.

These items are included in other operating expenses in the

condensed consolidated statement of profit or loss and other

comprehensive income.



ERGRE PR RRME

Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

ERIEEERK

R-B—tH+A=+—H" &z
THEARRZEERE2EMNBRRIZE
BRR OL%) BRAR ([(I#Fz3:]) -
RIVEEERGE Bt BHZD
[F 2 (AT &% )2 55 & BIR IR E M ]2 &%
BHEXBHBZETEE ([BESE
#|) REEEICN_FT—/\F—
AtRBEZEMX  &HzDERERR
ENHERFREEMBEBREL ZE
ERAE-

R-E—+tF+A=+—H K&H
H-Z2BUE=7K(EH]) IILE
Emz ((EEmEZE]D Bt &
BEERGRELEMEFAERGERE
REEBRETNE EREARE
44,000,000 T 8 B & 52 h AT B IR
([HEEHE]) -

BEBZNEEFTRZIFRBREDHIH
RARRBBMAZE—+F+HA=+
— A ZFE—tFt+-AtmOAERC
F-—N\FE-HA+N\BZRE

E=ZRA LEFTEBEAERE
ArnExg EX#ELESER " B
HRHEFERE ETRAUF14EE
REATHRERS  WHEBRSARA
PRERHLAE < tESh - EEMHB T ZE
RIFHER_T—NF—RA+B%E
ER G MEEFHEER T N\F—
AtRBEZEK - ALEERE HE
RABAAEEREHBHINEESR
% At AERERERHERRE
EMHHNEBENERERIERER
% o

ERIEBEZBNRESNAT - 4
e Bas hEM2mIRER & EA
HFAERERERTHLRHFEE
5l - DA BLE K $H B IR IR I SEM BB
EBE2N RO RIEREEE -

DISCONTINUED OPERATION

On 31 October 2017, Wuxi Pan Asia entered into an asset
transfer agreement with Pan Asia Environmental Protection
(Jiangsu) Company Limited (“diangsu Pan Asia”), which is an
indirect wholly-owned subsidiary of the Company, pursuant to
which Wuxi Pan Asia agreed to sell certain assets associated
with the operation of sales of EP products and equipment to
Jiangsu Pan Asia (the “Asset Transfer”). The Asset Transfer
was completed on 16 January 2018, Wuxi Pan Asia retained
the assets and liabilities associated with the operation of
manufacture and sales of EP construction materials.

On 31 October 2017, the Group entered into a sale and
purchase agreement (the “S&P Agreement”) with an
independent third party (the “Purchaser”), pursuant to which
the Group conditionally agreed to sell and the Purchaser
conditionally agreed to purchase the entire equity interests in
Wuxi Pan Asia after the completion of the Asset Transfer at a
consideration of RMB44,000,000 (the “Disposal”).

Details of the Asset Transfer and the Disposal were set out in
the Company’s announcements dated 31 October 2017, 14
November 2017 and 18 January 2018 respectively.

The Directors were of the opinion that the Disposal was
highly probable because the Board formally approved the
Disposal and there was no need to obtain the approval from
the Company’s shareholders as the Disposal constituted
a discloseable transaction under Chapter 14 of the Listing
Rules. In addition, the conditions precedent under the
S&P Agreement were fulfilled on 16 January 2018 and the
Disposal was completed on 16 January 2018 accordingly.
The Directors were of the view that the disposal company
constituted a separate major line of the Group’s business and
accordingly, the Group’s operation of manufacture and sales
of EP construction materials was classified as a discontinued
operation.

The results from the discontinued operation were analysed as
follows. The comparative figures in the condensed consolidated
statement of profit or loss and other comprehensive income
and the condensed consolidated statement of cash flows
have been restated to present the operation of manufacture
and sales of EP construction materials as a discontinued
operation.

2 \FhHiRE
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

6. ODRIEKEEEKR (&) 6. DISCONTINUED OPERATION (CONTINUED)

BEXA=1THLXEAR
Six months ended 30 June

—E-N\F —E—+tF
2018 2017
AR¥TFIT AREFT
RMB’000 RMB’000
(REER) (REgeEZ)
(Unaudited) (Unaudited)
RECDKRIEEEEK Results from discontinued
i operation:
WA Revenue - 14,470
SHE A A Cost of sales - (41,390)
EE Gross loss - (26,920)
H b Wz Other income 27 332
SHE R HMAX Selling and distribution expenses (1,816) (19,158)
—RERAITE RS General and administrative expenses (995) (808)
RRELATE 18 Loss before taxation (2,784) (46,554)
FriSHif = Income tax expenses 4) (49)
(2,788) (46,603)
HERB ARz s Gain on disposal of a subsidiary
(Kiz#21(a)) (Note 21(a)) 784 -
EATEE AEN Loss for the period from
HARBEARILEEE discontinued operation
XK 2ER attributable to owners
of the Company (2,004) (46,603)

Pan Asia Environmental Protection Group Limited
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HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

6. CRILKREEN (&) 6. DISCONTINUED OPERATION (CONTINUED)

BEAA=1tHIXEA
Six months ended 30 June

—E-N\F —E—+tF
2018 2017
AR¥F AR For
RMB’000 RMB’000
(REBERZ) (RigEZ)
(Unaudited) (Unaudited)
BUEA I8 : Current tax:
R EMSH PRC Enterprise Income Tax
— BRI R — Provision for the period = =
ERERIE Deferred tax:
PR ER v ELE Origination and reversal of temporary
N #E O differences 4 49
FriS i > Income tax expenses 4 49
ks RERBEAEETERER - &) Note: Pursuant to the relevant tax laws and regulations in the
R ESBERINEREZ @ PRC, Wuxi Pan Asia is classified as foreign invested “High
Bl WH-T—F— and New Technology Enterprises” and is entitled to a
A—BR=FAZHEEEMEH preferential income tax rate of 15% for a period of three
&15% years from 1 January 2016.
—E - \FHH®E 43
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6.

44

E

—E—N\FRNA=THI1ENMEA e For the six months ended 30 June 2018

ERIEEERTE (&)

REHERIEEERR CRBAEE
BB (FFA) THEE :

DISCONTINUED OPERATION (CONTINUED)

Loss before taxation from discontinued operation is
arrived at after charging/(crediting) the following:

BEAA=1tHIXEAR
Six months ended 30 June

—®-NE T tF

2018 2017

AR¥FT AREFT

RMB’000 RMB’000

(REEEZ) (REgEEZ)

(Unaudited) (Unaudited)

TERT TR EFRIE 2 B 5H Amortisation of prepaid lease payments 47 566

FE KA Cost of inventories - 41,390
M BERREZITE Depreciation of property, plant and

equipment 947 11,389

IgERE Ul Government grants' 27) (330)

MEHEREERAR? Marketing and promotional expenses? 1,557 18,679

T ZeREHEREFEBARKEY
¥ BEKIXEMELINOARE
27,000 (BE=ZT—+tF A=+
BiEEA - ARK330,0007T) HIEL
RHe EREBE—_ZT—NEER_F
—tFEXNA=ZTHILANEABEEZER
R ERR B%SEt AN L
MPEBERECRIECEER 2 EEY
Hlgzas o

2 ZHEBFAMEMBEEREBLILE

BEBCEBEZHERDHAX

Pan Asia Environmental Protection Group Limited
2 RIREEFRAR]

The amount represents the government grants of approximately
RMB27,000 (six months ended 30 June 2017: RMB330,000)
relating to the subsidies from the PRC government for
acquisition of property, plant and equipment which was released
from deferred government grants to profit or loss during the
six months ended 30 June 2018 and 2017, and the amount
is included in other income in the results from discontinued
operation as disclosed above.

2 This item is included in selling and distribution expenses in the

results from discontinued operation as disclosed above.
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HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

7. BB 7. INCOME TAX
BEKEER BEAA=THLERER
Continuing operations: Six months ended 30 June
—E-N\E —T—+tF
2018 2017
ARH¥FT AREFT
RMB’000 RMB’000
(REEEX) (RE&EZ)
(Unaudited) (Unaudited)
(E51)
(Restated)
B EA T 18 Current tax
R EATE PRC Enterprise Income Tax
— BN 5 — Provision for the period 941 13,038
IEIER 18 Deferred tax
PRREESECEER Origination and reversal of
(ol temporary differences (1,087) 918
8% (Ee) Bx Income tax (credit)/expenses (146) 13,956

(i)

(i

(i)

AR A) N E PR BR 22 B S RE A
2 B A RIIRBHE S BT
Az 2 BIZR 2 1R A K 4R B 8B 7R
BIHEMMEH -

REEEMAEHSREARRR
FERZIZHMBRBARBEE_F
—NERZZE—tFRA=TH
7N A 2z il 5T R B8 Al #0R
EFIBRR25%:THE -

HRAEBERBE_Z-N\FR
—E—tFRA=THIEARMEA
WEREEE ZERDGEHN - #
WELE BN SR A -

FECEMRSRETHRE  B=
ZZENF-A—BE FEKHB
X &) A B8 S IR SR A A 9 K
AIL10%M B R BUR TR

(i)

(i

(i)

(iv)

The Company and its subsidiaries incorporated in the
British Virgin Islands are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

PRC Enterprise Income Tax is calculated at the statutory
income tax rate of 25% on the estimated assessable
profits of the Company’s subsidiaries established in the
PRC during the six months ended 30 June 2018 and
2017.

No provision for Hong Kong Profits Tax has been made
as the Group did not have assessable profits arising in
Hong Kong during the six months ended 30 June 2018
and 2017.

The PRC Enterprise Income Tax Law also requires
withholding tax of 10% upon distribution of profits by
the subsidiaries established in the PRC since 1 January
2008 to its overseas shareholders.

2 \FhHiRE
Interim Report 2018
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

8. ®k (&#]) &R 8.
REBECERCRLEEEY
RAREEAEMEERERREE (B

18),/ B TYIRATEEE
following data:

(LOSS)/EARNINGS PER SHARE

From continuing and discontinued operations:

The calculation of the basic and diluted (loss)/earnings per
share attributable to owners of the Company is based on the

BEAA=+THLAEAR

Six months ended 30 June

—E-N\F —E—tF
2018 2017
ARETFTT AREFT
RMB’000 RMB’000
(REER) (RE&EZ)
(Unaudited) (Unaudited)
(&%)
(Restated)
2% Earnings
METESRER L #S (Loss)/profit for the period attributable
(E518)/ BRTSH to owners of the Company
ARABHE AEEER for the purposes of calculating basic
(E518),/ % A and diluted (loss)/earnings per share (21,925) 33,430
BEXRA=tHLAXEAR
Six months ended 30 June
—E-N\F —E—tF
2018 2017
(REEEZX) (REEEZ)
(Unaudited) (Unaudited)
R EE Number of shares
T EERER (BE) &BF Weighted average number of
mE /@A INEFESE ordinary shares for the
purposes of calculating basic
(loss)/earnings per share 840,000,000 840,000,000
o BRSBTS Add: Effects of dilutive potential
TakeE ordinary shares from
share options 8,994,491
BT EGRESE (518) &R Weighted average number of
M= M) m PR A 1o 21 ordinary shares for the
purposes of calculating diluted
(loss)/earnings per share 848,994,491
46 Pan Asia Environmental Protection Group Limited
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HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

sk (B8 BF (&)

REFERERCRIERERK
(&)

HRTEARA WATTEBRELSR
REETE BBE_FT-N\FXA
StRLEANBEASRBIERREAER
AR®E2610 > BHABREANEIR
HE -

AR B IS S

eI E N TP VEER
2 GRERREE (BR) /BRI
AR BRS¢

BNMBFEENT

(LOSS)/EARNINGS PER SHARE (CONTINUED)

From continuing and discontinued operations:
(Continued)

Diluted loss per share for the six months ended 30 June 2018
was RMB2.61 cents per share which was the same as the
basic loss per share for the period because the exercise of
the Company’s outstanding share options would have anti-
dilutive effect.

From continuing operations:

The calculation of the basic and diluted (loss)/earnings per
share from continuing operations attributable to owners of the
Company is based on the following data:

Earnings figures are calculated as follows:

BZEANA=1tHILXEA
Six months ended 30 June

—E-N\E —E—+tF
2018 2017
AR#FT AREFr
RMB’000 RMB’000
(RBER) (REEEZ)
(Unaudited) (Unaudited)
KAREER AEEEEA R E (Loss)/profit for the period attributable
FELE RIS ET to owners of the Company from
2 (E518),/ & F continuing and discontinued
operations (21,925) 33,430
FEE NN EEE AESEAR Adjusted for: Loss for the period from
REERIEEEEL 2 discontinued operation
&8 attributable to owners of
the Company 2,004 46,603
REREAREE (B18),/ EF (Loss)/earnings for the purposes of
MENRKEFBEEEBLBZ basic and diluted (loss)/earnings
(E18),/ &7 per share from continuing operations (19,921) 80,033

KEFBEERDRIEREEBZE
BERREE (BB, BIMERZ

R R F XA E AR o

continuing and discontinued operations.

2 \FhHiRE
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The denominators used are the same as those detailed above
for both basic and diluted (loss)/earnings per share from
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10.

48

—E—N\FRNA=THI1ENMEA e For the six months ended 30 June 2018

g (BR) &R (&)
RE B AL T A
BREFEIE

HE-_FE—-—N\FXXA=1+HILNE
A REEREEEEHR 2 BRER
EREAEBBRARK24D (HE-Z
—+tFERNA=ZTBHLEANEARA: AR
5.55%) * TyREAD R HEE AR E
NREERIECEER ZEBEBROAR
#2,004,0007T (BLEZE=ZT—tF <A
=+ HIEAREAR : AR%46,603,000
TL) R EXBRERBELERDKLIEL
EEBZERERN (BB, BFFH
ME D REETE o

BREEE R

HRITEARA W ARTTERBRERLS
REBFE BBE_T—/N\FXA
STHEAREARBERIEEEER
ZEREIEBERAERARK.24
D BREBERIEREXRH 2 GRE
AEEER -

BE_ZT—tFRA=THIREA -
KECKRIEREXRK 2 BRBEERS
BRARES.49%  HREBZ BB AR
BB AREHARBERIELERD
Z EEKAR46,603,0007T & 33t
REFBLERERIEREEBZER
BE(ER),/ BRFLns 5.

g

E=TEIRNBE_ZT—/\FRA
=tHEANEANTHERE (BE-F
—tFXRA=THIEAER : £) -

W% BERREEH

BE-_Z-—N\F~A=+HL~MHE
B AEEBEEWE BEERHBZ
R A A B AR 13,0000 (B ZE =
T—+EXNA=ZTHIEAEA: AR
¥10,00070) - AEBITREE—ZT—
NEXNA=Z+BLEANEAMEERREE
#) AR #12,403,000T (B E=-F —
+tFARNA=ZFTBHIEANER  8) AT
YIS - B AR o

Pan Asia Environmental Protection Group Limited
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10.

(LOSS)/EARNINGS PER SHARE (CONTINUED)
From discontinued operation:
Basic loss per share

Basic loss per share from discontinued operation for the
six months ended 30 June 2018 was RMBO0.24 cents
(six months ended 30 June 2017: RMB5.55 cents) per
share, based on the loss for the period from discontinued
operation attributable to owners of the Company amounting
to approximately RMB2,004,000 (six months ended 30
June 2017: RMB46,603,000) and the denominators detailed
above for basic (loss)/earnings per share from continuing and
discontinued operations.

Diluted loss per share

Diluted loss per share from discontinued operation for the
six months ended 30 June 2018 was RMBO0.24 cents per
share which was the same as the basic loss per share
from discontinued operation because the exercise of the
Company’s outstanding share options would have anti-dilutive
effect.

Diluted loss per share from discontinued operation for the
six months ended 30 June 2017 was RMB5.49 cents per
share, based on the loss for that period from discontinued
operation attributable to owners of the Company amounting to
approximately RMB46,603,000 and the denominators detailed
above for diluted (loss)/earnings per share from continuing and
discontinued operations.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2018, the Group acquired
property, plant and equipment with a total cost of approximately
RMB13,000 (six months ended 30 June 2017: RMB10,000).
The Group also wrote off certain property, plant and equipment
with carrying amount of approximately RMB12,403,000 (six
months ended 30 June 2017: Nil) during the six months ended
30 June 2018.
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11. ERE S R EMRIE

HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

11. TRADE AND OTHER RECEIVABLES

R=ZB-—NEF RZE—+F
~A=1+H +=-—RA=+—H
At 30 June At 31 December
2018 2017
AR¥T T AR For
RMB’000 RMB’000
(REEZR) (&5%)
(Unaudited) (Audited)
EEEEHZRIESHIE Trade receivables with normal
credit terms 470,418 583,696
EREREZEHZEWRE 5518 Trade receivables with extended
credit terms 45,161 79,533
U E 5 FR IR A EE Total trade receivables 515,579 663,229
B REREE Less: Allowance for doubtful debts (130,389) (119,367)
JEWE BFRIE MR - LMk Total trade receivables, net of allowance
REEBE for doubtful debts 385,190 543,862
H fth fE Y5k I8 Other receivables 55,372 18,247
B SRR Less: Allowance for doubtful debts (5,499) (4,331)
49,873 13,916
JEUE (RFRIB Retention receivables 38,652 43,166
HEER At EN S REE Financial assets measured at
amortised cost 473,715 600,944
FENFIE MRS Prepayments and deposits 12,833 19,468
HAh el B S Other tax recoverables 34 27
486,582 620,439
—E—N\FHERE 49
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

11. ERES R EMRE (&)

AEE—-—RiETHESEFPOE180H
MIEFREEH XEREBESRTAD
ERREER KTHEHZRPRE=S
FZEREES -

UTRAEFEERNREREESHAR
EREREEHMNREREKEZFIE &8
REXNHEHRNEREY (EEBK
AHIFER B HIARIT) 25 W L HER R AR
BB REDT -

11. TRADE AND OTHER RECEIVABLES

(CONTINUED)

The Group generally allows credit period ranging from O to
180 days to its trade customers with normal credit terms
and credit period up to three years to its trade customers
with extended credit terms which is based on the contractual
repayment schedule.

The following is an ageing analysis of trade receivables with
normal credit terms and trade receivables with extended
credit terms, net of allowance for doubtful debts, respectively,
presented based on the invoice date at the end of the
reporting period which approximated the respective revenue
recognition dates:

EEEEH EREEH @t
Normal credit terms Extended credit terms Total
RZB-N\F R-T+F RIB-NF RT+HF RZB-NF RTF
AA=tH TZA=+—H AA=tH +TZHA=1+-H AA=tH TZA=+—H
At 30 At 31 At 30 At 31 At 30 At 31
June December June December June December
2018 2017 2018 2017 2018 2017
AEEFE  AREFT  AREFT  ARETT  AREFT  ARETT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(RBEXK) (8E%) (RBER) (BER) (RBEXK) (BER)
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
NEAR Less than
six months 50,706 40,274 - - 50,706 40,274
NMEARE  After six months
—FR but less than
one year 39,007 119,513 - - 39,007 119,513
—F%A After one year
A but less than
two years 250,316 235,369 - = 250,316 235,369
WA Over two years = 69,173 45,161 79,533 45,161 148,706
340,029 464,329 45,161 79,533 385,190 543,862
50 Pan Asia Environmental Protection Group Limited
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HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

12. ERE S R HMFIE 12. TRADE AND OTHER PAYABLES
BN E S R EARIEBIE T B K Included in trade and other payables are trade creditors with
H - HERBROTOT the following ageing analysis:

R-E-N\F RZZ—+F
~NA=TH +=-RA=+—8H
At 30 June At 31 December

2018 2017
AR¥TF ARMFT
RMB’000 RMB’000
(REER) (LEZ)
(Unaudited) (Audited)
e E 5508 Trade payables

~ME AR Less than six months - 3,570
NEREEBE—FRA After six months but less than one year = 25,670
—FIRERER After one year but less than two years = -
ME Over two years 988 8,315
988 32,555
FE=T & A R E A ER R IE Accruals and other payables 12,084 12,035
FERTRIE =5 (f15E) Amount due to a former director (Note) - 1,200
JERN —RIEEE A RIFIB (f752)  Amount due to a related company (Note) 12,372 4,163

REHEKATENSRARE Financial liabilities measured at
amortised cost 25,444 49,953
Hofth 1~ R B A7 18 Other PRC tax payables 6,944 1,417

B iR e R IEWGK Deposits received and receipts
in advance - 1,091
AERABE Contract liabilities 1,091 _
33,479 52,461
Kiat - A ATE S Kk —FHREE A A5 E Note: The amounts due to a former director and a related
BERE RERAKRERE company are unsecured, interest-free and repayable on

i e demand.

2 \FhHiRE
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

13. A AMESH 13. CORPORATE BONDS

RZE—NFAA=+H' ' XAAE
BT RHF =T, 5¢“ﬁﬁ%"< N
42 %8 /525,000,000 7T (FHER 4 A
R#21,278,0007T) * $R =T =T 4F
+TARE-_T_AFHAHMEEE-
NEMESHA LT - EEH AR BIEE
EFEFER6%E - EREGFEEIER
ZERFE - RAEFZBBFEN
T#496.3%%E11.6% °

BEAE (RARARTESNAEER
TERAE) RERBESLE (KARAH
TEE) SRBAFRRES  BHA
© %8 /310,500,000% 7T (FHEFRLDA
R#8,944,0007T) * SR = =—F+
EIHA - 82~ = AN & #8584,000,000
BT (HER K ARS,390,0007T) 2
SFERTSFARIBHFEH=-BBEUE=
FATRE  ZEEHFER_Z_ZF
+ARE-"T-RHFER AHMEIE -

As at 30 June 2018, the Company has issued five tranches of
3 years to 7.5 years corporate bonds with aggregate principal
amount of HK$25,000,000 (equivalent to approximately
RMB21,278,000) which will be matured during the period
from October 2020 to May 2025. The corporate bonds are
unlisted, unsecured and interest bearing at a fixed interest rate
of 6% per annum with interest payable annually in arrears. The
effective interest rates of the corporate bonds is ranged from
approximately 6.3% to 11.6%.

Mr. Jiang Xin, the executive director who is also the Chairman
and Chief Executive Officer of the Company, and Mr. Jiang
Quanlong, a former executive director of the Company,
subscribed 4 years corporate bonds with principal amount
of HK$10,500,000 each (equivalent to approximately
RMB8,944,000 each) which will be matured in October 2021.
The rest of three tranches of 3 years to 7.5 years corporate
bonds with aggregate principal amount of HK$4,000,000
(equivalent to approximately RMB3,390,000) were subscribed
by three independent third parties which will be matured
during the period from October 2020 to May 2025.

REEHFZEHIT Movements of the corporate bonds are as follows:
AREFT
RMB’000
%fﬁ—tifﬁfﬁ At 1 January 2017 -
BT RRIES Issuance of corporate bonds 21,278
BEEEITAA Direct issuance costs (772)
B ERZ Effective interest expenses 314
& H AR Exchange adjustments (380)
RZB—+F+_A=+—HRK
—N\F—A—H (&%) At 31 December 2017 and 1 January 2018 (Audited) 20,440
BUA B Effective interest expenses 737
[E 5 Exchange adjustments 180
RZE—NFERA=1H
(AREFEX) At 30 June 2018 (Unaudited) 21,357

Pan Asia Environmental Protection Group Limited
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HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

13. X RIfE%H (&) 13. CORPORATE BONDS (CONTINUED)
EBZREE (RERBHEMSE 2L Carrying amount repayable (based on the scheduled repayable
HEERE) : dates set out in the subscription agreements):

R-E—NF RZE—+F
NA=+H +=—A=+—8H
At 30 June At 31 December

2018 2017

AR¥ T AR For

RMB’000 RMB’000

(REBERZ) (K FEz)

(Unaudited) (Audited)
BEMTENBBRRF More than two years but not more

than five years 19,891 19,086

BEAF More than five years 1,466 1,354
EIERBEBE TR S Amounts shown under non-current

liabilities 21,357 20,440

—E - \FHH®E 53
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

14. R 14. SHARE CAPITAL
kvl 24=|
Number of ot
shares Amount
FhHg FAET
‘000 HK$’000
2R E1E0. 1,5 T A9 Z R Ordinary shares of HK$0.1 each
EE Authorised:
R_E—+F+-_A=+—8" As at 31 December 2017, 1 January
—E-N\F-A—-HRK 2018 and 30 June 2018
—ZE-N\FXA=TH 4,000,000 400,000
ERTRARE : Issued and fully paid:
R-_E—+F+-_A=+—8" As at 31 December 2017, 1 January
—E-N\F-A—-Hk 2018 and 30 June 2018
—ZE-N\FXA=TH 840,000 84,000
R-ZE—+F+=—_A=+—H - Shown in the condensed consolidated
—E-NF-A—BEZZ—/\fF statement of financial position as at HERHARYT8,073,000T
NAZTHZEREATBRNRE 31 December 2017, 1 January Equivalent to approximately
27 2018 and 30 June 2018 RMB78,073,000
15. IR T2 15. SHARE OPTION SCHEME
RZFEZENFRATIHAE - REAR On 14 May 2008, 17,800,000 share options were granted for
AlZEREFEUNSHIETHRE HK$1 consideration per offer to directors, senior management
MASEES SREEAEBRES and employees of the Group under the Company’s Share
% £117,800,00017 fE B #E - T 10 B AR Option Scheme. Each share option gives the holder the
BETHEBEAREBALA —RERE right to subscribe for one ordinary share of HK$0.1 each
BROANBIT L BEIRAER - ZEE of the Company. These share options vested on 14 May
BER—_ZSTNFRATUNBEEE 2009, and are exercisable until 13 May 2018. The exercise
WA —E—NFERAT+=HZHIT price is HK$2.81 per share. As at 31 December 2017, the
FeoTEEATR281E L R = outstanding share options granted and accepted by Directors
T—+HF+-_A=+—H ' BERER and employees was 10,400,000. During the six months ended
EEENEEEN I ARITERBRES 30 June 2018, 10,400,000 share options were lapsed.
10,400,000 - REE T —/\F X
A=+H1/X1A R - 10,400,00013
BRED R -
54 Pan Asia Environmental Protection Group Limited
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HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

15. BIRERT & (&)

RZZE—Z—FA+—8 ' BELAQFA
ZERETE AT M1IE TR ERAR
EEEE SATEAEREERH
39,000,00017 i % 4 - H 135,000,000
NERER T —FLAEER - &
MERERTRHEARBERAG —RK
BREBERCABIT 2 EBBRHER -
ZEBREER=_ZT—=F~A1+—A8
BB WK -—E-—FXA+THZH
1fE - ITEEBEABROSIEL - R=F
—N\FRA=1+H EERLHEEZEER
1B B 5 42 R1T 158 I IR 732,500,000
mMZE—+ttF+=A=+—8":
32,500,00017) °

RBE-_Z-\FR_ZF—tFRA
=+THIERER - BEBREETE -

EREUANEZEREEEERZER
2B MAEFHITEELT

15. SHARE OPTION SCHEME (CONTINUED)

On 11 June 2012, 39,000,000 share options were granted
to Directors, senior management and employees of the
Group under the Company’s Share Option Scheme at a
consideration of HK$1 for each offer of which 35,000,000
share options were accepted in July 2012. Each option gives
the holder the right to subscribe for one ordinary share of
HK$0.1 each of the Company. These share options vested
on 11 June 2013, and are exercisable until 10 June 2022.
The exercise price is HK$0.83 per share. As at 30 June
2018, the outstanding share options granted and accepted
by Directors and employees were 32,500,000 (31 December
2017: 32,500,000).

No share options were exercised during the six months ended
30 June 2018 and 2017.

The number and weighted average exercise price of share
options granted and accepted by Directors and employees
are as follows:

INEFEIGTEE
Weighted BREHE
average Number of

exercise price share options

R-F—N\F—HA—H

Outstanding as at 1 January 2018

MARITE (BFEZ) (Audited) HK$1.31%& T 42,900,000
R=ZZE—NFERA=1+H Outstanding as at 30 June 2018
BARITE (REEZR) (Unaudited) HK$0.837& T 32,500,000
RZE—-NFA=+H Exercisable as at 30 June 2018
] F17E (REEK) (Unaudited) HK$0.837% T 32,500,000
—E - N\FhEHHRE 55
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

15. BBIRREST & (&) 15.
BREZATLERBR

NEHEREMES 2 R% 2 RFE
RERBREZ XTENS - BRE
PRz st AP ER I =B BgE
BEAGE BREZARFHAL
*ﬁﬁz—lﬁiauk%% 0

SHARE OPTION SCHEME (CONTINUED)
Fair value of share options and assumptions

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on the Binomial Option
Pricing Model. The contractual life of the share option is used
as an input into this model.

56

Bz B
Share options granted on
—E—_fF —ZETNEF
Fair value of share options and NA+—H HA+MA
BREZATFERRER assumptions 11 June 2012 14 May 2008
RErE2R 82 AFE Fair value at measurement date HK$0.25% 7T HK$0.881% 7T
toZ
HK$0.2775 7T
f& (& Share price HK$0.83/& 7T HK$2.797 7T
I1EE Exercise price HK$0.83/5 7T HK$2.8178 7T
FEH R IR (A [ =B Expected volatility (expressed as
B E BN AR weighted average volatility
INFEFHREIERR) used in the modeling under the
Binomial Option Pricing Model) 54% 40%
FERREFE (MA T=18 Option life (expressed as weighted
METERERXRNEAD average life used in the
IEEHFERERT) modeling under the +4F +4
Binomial Option Pricing Model) 10 years 10 years
FEHARR B Expected dividends 4.82% 3%
ERE R AE (BT Risk-free interest rate
INER S FIE) (based on Exchange Fund Notes) 1.13% 3.21%

TEHPR MR TR IBE L hE At &
2 TG FSMAE)
X P R ) B R R R SRR 08 2 TR H
HAE - AHREDREBEEEREE
o FIRAIEEAZ2HRR
AREHAFEZAABREATE

ERH < RN —

(LARB B
BER

BES -

Z"ﬂ

affect the fair value estimate.

options granted.

Pan Asia Environmental Protection Group Limited

RERREEBRATR

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining life
of the share options), adjusted for any expected changes
to future volatility based on publicly available information.
Expected dividends are based on historical dividends.
Changes in the subjective input assumptions could materially

There were one year vesting period associated with the share
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HEZZT—N\FA=+HI/ A e For the six months ended 30 June 2018
16. &iE 16. COMMITMENTS
a) BEAREIE a) Capital commitments
R=-Z—N\F R_T—+tF
~A=+H +=-A=+—H
At 30 June At 31 December
2018 2017
AR¥FT ARMF T
RMB’000 RMB’000
(REERK) (Je2i%)
(Unaudited) (Audited)
BT EIEZERTA Capital expenditure contracted
BARNEFERE B R but not provided for in the
ELBECEARRX condensed consolidated financial
statements
— e - — in respect of the acquisition of
= K&t property, plant and equipment - 9,680
b) &K&EHERIE b) Operating lease commitments
KEFERATNA - The Group as lessee:

ARBERBLENF - IHRNERR
ERE N AT AR S E AR ARK
XN REEERB 2 ELEHEREER

The Group had operating lease commitments for
future minimum lease payments under non-cancellable
operating leases in respect of office premises, factory

HiEROT premises and equipment which fall due as follows:
R=ZZE—N\HF RZE—+F
NA=+tH +=ZA=+—8H
At 30 June At 31 December
2018 2017
AR¥TFT ARETFoT
RMB’000 RMB’000
(REER) (K Fz)
(Unaudited) (Audited)
—FA Within one year 2,141 1,532
—FRERFA After one year but within five years 246 650
2,387 2,182

HMOMHERFEM=_FEBRE

E o BEELeRIAEE -

Leases and rentals are negotiated and fixed for periods
of three years. None of the leases includes contingent
rentals.

2 \FhHiRE
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BHE—

16. &IE (&)
b) REAERE (&) b)
FEBESHHA -
AEERE-ZBEIT RS A

EFENER - U TRAEE KK
B A AR R R B S K

—N\FERNA=1THIE/NEA o For the six months ended 30 June 2018

16. COMMITMENTS (CONTINUED)

Operating lease commitments (Continued)

The Group as lessor:

The Group had contracted with a tenant for a lease term of

5 years. The following is the non-cancellable future minimum

lease payments to be received by the Group:

R=-Z—N\F RZT—+tF

AA=+H +ZA=+—H

At 30 June At 31 December

2018 2017

ARETFTT AREFT

RMB’000 RMB’000

(REBER) (&%)

(Unaudited) (Audited)

—FR Within one year - 18

EA_?—ti—i-:ﬂE—f-—El ’
MEEHEREBRENARE
18OOOTE(_;—;—)\¢ﬁ)EJE‘|’
B &) cHABARESTES
REEERAR ([EHHE]) K
KA (KT G 8 U SR TR N A AT RS
YRR SZAERSMHIAT -

Included in the above is future minimum lease payments

receivable from Wuxi Xin Wei High Temperature Ceramics

Co., Ltd (“Wuxi Xin Wei"),

a related company, of

approximately RMB18,000 as at 31 December 2017 (30
June 2018: Nil) and the non-cancellable future minimum

lease payments receivables are as follows:

R=F—N\%F R-—F—tF

AA=+tH +Z-A=+—H

At 30 June At 31 December

2018 2017

ARETT ARETT

RMB’000 RMB’000

(REEK) (&)

(Unaudited) (Audited)

—F R Within one year - 18
AN ESBRESLENAEY The related company is a company of which Mr. Jiang
A TR AT ES - Quanlong, a former director of the Company, is also a

Pan Asia Environmental Protection Group Limited
2 RIREEFRAR]
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17.

18.

HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

ARG

AEEREELCETRREMSE
EPFRHERRFRE  REHHERZX
BEFANEAZEMFERLE - AR - K
SENFAEHEBEMAEHRIRE
ZRERY EZHEREBEBEZE
REBES T ANREBEVHNRR
KM B RIVERBRTHEE

BRABALRS

a) REZE-_FT—N\FERZZT—+tF
ANA=THIERER  BRRZE
& B4R & B 15 TR 2k H th 30 10 P 4%
B G RERIN - NREBETRAET
ST TINERBBEBMALTRS

17.

18.

CONTINGENT LIABILITIES

The Group has provided product warranties to its customers
in respect of certain of its EP products sold for a warranty
period ranging from 6 months to 2 years after product delivery.
At the same time, the Group has also received warranties in
respect of those equipment supplied from its suppliers. The
Directors believe that the amount of crystallised warranty
liabilities will not have a material adverse effect on the overall
financial position or financial performance of the Group.

RELATED PARTY TRANSACTIONS

a) During the six months ended 30 June 2018 and 2017,
in addition to the transactions and balances disclosed
elsewhere in these condensed consolidated financial
statements, the Group also entered into the following
material related party transactions:

BEANA=THILLAEA

HEEBALZER REHE Six months ended 30 June
ERBALEE Relationship Nature of —E-N\F —E—+F
Name of related party with related party transaction 2018 2017
AREFT ARETT
RMB’000 RMB’000
(REER) (REEERZ)
(Unaudited) (Unaudited)
EHIE ARAMESFERESE  PEHAEASKA 27 27
Wuxi Xin Wei IEEERABCESE  Receipt of
A company of which rental income

Mr. Jiang Quanlong,

a former director of

the Company,

is also a director

of its holding company

EERA/LARZFRERERR
BRETARBREZERS 2

AR -

The Directors are of the opinion that the above
transactions were entered into under normal course
of business and in accordance with the terms of the
agreements governing these transactions.

2 \FhHiRE
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18. ERBA LG (4&) 18. RELATED PARTY TRANSACTIONS

NWHESEBOME  BE LXE
IWRFENBEERE  BEREAARE
190,000,0007T ° HEER ZZE—N\F
tA+tHZEK -

R-E-NFEXA=ZTEIREARKFE
Hj%zéféﬁﬂ

(CONTINUED)
b) RASKEXTEZEEEEAB ZFHM b) Remuneration for key management personnel of the
;YT Group is as follows:
BEASA=THLEKREA
Six months ended 30 June
—E2-N\F —E—+tF
2018 2017
AR¥TFTT ARETFT
RMB’000 RMB’000
(REEZR) (RE&EZ)
(Unaudited) (Unaudited)
HHEERET Short-term employee benefits 1,617 2,153
B R A Post-employment benefits 21 23
1,638 2,176
9. P EAREHEZEE 19. ASSETS CLASSIFIED AS HELD FOR SALE
RZE—NEXAA=+H X% On 30 June 2018, the Group entered into a sale and purchase
H—2 BN E=AFIVEE ik agreement with an independent third party to dispose part of

the Group’s property, plant and equipment and prepaid lease
payments at a total consideration of RMB190,000,000. The
disposal was completed on 17 July 2018.

The assets classified as held for sale as at 30 June 2018 are
as follows:

AEETFT

RMB’000
(RE&EZ)
(Unaudited)

e B
TANEERE
B HERRERE (A1)

Property, plant and equipment 164,073
Prepaid lease payments 50,362
Less: Impairment loss recognised (Note) (30,300)

184,135

Btat - AS AR ELEZEENURAT
EREEKRATE  BEHEZ
SEERMOEZEGRAE R/
EEE# AR %30,300,0007T7
B Z—N\EA=F+HIEN
I)E] ﬁ&wu °

Pan Asia Environmental Protection Group Limited

RERREEBRATR

Note: Impairment loss of approximately RMB30,300,000 was
recognised during the six months ended 30 June 2018
as the assets classified as held for sale were measured at
fair value less costs to sell which included the incremental
costs directly attributable to the disposal of these assets.
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HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

20. 7EAFFHEZHERAZ
BE AfF

AR EERALESRE
AL WHEBHEEEER
BT —+t&+A=+—HEE+=
MARZER - Bt - REEEZETK
% BB TOEGEEERBEESHE
ABFEREZHERR YR T —
+tE+ - A=+ BT ERR
KBUEY  c BESHEHNOREEDHK
MBUEBEERBENRAFE
I R=ZF—+tF+=ZA=+—8#%
AR EEIE o

R—ZZE—+F+-_A=+—8 821
DEAEBEHEZHERAIZEER
BENTEEERBEEANNOT

20. ASSETS/LIABILITIES OF A DISPOSAL

COMPANY CLASSIFIED AS HELD FOR SALE

As disclosed in note 6, the Directors were of the opinion that
the Disposal was highly probable and was expected to be
completed in next twelve months from 31 December 2017.
Accordingly, the assets and liabilities attributable to Wuxi Pan
Asia after the completion of the Asset Transfer were classified
as a disposal company held for sale and were presented
separately in the consolidated statement of financial position
as at 31 December 2017. The consideration of the Disposal
was expected to exceed the net carrying amount of the
relevant assets and liabilities and accordingly, no impairment
loss was recognised as at 31 December 2017.

The major classes of assets and liabilities comprising the
assets and liabilities of a disposal company classified as held
for sale as at 31 December 2017 are were follows:

R-T—+%F
+-A=+—8H
At 31 December
2017
AREFr
RMB’000
(%)
(Audited)
PEABEHEZ Assets of a disposal company
HEARZEE classified as held for sale
VI - BB KRR Property, plant and equipment 185,380
B MBEHER Prepayments for consultation,

SERGFEMK marketing and promotional services 43,700
EET IR E B Deferred tax assets 410
FE Inventories 105,395
JEUE 5 & H A FkI8 Trade and other receivables 61,526
EIRIRERTTIE K Pledged bank deposits 6,543
EIqER AL Tax recoverable 77,523

480,477
HAYBEABBEHEEE Liabilities directly associated with

BEEEBEZERE the assets classified as held for sale
2 5 R EMFIR Trade and other payables 432,536
FRIETRIBAE Deferred tax liabilities 1,218
JEIE IR T B Deferred government grants 2,735
436,489
T \FRHRE 61
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HE-_Z—N\F/NA=THIL/MEA e For the six months ended 30 June 2018

21. HEKWEB AT 21. DISPOSAL OF SUBSIDIARIES

a) HEESGZDRE a)

Disposal of equity interest in Wuxi Pan Asia

LMK E - HEFRHER =
Z-NF—A+RNBxTK- - HE

As disclosed in note 6, the Disposal was completed on
16 January 2018. The gain from the Disposal is analysed

62

Bz WESTWOT ¢ as follows:
ARSFor
RMB’000
(RE&EZ)
(Unaudited)
BEYRERE Cash consideration received 44,000
REZFENEEREBZDW : Analysis of assets and liabilities over which
control was lost:
Y% -~ B kA Property, plant and equipment 184,823
B MSHERSERBERNI  Prepayments for consultation, marketing and
promotional services 42,050
FEETIBEE Deferred tax assets 406
FE Inventories 115,657
FEWE 5 N H At k18 Trade and other receivables 68,974
BIRERITER Pledged bank deposits 6,543
CIEEIE A Tax recoverable 77,523
e B 5 R EMFRIE Trade and other payables (448,834)
RIEHRIESE Deferred tax liabilities (1,218)
I A T 4 B Deferred government grants (2,708)
HEZBEFRE Net assets disposed of 43,216
HEMB AT ZWE : Gain on disposal of a subsidiary:
BYERERE Cash consideration received 44,000
HEZEEFHE Net assets disposed of (43,216)
HEMBARzWE (Ai76) Gain on disposal of a subsidiary (Note 6) 784
HEZBEESRATEH Net cash inflows arising on disposal:
EHHEENKE Cash consideration received 44,000
B HEZRSMERESER Less: Cash and cash equivalents disposed of =
HEWNBARZRERAFE Net cash inflows from disposal of a subsidiary 44,000

Pan Asia Environmental Protection Group Limited
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HE-_Z—NFNA=FTHIE/NEA e For the six months ended 30 June 2018

21. HEMWB AT (&)

21. DISPOSAL OF SUBSIDIARIES (CONTINUED)

b) HEEEBRRLKRERRAA b) Disposal of equity interest in Lianyungang Minxin

(TEEREL]) RE

R-E—N\FHEA-_+=H" 'K
EEHE—ZBIE=F UG
EEpE WHEEREEER
100% A #E - MEREBARKE
10,150,0007C - EEEFR L F E
WHEAERREZILEER -

Investment Limited (“Lianyungang Minxin”)

EER_ZE-N\FOA=+HEx

Ao HEZWE DT

On 23 April 2018, the Group entered into a share transfer
agreement with an independent third party to dispose
of its 100% equity interest in Lianyungang Minxin at a
cash consideration of RMB10,150,000. Lianyungang
Minxin was principally engaged in undertaking of EP
construction engineering projects. The disposal was

completed on 30 April 2018. The gain from the disposal

is analysed as follows:

AREFT
RMB’000
(RE&EZ)
(Unaudited)
BURSRE Cash consideration received 10,150
LEEGIENEEREB 224 Analysis of assets and liabilities over which
control was lost:
ME - R NRE Property, plant and equipment =
BAFEFTAHMEEE Financial asset at fair value through other
LEBMEE comprehensive income -
H fth pE Y5k IE Other receivables 388
RITHE R Bank balances 7
JERE 5 KA M FRIE Trade and other payables (8,059)
JESFIE Tax payable (10,888)
HEZ BEFR Net liabilities disposed of (18,552)
HEMB AT ZUE : Gain on disposal of a subsidiary:
BUWIRERE Cash consideration received 10,150
HEZ BEFHE Net liabilities disposed of 18,552
HERTB ARz W Gain on disposal of a subsidiary 28,702
HEZBEESRATEH Net cash inflows arising on disposal:
YR ERE Cash consideration received 10,150
W RECESRERBSIER Less: Cash and cash equivalents disposed of (7)
PEMBAR R RAFE Net cash inflows from disposal of a subsidiary 10,143
—E— N\FrhHEFRE 63
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B

22, S{EHEREE

64

a)

b)

HEWR - BERREURE
HHEERE

AP TF1OFTHEER - AN B —
BBAUE=FFIMNEEHZE - M
TESEHXIWE  BERZE
NRFBEMNEERIE  BREA/A
R #190,000,0007T ° HEER =
T-NFLtAT+EAZEK HE
Z W7 R AR 25,0007 ©

ZRWENEQR

MANBRR-_ZTE—N\E=H—H
o ARBE—ZRBIE=H
([EFDILEE RS - BItA
RABRHREBERESBIK
HRENERECEREARA
RI(TBEEZEARA] BEB#ITRARN
51% » X & A122,400,0007 7T
(AIFT#) -

ARAR-_ZE—N\F+LA+=H
E—ZE—NFLtA-+HE—%
B BEHEAAGRELLER
BEMRITIYHEEWE &
AR RBEREREBEERES
ERHERELHEEEZERR  RE
/96,900,000 7T (AT F &) °

B2 REME AR REE
ANERERHENXETERNME
BEFEE - #E—PHBEHRA
ARIBHA-—ZT—N\FELtA+=
AR—ZFT—NFtAZ+HZA

%o

BEARERML  HEEWS
ZIERIGIF HARENK - B
Wi MR FERX ©
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a)

b)

—E—N\FRNA=THI1ENMEA e For the six months ended 30 June 2018

22. EVENTS AFTER THE REPORTING PERIOD

Disposal of property, plant and equipment and
prepaid lease payments

As disclosed in note 19, the Group entered into a sale
and purchase agreement with an independent third
party to dispose part of the Group’s property, plant
and equipment and prepaid lease payments at a total
consideration of RMB190,000,000. The disposal was
completed on 17 July 2018 and the gain on the disposal
was approximately RMB25,000.

Proposed acquisition of subsidiaries

As announced by the Company on 1 March 2018, the
Company entered into a sale and purchase agreement
with an independent third party (the “Vendor”), pursuant
to which the Company conditionally agreed to purchase
and the Vendor conditionally agreed to sell 51% of the
issued share capital of Prospectous Harvest Finance
Limited (the “Target Company”) at a consideration of
HK$122,400,000 (subject to downward adjustments).

The Company further announced on 12 July 2018 and
20 July 2018 that the Vendor and the Company agreed
to terminate the previous sale and purchase agreement
and entered into a new sale and purchase agreement,
pursuant to which the Company conditionally agreed to
purchase and the Vendor conditionally agreed to sell the
Target Company at a consideration of HK$96,900,000
(subject to downward adjustment).

The Target Company and its subsidiary are currently
engaged in negotiating and handling customers for the
sales of personal care products. Further details of which
are set out in the Company’s announcements dated 12
July 2018 and 20 July 2018.

Up to the date of this report, the conditions precedent
in the new sale and purchase agreement have not yet
been fulfilled. Accordingly, the proposed acquisition has
not yet been completed.



AEP

2 B IR & EE FR A F

Pan Asia Environmental Protection Group Limited



	Cover

	Contents
	Corporate Information
	Management Discussion and Analysis
	Other Information
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Interim Financial Statements
	Back Cover


