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To Shareholders:

On behalf of the Board (the “Board”) of Directors (the “Directors”),
| am pleased to present the unaudited interim report of Pan Asia
Environmental Protection Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2013.

Intense competition in the energy saving and environmental
protection (“EP”) industry sectors and the immature regulatory
system within the industry has led to stronger price competition.
Together with the surge in costs, these have inevitably affected
the Group’s business performance during the period. However,
riding on our extensive experience in and thorough understanding
of the EP industry, the Group has adjusted its strategies in a timely
fashion in accordance with market changes, carefully selected
projects with a reasonable return, optimised its business structure
continually and improved its bargaining power, which has paved
the way for its long term and healthy business growth.

Despite this, the transformation of the macroeconomic structure
and the development of the EP industry have gained momentum
as the People’s Republic of China (“PRC”) continued to forge
ahead the EP industry development plan as part of the Twelfth
Five-Year Plan programme. At the same time, the initiation and
optimisation of a number of policies targeting the EP industry
has facilitated the maturation of the market environment and
EP enterprises are becoming increasingly industrialised as they
grow with better regulatory configuration. The State Council has
released new guidelines to accelerate development of energy-
saving and EP industry ( (IR INREBERBEERREXENER) ),
which has promoted the evolution of the EP industry from six
major perspectives, including attracting more capital from society,
stimulating consumption demand, creating a favourable market
and political environment to bring forward development of EP
industry. These policies are intended to facilitate the realisation of
the goal of achieving an annual average growth rate of over 15%
in the annual production value of the EP industry, aiming to reach
RMB4,500 billion as it becomes a pillar industry in the PRC by
2015. The determination of the PRC Government to develop the
EP industry creates exciting new opportunities for EP enterprises.
With this in mind, the Group’s management remains positive about
the development prospects of the EP industry in the country.
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Chairman’s Statement

Looking ahead, the Group plans to capture the immense
development opportunities in the EP and energy saving industry
as it continues to develop its business of wood wool cement board
(“WWCB?”), an eco-friendly construction material, and the water
and flue gas treatment businesses. Towards this end, the Group
will further consolidate its businesses and resources, building a
more effective business structure. Also, benefitting from the higher
investment in the EP industry and an increase in available credit
for the industry in the PRC, the Group is closely monitoring market
changes as it prudently assesses all the potential cooperative
opportunities and identifies suitable strategic partners in order to
expand its business presence and secure a greater share of the
EP market.

FINANCIAL REVIEW

For the six months ended 30 June 2013, the Group achieved
a turnover of RMB180.0 million, an increase of 37.4% when
compared with the same period last year (six months ended 30
June 2012: RMB131.0 million). Gross profit during the period
was RMB4.5 million (six months ended 30 June 2012: RMB2.6
million) and gross profit margin was 2.5% (six months ended 30
June 2012: 2.0%). Loss attributable to owners of the Company
was approximately RMB29.9 million (six months ended 30 June
2012: RMB16.7 million), this was mainly due to the increase in
general and administrative expenses for the promotion of WWCB
business and the depreciation of the WWCB production lines. In
addition, the WWCB business was still at the development stage
and had not yet contributed significant revenue to the Group. Loss
per share was RMB3.74 cents (six months ended 30 June 2012:
RMB2.09 cents).

PROSPECTS

Eco-friendly construction materials
business - a new growth driver with huge potential

The PRC Government has stepped up efforts to develop the eco-
friendly construction material industry. The Central Government
stated in the new guidelines to accelerate development of energy-
saving and EP industry ( EERINREEEERREENER))
that it will exert considerable efforts to develop green construction

—Z FrER
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materials, build green ecological districts and enhance energy
saving standards for new buildings towards the target that by
2015, new green buildings will cover an area of more than 1 billion
m? and that the proportion of two-star or above green buildings
among the new buildings in urban areas will be over 20%.

In view of the huge opportunities in the eco-friendly construction
material industry, the Group has introduced six EP wallboard
production lines from the Netherlands in the past two years to
produce WWCB and large wall components, each with an annual
capacity of approximately 140,000 m® in a bid to actively expand
the eco-friendly construction material business. WWCB is an eco-
friendly inorganic energy-conserving construction material that is
a composite of cement, eco-friendly fast growing timber, and non-
toxic chemical additives amalgamated through a highly pressurized
process. This material is widely recognised and growing popular
overseas because of its distinctive heat retention and fire resistant
properties, as well as being sound-proof, moisture-proof, mould-
proof and insect repellant. It also does not contain formaldehyde
or any other volatile organic compounds and is not harmful to
the environment. WWCB has a wide range of applications and is
a quality renovation and wall construction material, in particular
for heat retention purpose in regions with greater temperature
fluctuations. It is an ideal material for the construction of highly
durable and energy-saving high-end residential and commercial
buildings.

Among the six production lines, five are standard lines that produce
WWCB of varying thickness from 10mm to 100mm. The other is
the most advanced and fully automated large wall component
production line in the world and mainly manufactures 3m x 6m x
40cm large wall components which can be directly installed. Two
standard lines began operation in 2012 and mainly manufacture
15mm to 75mm thick boards to meet mainstream market need.
During the period under review, the Group secured orders from
both domestic and overseas markets which started to contribute
revenue to the segment. In April 2013, the large wall component
production line also began trial production of products of 15cm and
22cm thickness designed for the climate requirement of the PRC
market. This production line is expected to start generating income
to the Group in the second half of 2013. The installations of three
more standard lines and the testing are expected to be completed
by the end of 2013. The operation of the new production lines
and the additional capacity should further optimise the Group’s
workflow and boost its production efficiency.
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Chairman’s Statement

While expanding the production capacity of WWCB, the Group
also strives to optimise the specifications and quality of the
product. As approved by The Ministry of Housing and Urban-
Rural Development of the PRC, WWCB became a standard
construction material with effect from 1 August 2012. During the
period, the Group strengthened collaboration with large research
institutes to improve the shape and specifications of the boards in
compliance with the product requirements. The research institutes
also provide construction guidance for the Group’s pilot and
demonstration projects aiming to enhance the recognition of the
products and its projects in the PRC. The Group has constantly
placed a high emphasis on product innovation. During the period,
it filed applications for more than 30 patents related to design,
construction and application of WWCB, and successfully obtained
more than 10 intellectual property right certifications, consolidating
the Group’s leading position in the industry. Moreover, the Group
has finished the drafting of the construction standards and
commissioning standards for the applications of the products and
its products have also attained the Grade A Fire Resistant Standard
for wall materials.

The Group has already captured market attention through
the completion of several demonstration projects across five
key targeted geographies for development, namely Shanghai,
Yixing, Xiamen, Hubei and Inner Mongolia. It is identifying more
projects which can be supported by existing resources and
capabilities in response to market changes, and is striving to
build more demonstration projects in the PRC in order to boost
the Group’s brand. The Group is also actively exploring potential
new customers, including government authorities and large scale
property developers, with the aim to deliver one-stop services with
the provision of construction solutions that apply the features of
WWCB. Several sample products have been sent for testing with
quotations submitted for reference. The management believes that
more collaborative projects will be confirmed in the second half
of the year. The Group will seize the opportunities brought by the
strong user demand of a better living environment and will look
for opportunities to cooperate with other domestic enterprises to
jointly develop new projects in a bid to expand the scope of its
business and further promote WWCB.

—E SR
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Against the backdrop of the Central Government’s strong
endorsement of green construction materials, the market has
begun to appreciate the features and benefits of WWCB. In light
of the huge growth potential of this product, the Group is closely
monitoring market changes and continuing to bolster product
recognition. At the same time, it is optimising its production
capacity and sales network to meet market demand and promote
this quality eco-friendly construction material which is greatly
recognised and accepted in overseas markets. The Group expects
that the business will be an important income source when WWCB
becomes more widely accepted and utilised in the market.

Water and flue gas treatment business - continues to
bring stable revenue

Most cities in the PRC have encountered severe smog problem
since the beginning of 2013 and a series of related policy measures
have been launched to address the pollution issues. During The
National People’s Congress of China and The Chinese People’s
Political Consultative Conference, the Ministry of Environmental
Protection stressed that it would introduce various measures,
including promoting the PM2.5 (particulate matter less than 2.5
micrometers in diameter) standard as a requirement for pollutant
emission reduction systems, more aggressively implementing
urban air quality standard management and imposing a limit for the
emissions of air pollutants in specific regions. The Ministry has also
issued a consultation paper for “Airborne Pollution Prevention and
Control Action Plan for 2013-2017” aiming at reduction of the total
emissions of air pollutants. Premier Li Kegiang has also proposed
to boost the construction of waste water treatment facilities at a
meeting of the State Council that the total investment in waste
water treatment in urban areas is expected to reach RMB450
billion during the Twelfth Five-Year Plan period. The rate of non-
toxic waste water treatment is expected to cover about 85% of
the total emissions under full supervision by the end of the Twelfth
Five-Year Plan period. The series of measures to restrict pollutant
emissions reflects the determination and long-term planning of the
new government administration to implement pollutant emission
controls. With strong supportive government policies, the demand
across the country for products and solutions for the EP industry
is set to a further increase.
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However, in view of the intense competition in the waste water
treatment industry, the long account receivable period and the
fact that some budget buyers are greatly influenced by the change
of economic environment, the Group will be more prudent in
undertaking waste water treatment projects in the future. It will
select more profitable projects to maintain stable development of
the business. At the same time, the Group will gradually increase
the proportion of its flue gas treatment business, stepping up
development efforts so as to capture the opportunities brought
by the stricter supervision over air pollution emissions. The Group
will also continue to provide FGD services targeting the non-
ferrous metal industry. In addition, the Group will closely monitor
the huge potential of flue gas treatment in the petrochemical and
pharmaceutical industries and actively seek suitable projects to
expand the scope of the flue gas treatment business.

Currently, the Group has 78 uncompleted water and flue gas
treatment contracts with a total value of approximately RMB508.6
million on hand. Looking ahead, the Group intends to expand
its EP construction engineering business including construction
and operations of large-scale industrial waste water and flue
gas treatment projects, so as to increase its income stream and
generate a stable cashflow.

INTERIM DIVIDEND

The Board did not recommend payment of an interim dividend for
the six months ended 30 June 2013 (six months ended 30 June
2012: Nil), as the capital will be reserved for the development of
the Group’s different business operations, in particular, the WWCB
business which offers enormous market potential.

APPRECIATION

On behalf of the Board and the management, | would like to
express my heartfelt gratitude to all our staff for their tireless
dedication to the Group during the period. | would also wish
to extend my appreciation to all the shareholders as they have
supported the Group to steadily grow its existing business and
expand into the new environmentally-friendly construction material
business. My thanks further go to our shareholders, investors,
clients, suppliers and business partners for their constant support.

JIANG Quanlong
Chairman

Hong Kong, 23 August 2013

—E SR
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BUSINESS REVIEW

As an integrated EP services and eco-friendly construction materials
provider in the PRC, the Group mainly designs and manufactures
water and flue gas treatment products and equipment. The Group
also undertakes EP construction engineering projects and provides
EP-related professional services. To further develop EP-related
businesses with particularly high growth potential and broaden its
income stream, the Group has actively expanded the production
scale of WWCB while still maintaining its focus on the sales of
flue gas and water treatment products and equipment in order to
generate stable income.

SALES OF EP PRODUCTS AND EQUIPMENT

During the period under review, sales of EP products and
equipment recorded a turnover of approximately RMB183.3 million,
accounting for most of the Group’s total turnover.

Sales of Water Treatment Products and Equipment

The water treatment systems produced by the Group are mainly
used to process industrial and urban wastewater. During the
period under review, the water treatment business generated a
turnover of approximately RMB95.4 million, accounting for 53.0%
of the Group’s total turnover. The Group has completed 20 water
treatment-related sales contracts and water treatment business is
still the main focus of the Group’s contracts on hand. Customer
demand has dropped due to the slowdown in economic growth
and the Group has decided to select projects more carefully to
maintain its steady business growth.

Sales of Flue Gas Treatment Products and Equipment

The Group mainly provides flue gas desulphurization (“FGD”)
and flue gas dentrification services to clients engaged in a
range of industries including non-ferrous metals, iron and steel,
power generation, cement and glass. Equipped with proprietary
technology, the Group has continued to focus on customers in
the non-ferrous metal industry. Demand for flue gas treatment is
increasing in the PRC along with the stricter control of airborne
emissions by the country, which has pushed up the turnover of
this business segment to approximately RMB87.9 million. During
the period under review, the Group completed 3 projects related to
sales of flue gas treatment equipment, representing approximately
48.8% of the Group’s turnover.
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EP CONSTRUCTION ENGINEERING PROJECTS

Apart from providing comprehensive EP solutions to clients, the
Group has been providing one-stop EP solutions to many clients
by leveraging its extensive industry expertise, professional research
and development capabilities and technologies. Most of the
projects in this segment spanned different financial periods and
are booked to the accounts according to stage of completion. This
segment recorded a negative turnover of RMB5.1 million during
the period under review. The negative reportable segment revenue
represents the reversal of revenue from a construction contract due
to a discount offered to a customer.

PROVISION OF EP RELATED PROFESSIONAL
SERVICES

The Group, through its subsidiary namely Shanghai Environmental
Engineering Design & Research Institute Limited (“SEEDRI”),
provides EP-related professional services to clients. Accredited
with Grade A engineering design certificates, SEEDRI is qualified
to undertake engineering design for all environmental projects.
During the period under review, the segment recorded a turnover
of approximately RMB353,000, accounting for approximately 0.2%
of the Group’s total turnover.

SALES OF EP CONSTRUCTION MATERIALS

The introduction of six EP wallboard production lines from the
Netherlands enabled the Group to expand into the eco-friendly
construction materials business. Installations and trial runs of the
three new standard production lines which were purchased in
2011 are expected to be completed by the end of the year. During
the period, most of the products were exported to Korea, and
generated a turnover of approximately RMB1.5 million. The Group
continued to collaborate closely with a number of construction
and design institutes, and established demonstration projects
in Shanghai, Yixing, Xiamen, Hubei and Inner Mongolia, thereby
drawing the market’s attention to this eco-friendly construction
material. As the business was still at the stage of development,
revenue generated was relatively low when compared to the
expenses incurred during the period under review. However, the
Board believes that this new business would be rewarding and will
be the Group’s profit growth driver in the near future.
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Pan Asia Environmental Protection Group Limited

wBIRIREBBRAR]

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2013, the total assets of the Group amounted to
RMB1,584.6 million, an decrease of RMB19.6 million as compared
with RMB1,604.2 million as at 31 December 2012. Decrease
in total assets was mainly due to decrease in trade and other
receivables. The Group’s total liabilities as at 30 June 2013
amounted to RMB429.4 million, an increase of RMB10.5 million as
compared with RMB418.9 million as at 31 December 2012. The
main reason for the increase in total liabilities was the increase
in deposits received in advance. The Group’s total equity as at
30 June 2013 was RMB1,155.2 million (31 December 2012:
RMB1,185.3 million). The Group had an unpaid bank borrowings of
RMB14 million as at 30 June 2013 (31 December 2012: RMB14.0
million) and the equity ratio calculated by dividing interest-bearing
loans and other borrowings by total equity as at 30 June 2013
was 1.2% (31 December 2012: 1.2%). The Group’s cash and cash
equivalents amounted to RMB593.9 million as at 30 June 2013
(31 December 2012: RMB564.1 million).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE

Business transactions and liabilities of the Group are largely
denominated in Renminbi and Hong Kong Dollars. The Group
adopts a conservative financial policy and the majority of its
bank deposits are in Renminbi and Hong Kong Dollars. As at 30
June 2013, the Group did not have any foreign currency bank
liabilities, foreign exchange contracts, interest or currency swaps
or other financial derivatives for hedging purposes. Nevertheless,
the management is continuing to monitor the foreign exchange
exposure and will take prudent measures as and when appropriate.
As at 30 June 2013, the Group did not hold any derivative for
hedging against both the interest rate and foreign exchange risks.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2013, the Group had a capital expenditure
commitment in respect of acquisition of property, plant and
equipment and injection of the share capital of a subsidiary
totalling RMB8.0 million (31 December 2012: RMB86.2 million).
The Group provides product maintenance service to customers of
FGD construction projects and certain EP products for a period
ranging from six months to two years after a project is completed
or a product is delivered. At the same time, the Group enjoys
warranties for the work and equipment from its sub-contractors
and suppliers. The Directors of the Company believe that the
amount of crystallised warranty liabilities, if any, in excess of the
amount covered by the warranties given by sub-contractors and
suppliers, would not have any adverse material effect on the overall
financial position or operating results of the Group.

HUMAN RESOURCES

As at 30 June 2013, the Group had approximately 270 employees.
Salaries of employees are maintained at competitive levels and
are reviewed annually, with close reference to the relevant labour
market and economic situations. Remuneration of the Directors
is determined based on a variety of factors such as market
conditions and the specific responsibilities shouldered by the
individual director. Apart from the basic remuneration and statutory
benefits required by law, the Group also provides discretionary
bonuses based on its results and the performance of the individual
employee. The Group also has an employee share option scheme
in operation.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the six
months ended 30 June 2013.
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Pan Asia Environmental Protection Group Limited
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AUDIT COMMITTEE

An audit committee comprising three independent non-executive
directors has been established by the Company to review the
financial reporting process and internal control procedures of the
Group. The audit committee has reviewed the unaudited interim
financial statements of the Group for the six months ended
30 June 2013.

CORPORATE GOVERNANCE

In the opinion of the Board, throughout the six months ended
30 June 2013, the Company has complied with the code provisions
as set out in the Corporate Governance Code contained in
Appendix 14 of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Listing Rules.

Specific enquiry has been made to all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code and the Model Code
throughout the six months ended 30 June 2013.

The Company’s Securities Dealing Code on no less exacting terms
than the Model Code for securities transactions also applies to
all employees who are likely to possess inside information of the
Company.

No incident of non-compliance of the Company’s Securities Dealing
Code by the employees was noted by the Company.
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(a) REQXTARGREBERED 2 ER

Exps

Name of Director

BEME

Nature of interest

Hib &R

Other Information

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save for the information disclosed in “Related Party Transactions”
in note 16 to the financial statements, no contracts of significance
to which the Company, any of its holding companies, or any of
their subsidiaries was a party, in which a director of the Company
had a material interest, subsisted at the end of the period or at
any time during the period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2013, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) as recorded in the register maintained
by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) pursuant to the Model
Code were as follows:

(a) Interests in shares and underlying shares of the

BRESLE
Mr. Jiang Quanlong

BErE
Mr. Jiang Lei

BEERAE

Mr. Fan Yajun

HEgLE

Mr. Gan i

RS e

Mr. Lai Wing Lee

R xE

Mr. Leung Shu Sun, Sunny
TEDH#ER

Professor Wang Guozhen

XEHEE RS
Interest of control
corporation

Beneficial interest
Ry
Beneficial interest
RS EEER
Interest of control
corporation

EnfEn
Beneficial interest
BmfEsm
Beneficial interest
EnfEn
Beneficial interest
EmfEn
Beneficial interest
EnfEn
Beneficial interest
BafEn
Beneficial interest

Company
HEBRITRE
BRASTETR ZHARSE
(FBRAE) Approximate
BERABEE Equity percentage
Number of derivatives of issued
shares held (share option) share capital
(Biet1) (Bist154)
(Note 1) (Notes 1 and 4)

550,000,000 (L) 68.75%

led (Kis2)

(Note 2)
30,000,000 (L) 3.75%
400,000 (L) 0.05%
550,000,000 (L) 68.75%

led (K153)

(Note 3)
400,000 (L) 0.05%
5,000,000 (L) 0.63%
2,000,000 (L) 0.25%
1,000,000 (L) 0.13%
1,000,000 (L) 0.13%
1,000,000 (L) 0.13%
== FHERE
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(b) RADBEEEERD <EE (b)

Interests in shares of the associated corporation of
the Company

1L AR £
2RITRA
ZBHABES
Approximate
percentage
of the issued

B EE A BEERGEE share capital
Name of Number of of the
EEpE EEME associated shares associated
Name of Director Nature of Interest corporation interested corporation
iza),
(Note 1)
BRELE BB Praise Fortune 1 (L) 0.16%
Mr. Jiang Quanlong Interest of spouse Limited
CEg D s =Ry Fa Praise Fortune 300 (L) 49.92%
Mr. Jiang Lei Beneficial interest Limited
B ek - Notes:
1. FEILJRKREZARG /HEKRH 1. The letter “L” denotes the Director’s long position in the shares/
IR e underlying shares.

2. #5550,000,0008% %1% APraise Fortune
Limitedz 2R ERWHAEERES °
¥ REE S JhPraise Fortune Limited
2HE—EE  FREESFRBEE
18 AR Praise Fortune Limitedffr
WA IR 2 e o

3. #%5550,000,0000% %1% LAPraise Fortune
LimitedZ B & BT HEERES -
Praise Fortune Limitedi® =& — = /X
A=+HZBBETRG B /01K
BREE1ZTT 2R - ZFE01RAX
3 75 88 & %2 5o A E B 300R% Bk fn (BN 49
49.92%) - 3 #& £ 5t A& i B300MR AR 1
(BN%949.92%) M EEEz B 1R
f&fn (BN490.16%) © 1RIFFEH L EE K
B BE WS A BPraise Fortune
LimitedFTi% A 2 R (D gz o

4. RERRBEARANBEBRESE (ER
BEHmFBAAN) BROBREMRS R
DL - BRHBER T XER
TR -

BEREES BE-R-=&~A=t
A fARAEMEERSETRA L
A BEmE RN S TRABRARARE
AEAREEE (3 78 % R XV
) ZAERG - AR RE SR EAE
g RAR -

Pan Asia Environmental Protection Group Limited
ZEIRREEBR AT

These 550,000,000 shares were registered in the name of
and beneficially owned by Praise Fortune Limited. Mr. Jiang
Quanlong is the sole director of Praise Fortune Limited and he
was deemed to be interested in all the shares in which Praise
Fortune Limited was interested by virtue of the SFO.

These 550,000,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited. The total number
of issued shares in Praise Fortune Limited as at 30 June 2013
was 601 shares of US$1 each. These 601 shares were owned
as to 300 shares being approximately 49.92% by Mr. Jiang Lei,
300 shares being approximately 49.92% by Mr. Jiang Xin and
1 share being approximately 0.16% by Ms. Qian Yuanying. Mr.
Jiang Lei was deemed to be interested in the Shares held by
Praise Fortune Limited under the SFO.

These interests represent the interests in underlying shares
in respect of share options granted by the Company to these
directors as beneficial owners, the details of which are set out
in the Share Option Scheme section stated below.

Save as disclosed above, as at 30 June 2013, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO).
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BEAZEBHEINWT :

R A
BE Date of
Directors Grant
BREAE 14/5/2008
Mr. Jiang Quanlong
BEEE 14/5/2008
Mr. Jiang Lei
BRELAE 14/5/2008
Mr. Fan Yajun

11/6/2012
HREE 14/5/2008
Mr. Gan Yi

11/6/2012
R FI L& 14/5/2008
Mr. Lai Wing Lee

11/6/2012
2R A 14/5/2008
Mr. Leung Shu Sun, Sunny

11/6/2012
FEDHE 14/5/2008
Professor Wang Guozhen

11/6/2012
REGHESR 14/5/2008
Continuous contract

employees

11/6/2012
@5t
Total

SR
18
Exercise
Price
per
share
BT
HKD

2.81
2.81

2.81
0.83

2.81
0.83

2.81
0.83

2.81
0.83

2.81
0.83

2.81

0.83

Hftb & ¥

Other Information

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”), details of which are set out in Note 13 to
interim financial statements.
Details of the share options granted under the Share Option
Scheme and their movements during the six months ended

the unaudited consolidated

30 June 2013 were as follows:

BEH
Vesting
Period

14/5/2008 to
13/5/2009

14/5/2008 to
13/6/2009

14/5/2008 to
13/5/2009
11/6/2012 to
10/6/2013

14/5/2008 to
13/6/2009
11/6/2012 to
10/6/2013

14/5/2008 to
13/5/2009
11/6/2012 to
10/6/2013

14/5/2008 to
13/6/2009
11/6/2012 to
10/6/2013

14/5/2008 to
13/5/2009
11/6/2012 to
10/6/2013

14/5/2008 to
13/6/2009

11/6/2012 to
10/6/2013

il
Exercise
Period

14/5/2009 to
13/6/2018

14/5/2009 to
13/56/2018

14/5/2009 to
13/6/2018
11/6/2013 to
10/6/2022

14/5/2009 to
13/6/2018
11/6/2013 to
10/6/2022

14/5/2009 to
13/6/2018
11/6/2013 to
10/6/2022

14/5/2009 to
13/6/2018
11/6/2013 to
10/6/2022

14/5/2009 to
13/6/2018
11/6/2013 to
10/6/2022

14/5/2009 to
13/56/2018

11/6/2013 to
10/6/2022

BREHE
Number of Share Options
R
BIE/
R Bis/ R
—g-=& B4¥ -B-=F
—-A—H REIA  Exercised/ »~A=tH
i B Cancelled/ A3
Balance Granted Lapsed Balance
as at during during as at
1/1/2013  the period the period  30/6/2013
400,000 - - 400,000
400,000 - - 400,000
2,500,000 - - 2,500,000
2,500,000 - - 2,500,000
1,000,000 - - 1,000,000
1,000,000 - - 1,000,000
500,000 S - 500,000
500,000 S - 500,000
500,000 - - 500,000
500,000 - - 500,000
500,000 = - 500,000
500,000 = - 500,000
10,800,000 - - 10,800,000
10,000,000 - - 10,000,000
30,000,000 - - 30,000,000
40,000,000 - - 40,000,000
50,800,000 = - 50,800,000
-= FrhEiRe
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FERRRAQTARG RBEKSD

ZEBRRR

*”1“193

T-=FXHA=1H
TTHRABMA

IE]

REQRTARG REBRYD 2 #s

BARREER
THAL (RRBES
HRBITHABRSIN) RARE Z B HAE
RAR {0 P B ZBAR IR 77 S B B 1561 55 336
FFEBRMAZERIORRMT

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

under Section 336 of the SFO:

Company

So far as was known to the Directors and chief executive of the
Company, as at 30 June 2013, the following persons (other than
the Directors or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company

Interests in the shares and underlying shares of the

HEBITRE
RA{TETR ZBHBESE
(BmeE) Approximate
FERGEE Equity  percentage of
7B ERng Number of derivatives issued share
Name Nature of interest shares held (share option) capital
(Hiz1) (Bizz1)
(Note 1) (Note 1)
Praise Fortune Limited EniEn 550,000,000 (L) 68.75%
Praise Fortune Limited Beneficial interest
BEkE XEHlEEER 550,000,000 (L) 68.75%
Mr. Jiang Xin Interest of controlled corporation (Bii2)
(Note 2)
EaiEn 20,000,000 (L) 2.50%
Beneﬂmal interest
BT RA T (B53) fliBEm 580,000,000 (L) 72.50%
Ms. Qian Yuanying (Note 3) Interest of spouse
B iEm 400,000 (L) 0.05%
Interest of spouse
RN L (H7F4) fliBEm 570,000,000 (L) 71.25%
Ms. Li Jingru (Note 4) Interest of spouse
ekt (B155) B Es 550,000,000 (L) 68.75%
Ms. Chai Yongping (Note 5) Interest of spouse
B iEs 400,000 (L) 0.05%

Interest of spouse

Pan Asia Environmental Protection Group Limited

R RIREE AR AR
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Other Information

Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares.

2. These Shares were registered in the name of and beneficially owned
by Praise Fortune Limited. The total number of issued shares in
Praise Fortune Limited as at 30 June 2013 was 601 shares of
US$1 each. These 601 shares were owned as to 300 shares being
approximately 49.92% by Mr. Jiang Lei, an executive Director, 300
shares being approximately 49.92% by Mr. Jiang Xin and 1 share
being approximately 0.16% by Ms. Qian Yuanying. The sole director
of Praise Fortune Limited is Mr. Jiang Quanlong, an executive Director.
Under the SFO, Mr. Jiang Lei, Mr. Jiang Xin and Mr. Jiang Quanlong
were deemed to be interested in the Shares held by Praise Fortune
Limited.

3. Ms. Qian Yuanying is the spouse of Mr. Jiang Quanlong and was
therefore deemed to be interested in all the Shares and underlying
shares in which Mr. Jiang Quanlong was deemed to be interested.

4. Ms. Li Jingru is the spouse of Mr. Jiang Xin and was therefore deemed
to be interested in all the Shares in which Mr. Jiang Xin was deemed
to be interested.

5. Ms. Chai Yongping is the spouse of Mr. Jiang Lei and was therefore
deemed to be interested in all the Shares and underlying shares in
which Mr. Jiang Lei was deemed to be interested.

Save as disclosed above, as at 30 June 2013, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.

—Z FrER
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BHFEZANER
Condensed Consolidated Statement of Comprehensive Income

HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

BEXA=1THILXEAR
Six months ended 30 June

—E—= —ET-—%F
2013 2012
HtaE ARTFT AREFT
Note RMB’000 RMB’000
(REEX) (RggEZ)
(Unaudited) (Unaudited)
EES G Turnover 4 180,011 130,953
$HE AR Cost of sales (175,516) (128,334)
EF Gross profit 4,495 2,619
E g A Other revenue 2,074 1,889
H At ) & 18 Other net loss (106) (239)
SHE R HAX Selling and distribution expenses (1,680) (343)
—MRITHRAX General and administrative expenses (35,136) (19,959)
H AR S Other operating expenses (1,285) (273)
& RN Finance costs 5 (488) (387)
KRB ATE 18 Loss before taxation 5 (32,076) (16,693)
FramipI Income tax expenses 6 (186) (40)
HAE#E Loss for the period (32,262) (16,733)
HMRHEMEEEE Other comprehensive loss
(BERKEHAE) : for the period (after tax and
reclassification adjustments):
BMEMBREZ Exchange differences on
e H =5 translation of financial
statements (1,006) (18)
HRNEMmEmER (Fi18)  Other comprehensive loss
for the period, net of tax (1,006) (18)
HANZHEREASE Total comprehensive loss
for the period (33,268) (16,751)

FBEMANMERZET BB RERN

— %5

statements.

Pan Asia Environmental Protection Group Limited
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The notes on pages 25 to 44 form part of these interim financial
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HE-ZT—=F,"A=1+HIL/XEA e For the six months ended 30 June 2013

BEXA=1THILXEA
Six months ended 30 June

—E—=F —E—F
2013 2012
k3 ARMFT AREFT
Note RMB’000 RMB’000
(REEX) (REEHFZ)
(Unaudited) (Unaudited)
BT ALTEEEE: Loss attributable to:
ViN/NETE7 Y =N Owners of the Company (29,940) (16,685)
IR Non-controlling interests (2,322) (48)
(32,262) (16,733)
LTFATEMAEZE Total comprehensive loss
R attributable to:
RATER A Owners of the Company (30,946) (16,703)
FEfE IR = Non-controlling interests (2,322) (48)
(33,268) (16,751)
SRER Loss per share 7 (AR¥3.74%) (AR#2.099)
HARR #5E Basic and diluted (RMB3.74 cents) (RMB2.09 cents)

FOSEAMBENMFAZET U BREDN The notes on pages 25 to 44 form part of these interim financial
—&5 o statements.
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Condensed Consolidated Statement of Financial Position

RZZE—=%F;XA=1H e As at 30 June 2013

—E—=F —ET——F
~HA=1+H +=-—A=+—8H
30 June 31 December
2013 2012
Kt AR¥TF T AEREFT
Note RMB’000 RMB’000
(REER) (IeEZ)
(Unaudited) (Audited)
ERBEE Non-current assets
T EERIE Prepaid lease payment 41,400 41,372
E NG g Property, plant and equipment 9 309,063 310,540
AHHESREE Available-for-sale financial asset 9,000 9,000
359,463 360,912
REBEE Current assets
TR ERE Prepaid lease payment 425 878
FE Inventories 213,418 178,896
FEWNE 5 K H b I8 Trade and other receivables 10 407,455 480,896
EHEBIRITIFHK Pledged bank deposits 10,000 18,500
Be MIRTT#ERR Cash and bank balances 593,870 564,078
1,225,168 1,243,248
nEEE Current liabilities
RN E S M AR Trade and other payables 11 173,949 173,852
G HRERITE K Short-term bank loan 14,000 14,000
BlEE R FEWR Deposits received and receipts
in advance 226,183 208,671
JEI IR Tax payable 2,012 9,094
416,144 405,617
REEEFEE Net current assets 809,024 837,631
EEABERREBERE Total assets less current liabilities 1,168,487 1,198,543
FREBERE Non-current liabilities
RIERIBBE Deferred tax liabilities 13,272 13,272
EEFE Net assets 1,155,215 1,185,271
BARFHE Capital and reserves
A& 7R Share capital 12 74,872 74,872
1 Reserves 1,085,710 1,118,444
ERAREE A Equity attributable to owners
PEfhfE = of the Company 1,160,582 1,188,316
IR Non-controlling interests (5,367) (3,045)
ERBE Total equity 1,155,215 1,185,271

REZGeN - T—=F\A-_F+=BAHER

BT -

FBEA4EMMERAZFFTHRMBHRERN

— %5 -

23 August 2013.

EZE

Director

statements.

Pan Asia Environmental Protection Group Limited

e BRIREB B R AR

EF

Director

Approved and authorised for issue by the Board of Directors on

The notes on pages 25 to 44 form part of these interim financial
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Condensed Consolidated Statement of Changes in Equity

nJj\

B

&

& B e For the six months ended 30 June 2013
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HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

REXBELECRSE

EBLE

REFPELEZHEFR

REZBDFMAZREFER

BMEEH (A, BEEZREFE

RERRESEEY
2, (Rd) B8

R—A—HZRER
REEEY

EXEHo I8

RAB=THZRAER

RE%EY HRER
RITEER

FBEMANMERZET BB RERN

— %5 -

Cash generated from operations

Tax paid

Net cash generated from
operating activities

Net cash used in
investing activities

Net cash (used in)/generated
from financing activities

Net increase/(decrease) in
cash and cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange
rates changes

Cash and cash equivalents
at 30 June, represented by
cash and bank balances

statements.

BEAA=1THILLAEA

Six months ended 30 June

—E—=
2013

ARE T
RMB’000

(RBEXR)
(Unaudited)

39,454

(7,249)

32,205

(3,080)

(488)

28,637

564,078

1,155

593,870

T F

2012
AREF T
RMB’000
(REEEZ)
(Unaudited)

19,622

(2,120)

17,502

(35,253)

8,613

(9,138)

606,815

597,614

The notes on pages 25 to 44 form part of these interim financial



ERARE PANRRR M

Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—=F,"A=1+HIL/XEA e For the six months ended 30 June 2013

—REH

wEREREREBBER QG (XA AD
RHASESIMK LA —HERRE
RAR HRODREBBMERIME
RAE (B EREM AR
Al aMREEREASETEEEME
HliE 5> Bl ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands k& &2
JEREFISFEHERPL6302E °

RARIREMBAR (5ifE [AEE])
TEETEARKME ([HE]) =
RR (1RR]) EmERBIBENE
€ AERRERIRER RHR
RIEAEXRYE  BERREZEMH
KRB -

mBLE A
(a) SFiREHH

AEBEZEET M HEHRRER
BEERBGMAE ([FEGEM
nel) BheEBEEY (&
B ERTERI]) E345% [ B 7%
HE] REMAREEGER
MREREEMBREEA ([F
BB EEA]) - ARBR
FEx EmRA (T ETHRAN) M8k
TAREZBERERE -

FASRIZ IR A 0 B B 75 R 3% B £
AEBHE_Z——F+-_A=
+—BIFEZFR—HHE -

ARBlzNeeEERET (B
o)) MAEOEMBE AR 2T
EEBERSARE (AR%E]D - /A
RAKEZHRXZTIAARE
B BOREEZP R BEHRERIN
ARBZ2% BREBRIHAN - 5
M A AERELZ T8 -

GENERAL INFORMATION

Pan Asia Environmental Protection Group Limited (the
“Company”) was incorporated as an exempted company and
registered in the Cayman Islands with limited liability and its
shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses
of the registered office and principal place of business of
the Company are Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands and Suite
6302, The Center, 99 Queen’s Road Central, Hong Kong,
respectively.

The Company and its subsidiaries (together the “Group”)
are principally engaged in the manufacture and sales of
environmental protection (“EP”) products and equipment,
undertaking EP construction engineering projects, provision
of EP related professional services and manufacture of EP
construction materials in the People’s Republic of China (the
“PRC”) and investment holding.

BASIS OF PREPARATION
(a) Statement of compliance

The unaudited consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standards (“HKAS”) 34 “Interim Financial
Reporting” and other relevant HKAS and Interpretations
and Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure requirements
set out in Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange.

The unaudited consolidated interim financial statements
should be read in conjunction with the Annual Report of
the Group for the year ended 31 December 2012.

The Company’s functional currency is Hong Kong dollar
(“HK$”) while the functional currencies of most of its
subsidiaries are Renminbi (“RMB”). These unaudited
interim financial statements are presented in RMB, as
a majority of the Group’s transactions are denominated
in RMB and rounded to the nearest thousand, unless
otherwise indicated.

-_-= FrhER R
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

2.

mBERE (&)
(b) TR 5T

B REEZIE A T M &RK
B ARRIES ([EF)) AfFH
FEQTRRZEAARFENE
THEERARRE WARXEBZ
BEBBHE - Bt RER-
BERAERAIBEA BN F b5t

EENRENLEREEZEET
MR REREAAER S
TR T e 2 B K H BT DA R A
TR R T2 RREER
REBE—_ZT——F+_HA=*+—
BIEFEAEEZREHBRE
HHER °

FTESTHE

AEBERGEATHU BRI BRI
NBERARIERTEREE  EETER
TANURTE (WER) stERI -

RHEIRAZ BRERAERNEA 2F
BNBEHEGE o

RIS ek & R B TS SRR T (2D 2
EHRARARERE -2 —F+
A=t BLEEZERMBRE
FREE — B P EAEERRA
MR SRR B RN E B A
&1 2 THUH AT RAG S T BB R TS
HEERBS) -

Pan Asia Environmental Protection Group Limited
RERREEBRAR]

2. BASIS OF PREPARATION (CONTINUED)

(b) Judgements and estimates

Preparing the unaudited consolidated interim financial
statements requires directors of the Company (the
“Directors”) to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense on a year to date basis.
Actual results may differ from these estimates.

In preparing these unaudited consolidated interim
financial statements, significant judgements made by
the Directors in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the Group’s consolidated
financial statements for the year ended 31 December
2012.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited consolidated interim financial statements have
been prepared on the historical cost basis except for certain
financial instruments which are measured at fair value, as
appropriate.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

The accounting policies used in the unaudited consolidated
interim financial statements are consistent with those followed
in the preparation of the Group’s annual financial statements
for the year ended 31 December 2012, except in relation to
the following new and revised HKFRSs issued by the HKICPA
that affect the Group and are adopted for the first time in the
current period’s financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—=F,"A=1+HIL/XEA e For the six months ended 30 June 2013

TESTHHE (F)

FE G ERFEIHR (BFIA)
2R FEH K — 2R A E WK
wm B A

RV B RELNEI0NR - 75
H#HE

EBH RS ENE R B
T

BEPBMELENFE125 - KE
REME R Em

BREPBRELRNF13%E - 2 F
EitE

BIETEBS S ERFE195% - F
557

RIEFTEERTENE27H - &
Wva/py 2 3

RIEFTR A G AR F285 - )
BERAREETEZKRE

ZRE(BBRMBEHRERELZE
g)-RBE0% FXELL
EEER.Z IR A

B BEHEER —FFENFE
—F——FHRRFRE

FEEMBHREENETHR (BT
R)-—RE-BAHELHMEERE
AEE

RV B RELEMNFEI0H - BA
MBREENENRRBESE
ERANE12% (BEIN) » &5
AEHRE  BHELHREERA
B - ERIE5/

SR AT AT R AR 3T B P B A R 4 B
RSP BRELEEARBYE -

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKAS 1, Presentation of financial
statements - Presentation of items of other
comprehensive income

HKFRS 10, Consolidated financial statements

HKFRS 11, Joint arrangements

HKFRS 12, Disclosure of interests in other entities

HKFRS 13, Fair value measurement

Revised HKAS 19, Employee benefits

Revised HKAS 27, Separate financial statements

Revised HKAS 28, Investments in associates and Joint

ventures

HK (IFRIC)-INT 20, Stripping costs in the production

phase of a surface mine

Annual Improvements to HKFRSs 2009-2011 Cycle

Amendments to HKFRS 7 - Disclosures — Offsetting
financial assets and financial liabilities

Amendments to HKFRS 10, HKFRS 11 and HKFRS 12,
Consolidated financial statements, Joint arrangements
and Disclosure of interests in other entities: Transition
Guidance

The adoption of the new and revised HKFRSs has had no
significant financial effect on these financial statements.

— T = R
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Notes to the Condensed Consolidated Interim Financial Statements
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Pan Asia Environmental Protection Group Limited
RIERREERR AT

FEXA=1THIE/RMER e For the six months ended 30 June 2013

SEGMENT REPORTING

The Group manages its business by divisions and all those
divisions are located in the PRC. In a manner consistent
with the way in which the information is reported internally
to the Group’s Chief Operating Decision Maker (“CODM”)
for the purposes of resources allocation and performance
assessment, the Group has presented the following four
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

e  Sales of EP products and equipment: this segment sells
EP products and equipment to external customers.
Currently the Group’s activities in this segment are
carried out in the PRC only.

e EP construction engineering projects: this segment
undertakes EP engineering construction projects for
external customers. Currently the Group’s activities in
this segment are carried out in the PRC only.

o Provision of EP related professional services: this
segment provides EP related professional services to
external customers and for Group companies. Currently
the Group’s activities in this segment are carried out in
the PRC only.

e Sales of EP construction materials: this segment
manufactures and sells EP construction materials to
external customers. The main product is wood wool
cement board (“WWCB”).
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—=F,"A=1+HIL/XEA e For the six months ended 30 June 2013

4. 7o

(a)

BHRE (&)
DEEE - BERAE

A EOBRAERDBRDEE
RME  AEBEESERKA
BATEEERZAIZRDALZ
XE - BEERARE

DEEE Eﬁﬁﬁﬁﬁﬁﬂ/ﬁ?&mu
HEE (ReMEEREMA
BEZRERI) - pEEE FJE‘
BEDREE EEE’JX”*BTEH
B 5 R EAMRIAA K52 B RTT
Ko

W kX B2 EZEDRE
EZHEBRER RS AR
PREEN X HRZENAEIEZ
BENESBHEE 2 XH AR
THREANZHOE - D EHEER
M RTHEER -

RARAI2®mH HBEFEFER
M%%JE%EBWDAJ B[R RE 2
RETFE - TIE - T E REHA
BmA - Hp [FE] BIERE
WA - 1 T4 & RS | BEIER
PBEECRERE - BEELH
%EBITDA' RNEE 2 BRI
ﬂ%% PME R 5 E 218 B 1EH
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EfﬁZ@JﬂﬁJ«(&ﬁﬂﬂA AT ©

BrU BB B 4 T EEBITDAZ 9 &
BERN REBEREERKEA
BRHEAENE B2 BEE
%ﬂi%éﬁﬁﬁ#ﬁ%&ﬁ%sz
WARZH - FOHMRESE
FERMITE - ﬁﬁﬁ&ﬁzﬁﬁiﬂa
NRIEREBDEEEREN D
B nHEEE KL EFHE
LLET B 1A 7156 A 2= Y R A (B 45 i
HEITEE °

4. SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and liabilities
attributable to each reportable segment on the following
basis:

Segment assets include all tangible assets and current
assets with the exception of investments in financial
assets and other corporate assets. Segment liabilities
include trade and other payables attributable to individual
segments and short-term bank loans managed directly
by the respective segment.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated and services
rendered by those segments and the expenses incurred
by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided by
one segment to another is not measured.

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”, where
“interest” is regarded as including investment income and
“depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive
at adjusted EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to individual
segments, such as directors’ emoluments and auditor’s
remuneration and other corporate administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, the Group’s CODM is provided with
segment information concerning revenue, interest
income and expense from bank balances and borrowings
managed directly by the segments, depreciation,
amortisation and impairment losses and additions to non-
current segment assets used by the segments in their
operations. Inter-segment sales are priced with reference
to prices charged to external parties for similar orders.

-_-= FrhER R
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

H
N
okt

vz

(@) PMHE BEEREE (H)

B3R (4F) 4. SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities (Continued)

BRER RERR HERR
HERR TRER il BEMR
EmkRE EP  Provisionof  Manufacture
Sale of EP construction EP related of EP
products and engineering professional  construction st
equipment projects services materials Total
ANEETFT ARETFT ARETFT AREFT ANBETFT
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
()
(Note)
BE-Z-=%FXA=tH Six months ended 30 June 2013
IEREA (REER) (Unaudited)
RENPEP 2R Reportable segment revenue
DA from external customers 183,304 (5,124) 353 1,478 180,011
U2RAEER /(BE)  Reportable segment profit/(loss)
({Z3R%EBITDA) (adjusted EBITDA) 12,646 (8,322) 341 (932) 3,733
BNTEREH Depreciation and amortisation
for the period 241 587 - 10,221 11,049
HZ-Z2--FEXH=1H Six months ended 30 June 2012
LAER (REER) (Unaudited)
RENDEP 2R Reportable segment revenue
BN from external customers 128,260 2,026 667 - 130,953
2FHTEF /(B8)  Reportable segment profit/(loss)
(& HZEBITDA) (adjusted EBITDA) 8,988 (6,250) 311 - 3,049
HRTEREH Depreciation and amortisation
for the period 772 144 - 395 1,311
2RI VBEE Reportable segment assets
—Z-=F A=1H 30 June 2013 (Unaudited)
(REE%) 348,021 148,988 3,278 351,996 852,283
“Z2-"E4-f=+—H 31 December 2012 (Audited)
(&%) 345,210 158,593 3,172 360,503 867,478
2RI HEE Reportable segment liabilities
e = 30 June 2013 (Unaudited)
(REER) 274,590 84,964 7,895 2,177 369,626
“E-——#4+-F=1—H 31 December 2012 (Audited)
(B&ER) 256,843 77,147 10,036 4,882 348,908

K RRBERTIBBAZAZRD
BEABBEEERA TP
REFTHMBEL —ORESH
ZHA e

Pan Asia Environmental Protection Group Limited
2R IREE AR A A

Note: The negative reportable segment revenue of EP

construction engineering projects represents the reversal
of revenue from a construction contract due to a discount

offered to a customer.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—=F,"A=1+HIL/XEA e For the six months ended 30 June 2013

4. SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment

revenues, profit or loss, assets and liabilities

BEAA=1THIAER
Six months ended 30 June

—E-=F —E——F
2013 2012
AR¥For ARBEF T
RMB’000 RMB’000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
g Revenue
REIINBEF 2T 258 Reportable segment revenue
D EBUA from external customers 180,011 130,953
Al Profit
TRBEIINEE P 2 A 2% Reportable segment profit
2 26 7 derived from external customers 3,733 3,049
E b Ug A M E At U 2 Other revenue and other net income 1,968 1,650
HTE K Depreciation and amortisation (11,836) (3,234)
BB KA Finance costs (488) (387)
RORBIARTLERT Unallocated head office and
corporate expenses (25,453) (17,771)
BRI ATAR S B 1R Consolidated loss
before taxation (32,076) (16,693)
R-ZE—= RZE—Z%F
~NA=+tH +=—A=+—8H
At 30 June At 31 December
2013 2012
AR¥TFT ARBEF T
RMB’000 RMB’000
(REEZR) (B2%)
(Unaudited) (Audited)
BE Assets
AI2M|MOEEE Reportable segment assets 852,283 867,478
EREEREE Non-current financial assets 9,000 9,000
ROTBIRTEEEE Unallocated head office and
corporate assets 723,348 727,682
SEEEE Consolidated total assets 1,584,631 1,604,160
=K Liabilities
RIEWOEARE Reportable segment liabilities 369,626 348,908
ENEATRIE B & Current tax liabilities 2,012 9,094
ELEFIRAE Deferred tax liabilities 13,272 13,272
ROoBHERTEEE Unallocated head office and
corporate liabilities 44,506 47,615
CEAAE Consolidated total liabilities 429,416 418,889
= FrhERRR A
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

5. BRBIATESIE

A

5. LOSS BEFORE TAXATION

BREAIEBRBENR Gt A) UT Loss before taxation is arrived at after charging/(crediting)
=

the following:

BEANA=tHLAEA

Six months ended 30 June

—E—=F —T——F
2013 2012
AR¥ T AREFT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
(a) BMERA (a) Finance costs
BAR—FREHER Interest on bank advances wholly
ZIRITERZF B repayable within one year 488 387
BRBRIERATEYRZ Total interest expenses on
TRBEZNERX AR financial liabilities not at fair
value through profit or loss 488 387
(b) EIRAX (BFEEEM<E) (b) Staff costs (including
directors’ emoluments)
TR TR IRET B K Contributions to defined
contribution retirement plans 674 756
TE - HrekHAER Salaries, wages and other benefits 8,442 7,732
A& AS 45 E R0 - 3K Equity-settled share-based
payments 3,212 376
12,328 8,864
(c) HfER (c) Other items
TR A EIA Amortisation of prepaid lease
payments 425 425
FERAR Cost of inventories 172,300 119,700
e Depreciation 11,411 2,809
FEUE SR8 2 B Impairment on trade receivables = 67
A2 BA Interest income (1,399) (1,624)
HEME  BENMRE Loss on disposal of property,
Z 18 plant and equipment = 9
TEHEER Operating lease charges
o ZE itk — Property rental 573 500
— & — Equipment 3 4
MERSREERX Rental from properties less
direct outgoings (27) (27)
T 3% B AN Research and development costs 776 -
MEEE - BB KRG Written off of property, plant
and equipment - 101
FTERABIEEMBE TRARITEY Costs of inventories includes approximately RMB895,000
AR ®895000T (B2 T ——F (six months period ended 30 June 2012: approximately
NA=+THIENEAHRE : 9 ARK RMB1,532,000) relating to staff costs and depreciation,
1,532,0007T) ' ZSE & IS 2Rl which amount is also included in the respective total amounts

ALMEERBENATHE

Pan Asia Environmental Protection Group Limited
RERREEBRAR]

disclosed separately above.
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HE-_ZT—=FxA=1HI/<EA e For the six months ended 30 June 2013
6. FIEH 6. INCOME TAX
BERA=tHLEAEA
Six months ended 30 June
—B—=% —ET—_F
2013 2012
AR¥FT AR For
RMB’000 RMB’000
(RBERZR) (REEEZ)
(Unaudited) (Unaudited)
BHARH 18 Current Tax
B EEFTIS L PRC enterprise income tax
— ANEAfE - current period 186 40
(i) $’Rﬂ&ﬁﬁ/\++§ﬁiﬁﬁ¥%&i i) The Company and all its subsidiaries which were
Z BB AR EEME AT established in the British Virgin Islands are not subject
B8 o to local income tax.

(i

(i)

BE-EENE-—A—BE R
B2 FABBEARINERE B
XL REHEMA2% 8 —EEMRB
BBLR - S THISNRERRERSD

HRAEBRALIFNELE
£ MEXREBEFR HEE-T
_—E'E& _:ﬁ/\ﬂ*"f‘a
IE AR AN R B L BB F SR
TR B -

(i)

(ii)

A uniform enterprise income tax of 25% became generally
applicable to all domestic and foreign investment
enterprises which have an establishment in the PRC,
subject to certain exceptions or exemptions with effect
from 1 January 2008.

No provision for Hong Kong profits tax has been made
for the periods ended 30 June 2012 and 20183 as the
Group’s income neither arises in, nor is derived from
Hong Kong.

—T—=FhHwRE
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HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

6. FRiE®t (&)

(iv)

RBEFEEMETE  EHBEK
VHINERECERIEREE
P E IR ROk 5 B9 BB B B2 10%
BN REA —FTT/N\F—
A—BEAR BRAR-TTL
FH+_A=+—BRHOEF -
TEREINEREE B EDEER
AIEMBRY  HATRBERE
BRENH - RAKENE - &
AHERI0% Atk X&EHE
ARRPBEKZOMBRTN -
TENF-A-—BURELENR
A A2 IR B AR AR TR o 3L
BE-ZEZNF-A—BNAREF
B A 37 # B B8 % ) ) TR E AT 95 A
ANME  AEEREERER
B BMRECERBABG  EwH
BRAANGERHREEMZF
BNERBEERMKRE - RARES
HARRS AN RENESELK
REZHEREMBRRARE
BUR -

AR BB R S 2 B 83
FHEFEBEE -

Pan Asia Environmental Protection Group Limited

wRIRIREEFRAR

6.

INCOME TAX (CONTINUED)

(iv)

Pursuant to the New Enterprise Income Tax Laws, a
10% withholding tax is levied on dividends declared
and paid to foreign investors from foreign investment
enterprise established in the PRC. The requirement was
effective from 1 January 2008 and applies to earnings
after 31 December 2007. A lower withholding tax rate
may be applied if there is a tax arrangement between
the PRC and the jurisdiction of the foreign investors. For
the Group, the applicable tax rate is 10%. The Group
is therefore liable to withholding taxes on dividends
distributed by those subsidiaries established in the PRC
in respect of earnings generated from 1 January 2008
onwards. The Group recognised deferred tax liabilities
in respect of expected distributable earnings from its
subsidiaries established in the PRC since 1 January
2008 with reference to the Groups’ dividend policy, no
matter whether any dividends have been declared out of
such earnings by the subsidiaries at the reporting date.
The Directors of the Company will review the funding
requirements of the Group from time to time and revise
the dividend policy of its subsidiaries as appropriate.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders.
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HE-ZT—=F,"A=1+HIL/XEA e For the six months ended 30 June 2013

7. BRERE 7. LOSS PER SHARE

(a) BREXEE

BREABBDENRAARRS
A E 1B 4 A R #29,940,000
T(BE-E——F,A=1+81
NEAHE : A K %16,685,000
7T) K B A E % 17800,000,000/%
TEaR (BE-T—Z-F1-A=
+ B 17518 A #3R ¢ 800,000,000
BR) 2 INFEFIIEEE -

(b) BREBER

HRARARBE_ZE—=ZFX
A=+tARZZ—Z-F A=+
B - AR RITEBRE 21T
BRBHARNZFATERS
B itk 7% & B A ) 5 A g B 18 B
BREXREERER  BERESE
BEOFEL MRERRAFNE
MRREE IETTHE o

RS

EETERENEEZE-_ZE—=FA4
=+tHIEANERBENFEHERE (ZF
——F )

W% BMERREEZH

HE-_ZT—=F"A=1+AHILAHE
A AEEBEEME BERREZ
A4 & A R ¥10,181,0007T (B =
- —HFEXA=+HI/EAH
M AR¥29,278,0007T) » HAA L £
HEME  BEREE (BE=ZZT—=
FRNA=TRHLEAEAMM: REE
BB ARE111,000 2 0% - BER
BRECETHEL RN BARME - X
BB AR%110,0007T) °

(a) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
approximately RMB29,940,000 (six months period ended
30 June 2012: RMB16,685,000) and the weighted
average number of 800,000,000 ordinary shares (six
months period ended 30 June 2012: 800,000,000
shares) in issue during the interim period.

(b) Diluted loss per share

Diluted loss per share equal to basic loss per share for
the periods ended 30 June 2013 and 30 June 2012 as
the exercise prices of the Company’s outstanding share
options was higher than the average market price for
shares for the period and therefore the computation of
diluted loss per share does not assume the exercise of
the Company’s share options.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months period ended 30 June 2013
(2012: Nil).

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2013, the Group acquired
property, plant and equipment with a cost of approximately
RMB10,181,000 (six months period ended 30 June 2012:
RMB29,278,000). No property, plant, and equipment was
disposed during the period (six months period ended 30 June
2012: Property, plant and equipment with carrying amounts of
approximately RMB111,000 were disposed of and written off
during the period resulting in a loss of RMB110,000).

-z FHRERE
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HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

10. B E 5 K Hth IR

10. TRADE AND OTHER RECEIVABLES

FE W B 5 K Eh R IE B 1 DA T UK
B (MBRRERE)  ERES TN
T ¢

Included in trade and other receivables are debtors (net of
allowance for doubtful debts) with the following aging analysis:

R-TB—=F RZE—ZF
NA=+H +=—HA=+—H
At 30 June At 31 December

2013 2012
AR¥F ARETr
RMB’000 RMB’000
(RBERZR) (%)
(Unaudited) (Audited)
JEUE 5 5KI8 Trade receivables
02 30K 0 to 30 days 133 59,209
31260K 31 to 60 days 9,171 5,473
61290K 61 to 90 days 195 12,618
91F 180K 91 to 180 days 19,596 33,312
181 £ 365K 181 to 365 days 72,912 12,828
365K A £ over 365 days 18,895 9,749
120,902 133,189
VB REREE Less: Allowance for doubtful debts (2,104) (2,104)
FEWE 5 3k18 (HBRRBEH M) Trade receivables, net of allowance
for doubtful debts 118,798 131,085
e Y 5RIE Other receivables 66,364 125,802
o RERBAE Less: Allowance for doubtful debts (186) (186)
66,178 125,616
R —REEFIR Amounts due from a director 5 -
B R WIS Loans and receivables 184,981 256,701
%;Eﬁ RIB R iR ® Prepayments and deposits 78,614 71,569
A m] U B B TR Other tax recoverables 39,374 34,492
EWEE S ITIENIE Amount due from customers for
contract work 104,486 118,134
407,455 480,896

AEBEBES m%}f&%Izmﬂz
EEH -BRESFRE—BBELRE
HAgREE zzmwxa TZQM%X
EWEHAEFREEZRE BIE2F
ZERBETALEZEERES R
HE-_Z—=—FNAZ1+THHAAER
#%58,439,000L (ZE —=F + = H
=+—H: AR%¥43,731,0007T) (—
BBEHNBEEZS%E20%) °

Pan Asia Environmental Protection Group Limited

e BRIREB B R AR

The Group normally grants credit terms of 1 to 2 months
to its customers. Trade receivables generally include the
balances yet to be due such as the quality retention monies
of approximately RMB58,439,000 as at 30 June 2013 (31
December 2012: RMB43,731,000) (typically 5% to 20% of
the total contracted value) that are retained by the customers
until the fulfilment of the warranty period of generally 1 to 2
years and receivable pursuant to the payment terms of the
respective contracts.
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1. ENE SR EMEZE 11. TRADE AND OTHER PAYABLES

ENEBESREMRBEBSIENTE S E Included in trade and other payables are trade creditors with

NFHE HAREHKRZI ZEHD the following aging analysis as at the end of the reporting

T  : period:
HRoZE—= N-ZE——F
NA=+H +ZA=+—8
At 30 June At 31 December
2013 2012
AR¥TFTT ARMF T
RMB’000 RMB’000
(REEZ) (& EAZ)
(Unaudited) (Audited)
e B 5 5/IE Trade payables
0% 30H 0 to 30 days 45,026 50,290
31E60H 31 to 60 days 8,471 12,081
61290H 61 to 90 days 1,821 7,077
912180H 91 to 180 days 13,520 20,146
1812365H 181 to 365 days 31,895 6,045
365B A £ Over 365 days 40,788 41,179
141,521 136,818
FE=T &2 Ho fth fE St FRIE Accruals and other payables 26,301 27,803
FENEEFRIE Amounts due to directors 350 2,677
JE T BB R B K IA Amounts due to related companies 1,658 2,258
DAESERA AT EN SR B E Financial liabilities measured at
amortised cost 169,830 169,556
HA e R BT 1B Other PRC tax payables 4,119 4,296
173,949 173,852
-_-= FrhERRR A
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HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

12. B 12. SHARE CAPITAL
BRBEE
Number of &5
shares Amount
FAE FET
‘000 HK$’000
HIREEO.1B TR E @R Ordinary shares of HK$0.1 each
ETE - Authorised:
R-ZE——E+=-A=+—HK At 31 December 2012 and
—E—=FA="H 30 June 2013 4,000,000 400,000
BETRHE - Issued and fully paid:
RZE——FE+=-A=+—HK At 31 December 2012 and
—E—=FA=TH 30 June 2013 800,000 80,000
R-E——F+-A=+—H8BX Shown in the consolidated statement
—E-—=FA=1tH2 of financial position at 31 December HENAR#T74,872,0007T
REMBRARRES 2012 and 30 June 2013 Equivalent to RMB74,872,000

13. IR HERT &

R=ZZEZENFRA+HEABE  BEAR
Al Z BB EIAEM 1B THRER
TEEEE SREBRABREERR
i 7] R BE17,800,0000% ~ B % #E - &
MBRER TIHBEARERAQR—R

BREEROIETLZ EBERAERN -

ZEBRENR_FTNFAATEA
BB YAR-_T-N\FRA+T=H

Z BT » TEEREK2.818TT °

Pan Asia Environmental Protection Group Limited
2R IREE AR A A

13. SHARE OPTION SCHEME

On 14 May 2008, option offers to subscribe for 17,800,000
shares were granted for HK$1 consideration per offer to
directors, senior management and employees of the Group
under the Company’s Share Option Scheme. The options give
the holder the right to subscribe for ordinary shares of HK$0.1

each of the Company. These share options vested on 14 May

2009, and are exercisable until 13 May 2018. The exercise
price is HK$2.81 per share.
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HE-ZT—=F,"A=1+HIL/XEA e For the six months ended 30 June 2013

13. BRERTE (#

R=ZZT——FxXA+—8 BEALAA
A BRI E G 1B TR ER
AEBES SREEABREER
& 7] SR 839,000,0000% = HE AL #E - H e
35,000,000 B Xt —F — —F+ A
M - BHEBRER THEARBER
AR EREEA0AB T EREN
R - ZEBBREER=_Z—=F~A
+—B88B WrAIR—_ZT__F A+
H 2 g1 7{# - 7{E(E B =A%0.837 T °

REBE_ZT—=FXA=1tHBILREA
AHER BEBRESR (BEZ
Z-"FXA=THIEREAHMH
&) -

REBE_T—=FXA=1THIREA
AHREA - SEBREETR (BE=
Z-_FXA=THIEXEAHMH
&) -

BREZQXFERRBR

NEHERENES 2R 2 RFE
RERBREZ A TEFE - BRE
gz et AP ER I B BEE
BEAGE BREZANFHAL
Bz —RBAZEH -

13. SHARE OPTION SCHEME (CONTINUED)

On 11 June 2012, option offers to subscribe for 39,000,000
shares were granted to directors, senior management and
employees of the Group under the Company’s Share Option
Scheme at a consideration of HK$1 for each offer of which
35,000,000 share options were accepted in July 2012. The
options give the holder the right to subscribe for ordinary
shares of HK$0.1 each of the Company. These share options
vested on 11 June 2013, and will be exercisable until 10 June
2022. The exercise price is HK$0.83 per share.

No share options lapsed during the six months period ended
30 June 2013 (six months period ended 30 June 2012: Nil).

No share options were exercised during the six months period
ended 30 June 2013 (six months period ended 30 June 2012:
Nil).

Fair value of share options and assumptions

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on the binomial option
pricing model. The contractual life of the share option is used
as an input into this model.

Bz BB AR i
Share options granted on
—E-_F —ETNEF
~NA+—H AA+TA
11 June 2012 14 May 2008
BREZATLTEREBR Fair value of share options and HK$0.25/8 Lto &
assumptions HK$0.2778 7T HK$0.881/8 7T
[k Share price HK$0.8374 7T HK$2.797% 7T
7B Exercise price HK$0.83/5 T HK$2.81/8 7T
JEERSNE (JA [ =180 ] 894 Expected volatility (expressed as
TE BB A & I weighted average volatility used in the
FHRERT) modeling under the binomial option
pricing model) 54% 40%
BERRREEEE (JA [ =18 | Option life (expressed as weighted
R E BRA AR average life used in the modeling under
I E AR R) the binomial option pricing model) 10 years+4F 10 years+4F
TR EAAR S Expected dividends 4.82% 3%
mEkAE (RBINEESD Risk-free interest rate (based on
Z5B) Exchange Fund Notes) 1.13% 3.21%
—T = FhpRe
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HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

13. BT & (&)

TEER IR TYIRIB I SR iR At B (PABBAR
RZEFORBFHAE) BER
DR AN B R R OR HOR 18 2 TR A &
AR - AHREDBEBEEERSE
o EATIEBAZBERER

AHRNFEZEFEBREATE -

#h
=

B R 2 8 x4 b Y 7 A £ BR 75 16

13. SHARE OPTION SCHEME (CONTINUED)

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining life
of the share options), adjusted for any expected changes
to future volatility based on publicly available information.
Expected dividends are based on historical dividends.
Changes in the subjective input assumptions could materially
affect the fair value estimate.

There were no service conditions or market conditions

TS G - associated with the share options granted.
14. EiE 14. COMMITMENTS
a) BEAREKIE a) Capital commitments
rEH
The Group
R=-ZB-—=F R-ZE—_F
ANA=+H +=—A=+—H
At 30 June At 31 December
2013 2012
AR#¥FT ARBFT
RMB’000 RMB’000
(REER) (feEZ)
(Unaudited) (Audited)
BHEATISEZERTA Capital expenditure contracted
BRI RKIED but not provided for in the financial
BiE 2 EARX statements
— Y - — in respect of the acquisition of
5 R 5% property, plant and equipment 8,074 12,690
— ¥ B RARRAEE — in respect of injection of share
capital of a subsidiary - 73,538
8,074 86,228

Pan Asia Environmental Protection Group Limited
2R IREE AR A A
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BE—T

14. &IE (&)

=EXA=F+HIE7XEA e For the six months ended 30 June 2013

14. COMMITMENTS (CONTINUED)

b) RK&EHERE b) Operating lease commitments
REBEREMAA The Group as lessee:
REEBEGRHEEMERRHE TR The Group had commitments for future minimum lease
BHCEREMAERRREZ 1‘J‘ payments under non-cancellable operating leases in
SERBERE 2 RED BB respect of the leasing of premises and equipment which
T fall due as follows:
R=B—Z=% R-T—_F
~NA=+tH +=-—A=+—8H
At 30 June At 31 December
2013 2012
AR#FT AREFT
RMB’000 RMB’000
(REER) (EZ)
(Unaudited) (Audited)
—FA Within one year 1,343 71
ZEFRF In the second to
(BREERME) fifth year inclusive 1,123 13
2,466 84
AEBIERTEA The Group as lessor:
ANEEDHEHERL (KEER—RBE The Group had contracted with tenants, a related company
BN R]) FE AR S A HSE e U R 2R of the Group, for the following non-cancellable future
HEBEESMRETILEYL - minimum lease payments receivable:
R=B—=F M-E——4F
AA=+H +TZH=+—H
At 30 June At 31 December
2013 2012
AREFT AREFT
RMB’000 RMB’000
(REBERZR) (T Z)
(Unaudited) (Audited)
—F R Within one year 278 280
E_EFRF In the second to
(BREEEMTE) fifth year inclusive 372 225
650 505
== FHRERE
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HE-ZT—=F,"B=+HIE/~AA e For the six months ended 30 June 2013

14. &iE (&
b) REHEESHEE (&)

T ELAEEREAFEHOAREK
257,000 (ZZE—=F : AR¥
18,0007t ) < Bt A AR R &K
HEEREWRIE -

14. COMMITMENTS (CONTINUED)

b) Operating lease commitments (Continued)

Included in the above is future minimum lease payments
receivable from a related company of approximately
RMB257,000 (2012: RMB18,000):

R-B—=F RZE—ZF
~A=+H +=—HA=+—H
At 30 June At 31 December

2013 2012

ARETFT AREFT

RMB’000 RMB’000

(REER) (fe=Z)

(Unaudited) (Audited)

—FRN Within one year 53 18
E_EERF In the second to fifth year inclusive

(BREEEMSE) 204 =

257 18

15. RAEE

AEERERTREETREREEHZ
ETRREMAETFPRERHERR
B REPAIBEREIEMEE
BREFANEAZEMELE - R XK
BREAEARRE REERAAEHR
ZERETRERRBZERERE - A2
AEFHEREAECEREE (D
B) BEARn Rkt REAREARER
BB BTEHAKEREBHMG
AN EBREERERNTFEE -

Pan Asia Environmental Protection Group Limited
RIRRREEAR QA

15. CONTINGENT LIABILITIES

The Group has provided product warranties to its customers
in respect of construction work completed and certain of its
EP products sold for a warranty period ranging from 6 months
to 2 years after project completion or product delivery. At the
same time, the Group has also received warranties in respect
of those construction work and equipment supplied from its
sub-contractors and suppliers. The Directors of the Company
believe that the amount of crystallised warranty liabilities, if
any, in excess of the amount covered by the warranties given
by the sub-contractors and suppliers, will not have a material
adverse effect on the overall financial position or results of
operations of the Group.
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a)

REBEE-ZZT——FR=-F
ANA=ZTHIERERRE - BRRZ
EUHBREEMBOABKE 2R
SREFIN  REBFZT T35

16. RELATED PARTY TRANSACTIONS

B4R S P HR B I SRR Y o
Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—=F,"A=1+HIL/XEA e For the six months ended 30 June 2013

— =4 a) During the two periods ended 30 June 2012 and 2013,
in addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group
entered into the following related party transactions:

B S
BZEXRA=tTHLAEA
For the six months
ended 30 June
SRS 2% REMHE
Ly Relationship Nature of —E-=F —E--F
Name of related party with related party transaction 2013 2012
AR®FT AREFT
RMB’000 RMB’000
(RBER) (REeER)
(Unaudited) (Unaudited)
mEFARARAARAR  AAAEERREEE  WRESKA 27 27
Wuxi Xin Wei High MEEESZ 22 F Receipt of
Temperature A company of which rental income
Ceramics Co., Ltd. Mr. Jiang Quanlong,
a director of
the Company,
is also a director
BRAIRA (FRE) skt ARREFERELLE XNEEXH = )
BRAF] MEFES 2 AR Payment of
Osram (China) Fluorescent A company of which rental expenses
Materials Co., Ltd. Mr. Jiang Quanlong,
a director of
the Company,
is also a director
-= FrhERE
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BE—_T—=

b) R8E_FT——FR_Z—=F
NA=ZTHILHHE TE2EHE
ABZMEFBEHINMT :

FEXA=1THIE/RMER e For the six months ended 30 June 2013

16. RELATED PARTY TRANSACTIONS

(CONTINUED)

b)  The details of emoluments of key management personnel
during the periods ended 30 June 2012 and 2013 are
set out as following:

BZEAA=1tHIXEA
Six months ended 30 June

=g _—_= —E——4F

2013 2012

AR#FT AREFT

RMB’000 RMB’000

(REBER) (R ER)

(Unaudited) (Unaudited)

e Fees 748 390
HEmle Other emoluments 625 217
B ERET 5K Share-based payment 482 57
RIRETEIHERK Contributions to retirement scheme 9 2
1,864 666

17. EEEKFT

RZZE—=F"A=+H HEBAA
R 17177 ;& A R #10,000,0007T (=
E—ZF+ZA=1+—H: AR®
18,500,0007T) E T & # + LA & B
BETHBARZERITHENARE
2,100,000 (ZE—=—F+=ZHA=+
—H : AK%¥4,000,0007T) °

R-_ZT—ZFXA=+H EEEYD
AR¥ET80,000c 2 BEY (ZF—=
F+-_A=+—8: ARK¥801,800
ﬁ)Eﬁ?ﬁﬂ%fEﬁ LA ER X T B B
TL%EHE 7 A R 9,000,000
——F#+ZA=+—H: AR%
9,000,0005%)0

Pan Asia Environmental Protection Group Limited
RRRREEERAR

17. PLEDGE OF ASSETS

Bank deposits of a subsidiary of approximately RMB10,000,000
as at 30 June 2013 (31 December 2012: RMB18,500,000)
were pledged to secure banking facilities of approximately
RMB2,100,000 (31 December 2012: RMB4,000,000) granted
to the subsidiary.

A building with a carrying amount of approximately
RMB780,000 as at 30 June 2013 (31 December 2012:
RMB801,800) was pledged to a bank to secure a short-
term bank loan of RMB9,000,000 (31 December 2012:
RMB9,000,000) granted to a subsidiary.
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