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Management Discussion and Analysis

BEERENWED

INDUSTRY AND BUSINESS REVIEW

In the first half of 2025, under the strategic guidance of “high-
quality development” and the acceleration of “new quality
productive forces”, China’s environmental protection industry
achieved deep integration of green and digital transformation.
The state continued to refine its top-level design for ecological
civilization, driving the environmental engineering sector to
shift from scale expansion toward quality, efficiency, and
technological innovation. Client expectations have transformed
— from isolated “single-point treatment” to comprehensive
“system optimization”. This evolution places greater demands
on environmental engineering contractors, requiring enhanced
capabilities in industrial planning, investment and financing, and
cross-sector integration. The ability to internalize the economic
value of environmental management has become a key
differentiator. Artificial intelligence is now central to competitive
success. Smart water management platforms, Al-powered
energy-saving control systems, and intelligent pollution source
diagnostics and early warning tools have moved from concept to
necessity in project bidding. The Group will increase investment
in digital R&D to elevate operational efficiency and enhance
customer satisfaction.

As China continues its green and low-carbon transformation,
environmental engineering will benefit from robust policy
support and rising demand for facility upgrades and retrofits.
The Group remains committed to delivering excellent integrated
environmental solutions, generating long-term value for
shareholders, and contributing to the national vision of a
Beautiful China.

As at 30 June 2025, the Group had four projects on hand and
work to be completed of aggregate value RMB82.3 million (tax
inclusive). It expects these projects to be completed before the
end of 2025.
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Management Discussion and Analysis

FINANCIAL REVIEW

In the first half of 2025, the Group made a total revenue of
RMB113.3 million, down by 1.8% year-on-year from RMB115.4
million in the same period last year, mainly attributable to the
slightly decrease in sales of EP products. Gross profit decreased
by 14.2% to RMB15.3 million and gross profit margin decreased
to 13.5% from 15.5% in the same period last year.

Profit attributable to owners of the Company was RMB4.7
million for the six months ended 30 June 2025, 26.2% lower
than the RMB6.4 million recorded in the same period last year.
Basic and diluted earnings per share were RMBO0.48 cents (same
period in 2024: RMBO0.66 cents).

INTERIM DIVIDEND

To reserve capital for the Group to develop business, the Board
did not recommend payment of an interim dividend for the six
months ended 30 June 2025 (six months ended 30 June 2024
Nil).

PROSPECTS

Driven by advances in artificial intelligence, digitalization, and
green transformation, the global economy continues to evolve,
creating new opportunities for industrial upgrading and business
model innovation. Both the Central Government and the Hong
Kong SAR Government have introduced a series of policies to
support the wider use and industry adoption of “Al+”, providing
a supportive policy environment and market conditions for the
Group’s long-term growth.

With the combined support of policies and market demand,
artificial intelligence technologies are spreading quickly across
many sectors, including environmental protection equipment
manufacturing, smart cities, financial technology, and the
digital economy, and are continuing to generate new business
models and opportunities. Building on its expertise and industry
experience, the Group will continue to drive technological
innovation and improve management practices to strengthen
growth and competitiveness.
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Management Discussion and Analysis
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During the year, the Group will focus on:

1. Deepening core businesses — Making use of Al-driven
opportunities to speed up the intelligent upgrading of the
environmental protection industry;

2. Expanding diversified presence — Actively investing in and
exploring new opportunities along the “Al+” value chain to
broaden revenue sources and improve sustainability;

3.  Strengthening partnerships — Working closely with partners
to develop efficient and innovative solutions and create
synergies;

4. Aligning with national strategies — Keeping track of and
aligning with the country’s long-term development plans to
better capture market trends and investment opportunities.

Looking ahead, the Group will continue to follow a balanced
strategy that combines steady operations with innovation,
staying responsive to market changes while making full use of
policy support and industry trends. Management is confident
that, through the use of advanced technologies and the
implementation of a diversified strategy, the Group will continue
to deliver solid returns to shareholders and bring long-term
positive impact to society.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2025, the Group had total assets valued at
RMB1,304.1 million, a decrease of RMB11.8 million compared
to RMB1,315.9 million as at 31 December 2024. Its total
liabilities as at 30 June 2025 amounted to RMB132.9 million, a
decrease of RMB18.1 million compared to RMB151.0 million as
at 31 December 2024. Its total equity as at 30 June 2025 was
RMB1,171.1 million (31 December 2024: RMB1,164.9 million),
and gearing ratio, calculated on the basis of total borrowings
(including corporate bonds and amount due to a related
company) to equity (including all capital and reserves), was 6.5%
(31 December 2024: 6.4%). It had cash and cash equivalents
amounted to RMB1,264.9 million as at 30 June 2025 (31
December 2024: RMB1,256.9 million).
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EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

The majority of the Group’s business transactions and liabilities
are denominated in Renminbi and Hong Kong dollars. The
Group adopts conservative financial policies and the majority
of its bank deposits are in Renminbi and Hong Kong dollars.
As at 30 June 2025, it did not have any foreign currency bank
liabilities, foreign exchange contracts, interest or currency
swaps or other financial derivatives for hedging purposes.
Nevertheless, the management will continue to monitor the
Group’s foreign exchange exposure and take prudent measures
as and when appropriate. As at 30 June 2025, the Group did
not hold any derivatives for hedging against interest rate or
foreign exchange risks.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2025, the Group did not have any capital
expenditure commitment related to acquisition of property, plant
and equipment (31 December 2024: Nil). The Group provides
product warranties for certain of its EP products and equipment
sold to customers for a warranty period ranging from six months
to two years after installation. At the same time, the Group is
entitled to warranties from suppliers of those EP products and
equipment. The Directors believe the amount of crystalized
warranty liabilities would not be significant at the end of the
reporting period.

PLEDGE OF ASSETS

There was no pledge of assets by the Group as at 30 June 2025
(31 December 2024: Nil).

RELATIONSHIP WITH EMPLOYEES AND KEY
STAKEHOLDERS

As at 30 June 2025, the Group had 90 employees. It maintains
employee salaries at competitive levels, which are reviewed
annually taking into consideration relevant labor market
conditions and economic situations. Directors’ remuneration
is determined based on a variety of factors such as market
conditions and the specific responsibilities of the individual
directors. In addition to providing the basic remuneration
and statutory benefits required by law, the Group provides
discretionary bonuses based on its results and the performance
of individual employees. Total remuneration costs, including
Directors’ remuneration, for the six months ended 30 June
2025 was RMB6.5 million (six months ended 30 June 2024:
RMB9.9 million). During the period under review, the Group
organized professional and vocational training for employees.
The Directors believe the Group has a good relationship with its
employees.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix C3
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”).

Specific enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code throughout the six months
ended 30 June 2025.

The Company’s Securities Dealing Code, no less exacting than
the Model Code, for securities transactions also applies to all
employees who, because of such office or employment, are
likely to possess inside information in relation to the Company or
its securities. No incident of non-compliance of the Company’s
Securities Dealing Code by the employees was noted by the
Company.

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES’ INFORMATION

During the period under review and up to the date of this
report, there is no change in information of Directors and Chief
Executives required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2025, none of the Directors or the chief
executives of the Company had any interest or short position in
the shares, underlying shares and debentures of the Company
or any of its associated corporations, which would be required
to be disclosed to the Company and the Stock Exchange
pursuant to the provisions of Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQO”), or which would be required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein, or which would be required to be notified to the
Company and the Stock Exchange, pursuant to the Model Code
as set out in Appendix C3 to the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of
the Company, as at 30 June 2025, the following persons (other
than the Directors or chief executive of the Company) had
interests or short positions in the shares or underlying shares of
the Company which would fail to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register of interests required to be kept by the
Company under section 336 of the SFO:

Interests in the shares and underlying shares of the
Company

Name Nature of interest

£ ERnE

Mr. Jiang Xin (Note 2) Interest of controlled

corporation

BErENF2) Rt EEER
Beneficial interest
B

Praise Fortune Limited (Note 2) Beneficial interest

Praise Fortune Limited(#/5%2) ExiEn

China Sky Global Investment Limited  Beneficial interest
(Note 3)

China Sky Global Investment Limited B z5 iz
(K1E3)

Hongkong Jinggangshan Beneficial interest
International Co. Limited (Note 4)
Hongkong Jinggangshan B

International Co. Limited(#75%4)
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Approximate
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Number of issued share
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HERTRE
Frishin &8 ZBHE S
(Note 1)
(Hiaz1)
356,568,000 (L) 36.02%
2,000,000 (L) 0.20%
356,568,000 (L) 36.02%
250,000,000 (L) 25.25%
80,000,000 (L) 8.08%
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Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares. The Letter “S” denotes the person’s short
position in the shares/underlying shares.

2. The long position in 356,568,000 shares were beneficially owned
by Mr. Jiang Xin, the former Chairman and an Executive Director
of the Company and Ms. Qian Yuanying. Mr. Jiang Xin holds
77,615 shares in Praise Fortune Limited (“Praise Fortune”),
representing approximately 60.07% in its issued share capital
and Ms. Qian Yuanying holds 51,600 shares in Praise Fortune,
representing approximately 39.93% in its issued share capital. Ms.
Qian Yuanying is the mother of Mr. Jiang Xin. Mr. Jiang Quanlong,
the spouse of Ms. Qian Yuanying, was deemed to have interest in
the Company.

3. These 250,000,000 shares were beneficially owned by Mr. Liang
Guanfei.

4. These 80,000,000 shares were beneficially owned by Mr. Wen
Zhanfeng.

Save as disclosed above, as at 30 June 2025, the Company
has not been notified by any person (other than the Directors
or chief executive of the Company) who had interests or short
position in the shares or underlying shares of the Company.

MANAGEMENT CONTRACTS

No contracts, other than the service contracts of the Directors
or any person engaged in the full-time employment of the
Company, concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2025.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three Independent Non-
executive Directors has been established by the Company
to review the financial reporting process and internal control
procedures of the Group. The audit committee has reviewed the
interim results and report of the Group for the six months ended
30 June 2025.
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CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix C1 to the Listing Rules.

In the opinion of the Directors, throughout the six months
ended 30 June 2025, the Company has complied with the
code provisions as set out in the CG Code, save for CG Code
provisions C.5.1.

At Least Four Regular Board Meetings a Year

Code provision C.5.1 stipulates that at least four regular
meetings a year at approximately quarterly intervals with active
participation of majority of directors, either in person or through
electronic means of communication. The Company will only hold
two board meetings a year at second quarter and fourth quarter
respectively as the Company does not announce its quarterly
results and hence not consider the holding of quarterly meetings
as necessary.

KEY FINDINGS OF THE INDEPENDENT
INTERNAL CONTROL REVIEW IN RELATION
TO A DISCLOSEABLE AND CONNECTED
TRANSACTION REGARDING A LOAN
AGREEMENT

References are made to the Company’s announcements dated
1 April 2025 and 19 September 2025 (the “Announcements”) in
relation to a discloseable and connected transaction regarding a
loan agreement. Unless stated otherwise, capitalised terms used
herein shall have the same meanings as those defined in the
Announcements.

As disclosed in the Announcements, the Company engaged an
independent internal control consultant to conduct a review (the
“IC Review”) on the internal control procedures of the Company
in respect of relevant regulatory compliance and, subject to the
result of such review, provide recommendations to enhance the
Company’s internal control procedures, with a view to ensuring
an effective and sufficient internal control system. The IC
Review was conducted to review the Company’s internal control
procedures in relation to the reporting procedures and the
management for notifiable and connected transactions under
Chapter 14 and Chapter 14A of the Listing Rules.

The Company has completed all the enhancement plans
recommended by the IC Consultant, and the Board confirms
that the Company’s internal control as amended and
supplemented are adequate and effective. For further details,
please refer to the Announcements.
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MEEFE  AREARARRBITEES
AR -

HIRMARNRBHA-T -_RAENA—H
FZZEZRAFNAA+IABEZAE((ZER
) RRFRBEE—EER B ENET
WELREERS - BRIERBFATIE » AE
FrARZEZENEMATEAEHER
o

BNZEREMPE AR EE—28
T AEBIESIEER B ARRREBES
A48 77 E &Y A SRR §IRR B (A 304 il 4%
1) WRT AR RIREE N
RAT AL IEBED - BokE
RASBIEH ZREBRMITD o N EBIEHIHR
FETER  BREAAEE ETRBE
14ENFIHAZB TN ETREENBER S
MEREF REEHFEANRIIEHIEF ©

ARAE TR A RBE I B R ZENM AR
=5r8l - AEFERIARNRAEIERT M
FEEOREIES T B - E—FFHE - B

2HRERE °

11




12

Pan Asia Environmental Protection Group Limited

RERGREEERAF

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGEREE R EMEE KSR

For the six months ended 30 June 2025
BHE-_ZT-RAFA=THIE~EA

Revenue

Cost of sales

Gross profit

Other income, net

Other net gain

Selling and distribution expenses

General and administrative expenses

Impairment loss on cryptocurrencies

Fair value gain on financial liabilities
at fair value through profit or loss

Finance costs

Profit before taxation

Income tax expenses

Profit for the period

Other comprehensive income/

(loss) for the period

Item that will not be reclassified
to profit or loss:

— Exchange differences on
translation of financial
statements to presentation
currency

Total comprehensive income for
the period

A
SHE A
£

H U A58

H fth Y et 558
HE NS HFX
—RRITHF

I & W R (B e 1R

B ERABRZNS R
BEAERS
BEMA

FR#EATEF

PRI E R

HA A& F

R EMEEEES - (BER)
T EEN A EERm
EH

—MENEHRREZT
ERELZIENZHE

HAZERSEHE

Note
HtaE

Six months ended 30 June

BEAA=TRILAMEA

2025 2024
—E-HE —E_MF
RMB’000 RMB’000
AREBTRT ARBTT
(Unaudited) (Unaudited)
(RBEX) (REgEEZ)
113,340 115,410
(98,024) (97,555)
15,316 17,855
1,264 3,040
2,193 889
(456) (456)
(9,226) (9,150)

- (6,988)

- 7,609

(160) (845)

8,931 11,954
(4,213) (4,896)
4,718 7,058
1,511 (656)
6,229 6,402




Interim Report 2025
“E-RFPHERE

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGEREE R EMEE KSR

For the six months ended 30 June 2025
BHEZZ-RAFA=THIEEA

Six months ended 30 June

BEAA=TRILAMEA

2025 2024
—EZHE —ZT 4
Note RMB’000 RMB’000
HtaE AR®ETT AREEFIT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Profit attributable to: T ALEGEF :
- Owners of the Company S VNGIEZE DN 4,718 6,389
— Non-controlling interests — IR - 669
4,718 7,058
Total comprehensive income UTATEGZEREE
attributable to: HEE
— Owners of the Company A VNGIEZE DN 6,236 5,733
— Non-controlling interests — IR S - 669
6,236 6,402
RMB cents RMB cents
AR¥ES AR
EARNINGS PER SHARE BIREF 8
Basic and diluted ERREE 0.48 0.66

The notes on pages 18 to 40 form part of these interim financial FI8EL0B 2B AP HP B mEK 2
statements. —&m o



14 Pan Asia Environmental Protection Group Limited

RERGREEERAF

B4R & B #5ik R 2=

As at 30 June 2025
RZTE_RFA=1+H

Non-current assets FREEE
Property, plant and equipment VI - BE L&A
Right-of-use assets CREEE
Deferred tax assets EETIBE E
Current assets MENEE
Trade and other receivables R E 5 & H A FkI8
Cash and bank balances B MIRTTA R
Current liabilities mBEE
Trade and other payables FEE 5 REAMRIE
Corporate bonds NEES
Lease liabilities HEAE
Tax payables FE IR
Net current assets MENEERE

Total assets less current liabilities EEZERBREIEE

Non-current liabilities FRBEE
Lease liabilities HEAE
Deferred tax liabilities BLERIAEE

Net assets BEFE

Note
g3

10
10

11

12
13

Condensed Consolidated Statement of Financial Position

30 June 31 December
2025 2024
—E-hHE —EoE
RA=+H +—A=+—H
RMB’000 RMB’000
AR®ETT ARET T
(Unaudited) (Audited)
(REERZ) (= =Z)
208 274
1,750 4,064
451 1,791

2,409 6,129
36,701 52,871
1,264,950 1,256,898
1,301,651 1,309,769
130,582 140,717
- 1,773

470 3,760
1,565 3,749
132,617 149,999
1,169,034 1,159,770
1,171,443 1,165,899
- 353

332 664

332 1,017
1,171,111 1,164,882
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“E-RFPHERE

Condensed Consolidated Statement of Financial Position

B4R & B H5 ik R 2%

As at 30 June 2025
RZT_RAFA=1H

30 June 31 December

2025 2024
—E-hHE —T
AA=+H +—A=+—8
Note RMB’000 RMB’000
st ARETR ARET T
(Unaudited) (Audited)
(RBEZ) (&%)
Capital and reserves BARRGEE
Share capital [N 14 91,718 91,718
Reserves His 1,079,393 1,073,164
Total equity ESEEE 1,171,111 1,164,882

The notes on pages 18 to 40 form part of these interim financial FI8E40B 2B AT HBERE 2
statements. —EA o



Pan Asia Environmental Protection Group Limited

RERGREEERAF

16

Condensed Consolidated Statement of Changes in Equity
BRRE AR

For the six months ended 30 June 2025

HE_ZT-_AFA=1THIEREAR

Attributable to owners of the Company

ARRREARE
Enterprise  Statutory Non-
Share Share  Special expansion  surplus Translation Retained controlling
capital premium  reserve  reserve  reserve  reserve profits  Sub-total interest Total
i iEE FiR
Bx  RGEE RHRGE BREE ERGE  EXRE  REEN Nt B ag
RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARETL ARETT ARETR ARETR ARETT ARETR ARETT ARETT ARETR ARETR
At 1 January 2024 R-Z-mE
(audited) —B-B(&ZK) 86,149 475816 94205 1,308 1302 (13,742) 492,440 1,137,493 - 1,187,493
Proft for the period & - - - - - - 6389 6389 869 7,058
Other comprehensive ~ Eft 2 EEE
loss
- Exchange differences  —#EBEHXE
on translation of 2hIERES
financial statements LEAEE
to presentation
currency - - - - - (656) - (656) = (656)
Total comprehensive ~ BRZASEEE
loss for the period - - - - - (656) 6,389 5,733 669 6,402
Issue of new shares ~ Z473R(3
(Note 16) (M3t 16) 5,569 6,237 - - - = - 11,806 - 11,806
At 30 June 2024 AZE-ME
(unaudited) ~AZTA
(RE&%) 91,718 482,053 94,225 1,308 1,302 (14398) 498,829 1,155,032 669 1,155,701
At 1 January 2025 3
(audited) —A-B(&EZE%) 91,718 482,058 94,205 1,308 1,302 (15,408) 509,689 1,164,882 - 1,164,882
Proftfor the period B - - - - - - 4718 4718 - 4718
Other comprehensive £t 2 EEE
loss
- Bxchange differences  —~AEBKREE
on translation of 2y ERES
financial statements ~ ZEXEE
to presentation
currency - - - - - 1,611 - 1,511 - 1,611
Total comprehensive ~ BR2ABREE
loss for the period - - - - - 1,511 4118 6,229 - 6,229
At 30 June 2025 it
(unaudited) ~AZTA
(REER) 91,718 482,053 94,225 1,308 1,302 (13,897) 514,407 1,171,111 - 1,171

The notes on pages 18 to 40 form part of these interim financial

statements.

F18EA0E Z M EE A B HREK 2

— 243 -




Interim Report 2025 17
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Condensed Consolidated Statement of Cash Flows
EBHSESRERER

For the six months ended 30 June 2025
BHEZZ-RAFA=THIEEA

Six months ended 30 June

BEAA=THLERER

2025 2024
—E-hE —EDMEF
RMB’000 RMB’000
AR®ETT AREEF T
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
Operating activities: &EEE)
Cash generated from operations REXGMESEZRE 11,714 7,154
Tax paid BHE (5,389) (2,488)
Net cash generated from operating RETHFELEZRERE
activities 6,325 4,666
Investing activities: ®’REEE :
Payments for acquisition of property, BEME BMENMEEMN
plant and equipment - (201)
Interest received BUF B 1,264 1,257
Proceeds from disposal of property, plant LEME - BERRERS
and equipment RIE 42 =
Net cash generated from investing REFHELEZHSFEHE
activities 1,306 1,056
Financing activities: FLEEE :
Advance from the Company’s immediate REARR R EE R
and ultimate controlling party T3 2R 5,479 7,316
Repayment of advance from the Company’s (&8 7N 7 B 1 & 5 4845 4|
immediate and ultimate controlling party 2R - =
Advance from a director of the Company KERANB—BEZZEK - 16
Repayment of lease liabilities BEHEARE (3,183) (379)
Redemption of corporate bonds L ENSITEESS (1,879) =
Net cash generated from financing RMEFHELEZRLRHE
activities 417 6,953
Net increase in cash and cash ReRZERFSERIEM
equivalents R 8,048 12,675
Cash and cash equivalents at BN—BA—HZRE&R
1 January EEALEH 1,256,898 1,235,816
Effect of foreign exchange rate SMNEERSE O HETEHE
changes, net 4 398
Cash and cash equivalents at MAB=+HZHER
30 June, represented by cash Z[ALIER RER
and bank balances RITEEBR 1,264,950 1,248,889

The notes on pages 18 to 40 form part of these interim financial

statements.

F18FTA0B 2B AR R K 2

—&BD e
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Pan Asia Environmental Protection Group Limited

RERGREEERAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A AR Y R

For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

1. GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability
and its shares are listed on the Stock Exchange. The
addresses of the registered office and principal place of
business of the Company are disclosed in the “Corporate
Information” section to this interim report.

The Group is principally engaged in the sales of EP
products and equipment, undertaking of EP construction
engineering services in the PRC and investment holding.

2. BASIS OF PREPARATION

(a)

Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of
most of its subsidiaries is Renminbi (“RMB”). The
condensed consolidated financial statements are
presented in RMB, as a majority of the Group’s
transactions are denominated in RMB and rounded
to the nearest thousand, unless otherwise indicated.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments which are
measured at fair value, as appropriate.

—REH

GO

AINFAEREEMALA—E

EHRERAR - ERORBRPT
EHm e ARBzEMPERREE
LRMHMUAWER AP RE A
BIER—Ff -

AEEXENERFEMIREBZ
HE  EPBEARRFRERTIER
BRI BERK -

BB

(a)

SHREH

BAREMBHRRCREEE
SR AE([ERB A
gEMzEREEAEN(E
BEETER ) E34RF A&
HEREBMERXHMBRA
AESF EMARRAZERRER
EMmR -

ARRZNEEEERET([E
Tl MEXEBDKER R
ZHEEEBARE(TAR
1) ARAKEZHRHT)
AARKEGHE - HERLGRS M
BHREAARKEZS - BK5E
FTEASN  BUE A AEREA
ZTHIE

R A B RR ZEBETIA
B AETEEE - EET
R TAENRAFEEZ(0HE
FB)BRSN o
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“E-RFPHERE

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A% SR Y R

For the six months ended 30 June 2025

2. BASIS OF PREPARATION (Continued)

(b)

Material accounting policy information

The accounting policies adopted in the preparation
of the condensed consolidated financial statements
are consistent with those adopted and described in
the Group’s annual consolidated financial statements
for the year ended 31 December 2024, except for
the accounting policies changes that are expected to
be reflected in the 2025 annual consolidated financial
statements. Details of any changes in accounting
policies are set out below.

(1) Amended standards adopted by the Group for
the annual reporting period commencing on 1

January 2025

Amendments to Lack of Exchangeability
HKAS 21 and (amendments)
HKFRS 1

The application of the above amended
standards in the current interim period has
no material impact on the Group’s financial
positions and performance for the current and
prior periods and/or on the disclosures set
out in these condensed consolidated financial
statements.

BHE-_Z-_RFAA=+HIRER

2. mRAEUBE(E

(b)

BEREHBEER

R B R AR B B 75 R IR A Y
BB REAEEBE_F
“OE+-A=t—HLFE
B E AR A R MR T RA &
HEAE B RN _F
" hEFEERWERR KR
Z B BREERI - A
AERRES ZFBR T XH
5] o

(1) FEER-E-HF—
A—HERzFERE
BB B4 2 AANE 5T 2E R

BEGHEA BREAHAN
F215E R SHEY
BERBRS
ERIF 1% (&

HEY)

R B EAFE FE AR LA b
RETEAHAKER
7N AT K 3 1 B R A0 B
BARARKRE R, &
LR AERE MWK
HIEBEYEEATE -
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20 Pan Asia Environmental Protection Group Limited

RERGREEERAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A AR Y R

For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

2. BASIS OF PREPARATION (Continued) 2. REEE(E
(b) Material accounting policy information (b) EAREFHBREHR(E)

(Continued)

(2) New and amended standards and (2) EHEmER—FE—LF
interpretations issued but are not yet effective — A — HE B EER
for the annual reporting period commencing 2R [ e A 4 3 K FE
1 January 2025 and have not been early KEEZEFRAHIFTET
adopted by the Group RANSTTERI U R 2 FE

Effective for accounting
periods beginning on or

after
KT RES 2 B REE
i lEESs
Amendments to HKFRS 9 Amendments to the Classification and 1 January 2026
and HKFRS 7 Measurement of Financial Instruments
(amendments)
BEAENBREENEIRR SRITASBEFENEBT(BITAR) —E-R5—-H-H
BN HREEAETHR
CHES)
HKFRS 18 Presentation and Disclosure in Financial 1 January 2027
Statements
BB BREERE185 HBREN2T REE “E-t5—H-H
HKFRS 19 Subsidiaries without Public 1 January 2027
Accountability: Disclosures
BRI RERRE19% FARAZERAMBAR : KE I
Hong Kong Interpretation 5 Hong Kong Interpretation 5 Presentation 1 January 2027
of Financial Statements - Classification
by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause
(amendments)
BRREESH BERREESRMBRENZ -ERA S ol el =
HEZRERERERNTHERD
v (CCHES)
Amendments to HKFRS 10 Sale or Contribution of Assets between an To be determined
and HKAS 28 Investor and its Associate or Joint Venture
AR BREENE105 K REEREMENTNEEDE BN fE
BT AR E285H BELEHEA
CHES)
According to the preliminary assessment by the BERAAFEFHELED
directors of the Company, the Group expected MF G - ANEETE
that these new and amended standards and ZERBAGTMAE
interpretations issued by the HKICPA do not WA 2 FE] RIS FT %
have any significant impact on the Group’s BIARZETEHAE
financial positions and performance. BB TR e R IRE

REARTE -
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“E-RFPHERE

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A% SR Y R

For the six months ended 30 June 2025
BHEZZ-RAFA=THIEEA

In the application of the Group’s accounting policies,
the directors of the Company are required to make
judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates
and associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if revision affects both current and
future periods.

(i)  Estimation of impairment of trade receivables
and contract assets

The Group estimates the loss allowances
for trade receivables and contract assets
by assessing the expected credit losses
(“ECLs”). This requires the use of estimates and
judgements. ECLs are based on the Group’s
historical credit loss experience, adjusted
for factors that are specific to the debtors,
and an assessment of both the current and
forecast general economic conditions at the
end of reporting period. Where the estimation
is different from the original estimate, such
difference will affect the carrying amounts of
trade receivables and contract assets and
thus the impairment loss in the period in which
such estimate is changed. The Group keeps
assessing the expected credit loss of trade
receivables and contract assets during their
expected lives.

3. CRITICAL ACCOUNTING JUDGEMENTS 3. EXTHHEBRETTERE
AND KEY SOURCES OF ESTIMATION HHEERR
UNCERTAINTY
(a) Key sources of estimation uncertainty () MRFTTEEENEEZRR

RERAEEGTHRE - K
REEFAHREBBEAMK
REEZEERABZREE
R HE - R REBRER - %F
st RAARABRR T B E LR
REAMEGE SHBZ AR SE
% BRERAEAINZE
et - ZFHFRABEREE
BRIEFEEEETRN - HE5
HEHETTIER R - HIEFTER
EZHME - BT ERMERT A
2 IR - A RIERT
BESEZ -RIP &R S I
G A& ET B A B oK 2K HA ) B

7
R e

() BUREZHEREEE
EZmEGa

AEBEBFGEBE
EER(IEHMEER
B BAEKE SR
HhAREEZERE
e EBERERBMER
Hi o MEMEEBET
ERAEENBEREE
BERER  RERSH
REBANFERER
HERRFENBEELHE
MR R EITHE
fid % i FF BRI R R A
it ABERKBEER
WESHERAREE
MEREE EMTEA
BT B HIE AR E
B - AKERENG
UEZHRERGRE
ERBEHFEHANE
HEEEE -
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Pan Asia Environmental Protection Group Limited

RERGREEERAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A AR Y R

For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

3. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(@)

(b)

Key sources of estimation uncertainty (Continued)
(i) Warranty provisions

The Group does not make provision for product
warranties arising from sales of EP products
and equipment, taking into account the Group’s
recent claim experience and past experience of
the level of repairs. In addition, the Group has
also received product warranties in respect of
those products and equipment supplied from
its suppliers, and the scope of the product
warranties (including warranty periods) are
the same as those the Group offered to its
customers. It is not indicative of future claims
that it will receive in respect of past sales.

Critical accounting judgements in applying the
Group’s accounting policies

In determining the carrying amounts of certain assets
and liabilities, the Group makes assumptions for the
effects of uncertain future events on those assets and
liabilities at the end of each reporting period. These
estimates involve assumptions about such items as
cash flows and discount rates used. The Group’s
estimates and assumptions are based on historical
experience and expectations of future events and are
reviewed periodically. In addition to assumptions and
estimations of future events, judgements are also
made during the process of applying the Group’s
accounting policies.

(i)  Income taxes

The Group is subject to income tax in Hong
Kong and various taxes in the PRC. Significant
judgement is required in determining the
provision for taxation. There are many
transactions and calculations for which the
ultimate tax determination is uncertain during
the ordinary course of business. The Group
recognises liabilities for anticipated tax issues
based on estimates of whether additional tax
will be due. Where the final tax outcome of
these matters is different from the amounts
that were initially recorded, such differences
will impact the income tax and deferred
tax provisions in the period in which such
determination is made.

3.

EXTE AR A TH#EE
HRNEERIF(E)

(@)

(b)

flET NHEE M 9 = ZRIF ()

(i)

RIERE G

REBAESELH 2R
ERRkBEER B
R AKEYESL
HERREmMREMN
e fit 2 2 AR (& T 1
B - UbsN - AKE TR
EEHERRLZFEM®
KB mRtERE - B
FEMRECBE (BT
RIEHMRE) AL B A E
EPRHEMER - BY
TRAHBRBERBHE
HEMEX R

FERAEE S BERESEF
iz EEE A

KBTS TEERREZEREMA
B - 258 B 5L T B RE A R 2R
EHHEREPREENREE
ZHEEREE - BRMGY
EHBRERERFARAXE
HEZRBRR - AEEREBBE
R R RS 2 AHAEL
et RRR - WEHRE © &R
BARKE M Z BRI -
AEBEERBEGBRERIT

e H T -
() A2

REBEBRBABMNA
B8 mETBRAZN
TRABIE - REERE
BERBFELDEKRH
B - N —REHBES
FERZR S RAE -
EERENBETFRE
THEEE AEERE
ERABMBINGIEAL
At LRI 75 = B
REE - WEREEZ
REMG/ER BRI L
B TBBEMATE A
MERNTEELEH
BEEHEHBEHRNIE
FERL IR
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Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A% SR Y R

For the six months ended 30 June 2025
HE_ZE-_AFA=t+HIAEA

CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b) Critical accounting judgements in applying the
Group’s accounting policies (Continued)

(i)

Withholding tax on the distributable profits of
the Company’s subsidiaries established in the
PRC

On 16 March 2007, National People’s Congress
approved the New EIT Laws which was
effective from 1 January 2008. According to
the relevant regulations of the New EIT Laws,
when a foreign investment enterprise distributes
dividends out of the profits earned from 1
January 2008 onwards to its foreign investors,
they are subject to the PRC Enterprise Income
Tax. The applicable income tax rate varies with
the origin of the overseas investors.

The Group’s determination as to whether to
accrue for withholding tax from distribution
of dividends from its subsidiaries established
in the PRC according to the relevant tax law
and regulations is subject to judgement on
the timing of the payment of the dividends.
The estimation process is highly based on
assumptions, which are influenced by projected
future market and economic conditions and
future financing requirements of the Group, and
it is not probable that these subsidiaries will
distribute dividends in the foreseeable future.

3. EATrHERMETHEE
RN EERIR(E

(b) ERFEEzETBEREHE
2z EEEETHE (F)

(i)

AR AE BRI B
B 2 a149 7] 75 7 7R
HI#

RZZETELF=A+~
B 2BEBARREARE
BB T(ICEMBR
EY AR —TEENF—
A—BREM - RIFECGH
TEMBREIZEBR
T FBRBEAZINEE
BhERBINEEED
KE-ZEENF—A—
H R E £ 2 5m Fl fE B
B EBEHKTBESE
TSt » WIREINE &
BEEZ TRMEE
BTRZAEBHE -

AEBRETER BN
BRI R RO R AT IR
HR B M8 o
AR B K 3 2 TR
B 78 5K BB H B
RfEH HIET - BREGE
BRERAREE EERR
R ZFEHREZMGER
KT 5 R ARSI e
AEBAREBEFTRKY
2 AZFWBAAR
A] 5K K 3% BB H A
BEMEARIE o
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Pan Asia Environmental Protection Group Limited

RERGREEERAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A AR Y R

For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

4.

REVENUE AND SEGMENT REPORTING 4. WARSDEBBRE
(a) Revenue (@ WA
Revenue represents the fair value of the amounts IWAEAEE & m R R AR
received and receivables for goods sold, and B R EBRIER N TFE - 1
services rendered, which excludes value-added TEIFEER M EMEER -
and other sales taxes, and is after deduction of any WEHNBRERNRERE S
goods returns and trade discounts. e
Disaggregation of revenue from contracts with RKEEFPERZWAMED A
customers are as follows: ™
Six months ended 30 June
BERA=TALAER
EP products EP construction
and equipment engineering services Total
Segment bk | RRERRR RRERIERE @it
2025 2024 2025 2024 2025 2024
ZBIRE -—zomE CBIRE —ZomE CBIRE —EIopE
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
ARBTR  ARETE ARBTR ARETn ARETR  AEETR
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBEHR) (RO2R) (REER)  (Rfzn)  (REBR)  (REER)
Types of goods or services EmTREER
Sales of goods EmiE
- Water treatment products and - kEBERRRE
equipment 84,210 84,920 - = 84,210 84,920
- Flue gas treatment products and ~~ ~ ERREERREE
equipment 29,070 30,490 - - 29,070 30,490
113,340 115,410 - - 113,340 115,410
Timing of revenue recognition WA 2KH
A point in time AR 113340 115410 - - 13340 115410
(b) Segment reporting (b) D/

The Group manages its business by divisions and all
those divisions are located in the PRC. In a manner
consistent with the way in which the information is
reported internally to the Group’s Chief Executive
Officer, who is the Group’s Chief Operating Decision
Maker (“CODM”), for the purposes of resources
allocation and performance assessment, the Group’s
operating and reportable segments under HKFRS
8 Operating Segments are organised into two main
operating segments including (i) EP products and
equipment and (ii) EP construction engineering
services. No other operating segments identified by
the CODM have been aggregated in arriving at the
reportable segments of the Group.

REBEBHEHEEHE
% B ZEIMIEA R R
o ATHBMERNSEKKR
i mAEBEITRAER (R IF
ABAEBZEHEREEREKA
(TEHFEERRA])RNIZ
HKERZHAREB B TS
Bf 15 TR 5 2 R S 857 &8 5 &5
HTIAEENEERIZ2®RS
HE D AMEETZEES T
B HE (i) 3R AR B on MRS A TR (i) 3R
REZRIRERYE - RETEAE
Eo 2RO MESERE
EIERRAFTHR 2 Kb &8

DA b -
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For the six months ended 30 June 2025
BHEZZ-RAFA=THIEEA

4. REVENUE AND SEGMENT REPORTING
(Continued)

(b) Segment reporting (Continued)

(i)

Segment revenue and profit or loss

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s CODM monitors the
results attributable to each reportable segment
on the following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated and services rendered by those
segments and the expenses incurred by
those segments or which otherwise arise from
the depreciation or amortisation of assets
attributable to those segments. Inter-segment
assistance provided by one segment to another
is not measured.

The measure used for reporting segment profit
is “adjusted EBITDA” that is, “adjusted earnings
before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as
including investment income and “depreciation
and amortisation” is regarded as including
impairment losses on non-current assets. To
arrive at adjusted EBITDA, the Group’s earnings
are further adjusted for items not specifically
attributed to individual segments, such as
Directors’ emoluments, auditor’s remuneration
and other corporate administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, the Group’s
CODM is provided with segment information
concerning revenue, depreciation, amortisation
and impairment losses. Inter-segment sales
are priced with reference to prices charged to
external parties for similar orders.

4. WARSER#ERE (4])

(b) 2 EBHRE ()

(i)

7 EBWA R S 512

T E D BRI R #B
MOBRERME @ A&
B EEERRARIA
TEEEREAZRD
Bz EE -

WHEEXH TR EZ
ENWMELEZHERR
REZIRY - ARE
ER X% ED e
HeBEEREXBHE
EZXHPETZEA
2R - DA EIRHE

M RETEEER -

EREBRDEBRFMNT
72%(%&H%EBWDAJ

BNl i 2 2 RETFI B -
TRIE - TEREIEITHW
] HR[FE]I2E
WEWA - Wl ITE R
HIBEERDEE R
BEE REELHAE
EBITDA @ A& E 2 &7
Th¥Y 30 K 36 7 B 7 fE B
DES IR B VEH E—
BE - MESHH - &
Rz e AREMA
AT A o

BB BEE A
EBWDAZf“%ﬁﬁWP’
AEBEHEZLERREA
EREFBUKA I
E -BHEERESED
DEER - DEEEE

T 2 E g BT B A
HNEB A L U ER A B 4% 1
HEITEE -
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For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

4. REVENUE AND SEGMENT REPORTING 4. WARDEBEIHRE ()
(Continued)
(b) Segment reporting (Continued) (b) ZTwE(E)
(i)  Segment revenue and profit or loss ()  DERA R BFEEE
(Continued) (%)
Information regarding the Group’s reportable BHE_ZTZ-_AF k=%
segments as provided to the Group’s CODM “PWENA=Z+HIER
for the purposes of resource allocation and @A ERD RS
assessment of segment performance for the six B R IE AT A A K E
months ended 30 June 2025 and 2024 is set BEREERTARHRZ
out below: AEBRAZHH HE R
YT
Six months ended 30 June
BERA=TALAER
EP products EP construction
and equipment engineering services Total
RRERRRME RRERTERE @it
2025 2024 2025 2024 2025 2024

ZECEE -EomE ZBIRE -EomE CECRE -E3omE
RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000
AR®TR ARETn ARMTR ARSTR  ARMTR ARETR
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEH) (ROEn) (REBER)  (REBR)  (REER)  (REEh)

Reportable segment revenue  RESNSEF 2T 2%

from external customers PEMA 113,340 115,410 - = 113,340 115,410
Inter-segment revenue AHEUA - - - - - -
Reportable segment revenue AT 2HAEA 113,340 15410 - - 113,340 115,410

Reportable segment profit A2 HATAA(HFE

(adjusted EBITDA) EBITDA) 18,627 17,041 - - - 17,941
Depreciation i 1,734 31 - = 1,734 31
Net impairment loss (reversed)/ (R /2 EARE

recognised on BRFE

- frade receivables -EWEZTA (1,662) (976) - - (1,662) 976)

- contract assets -AREE (955) 85 - = (955) 85
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4. REVENUE AND SEGMENT REPORTING
(Continued)

(b) Segment reporting (Continued)

(i) Reconciliations of reportable segment revenue
and profit or loss

HE—

ot 75 3R R B 5

For the six months ended 30 June 2025
E-RFEANA=THILEAREA

(b)

2 &R = ()

(i) HE#Hz

BB A R a7

HEE R

Six months ended 30 June

BEAA=+HIEAEA

2025 2024
—E-hHE —ZT-EF
RMB’000 RMB’000
AR®ET T AREEFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue A
Reportable segment A 2| o FUWA
revenue 113,340 115,410
Elimination of intra-group HHEERR S
transactions - -
Consolidated revenue A WA 113,340 115,410
Profit or loss A EE
Reportable segment profit ~ JREINBERE Z A 2R
derived from external #7754
customers 18,627 17,941
Other income, net HAupWg ASF 58 1,264 3,040
Depreciation e (1,788) (369)
Finance costs BbE A AR (160) (845)
Impairment loss on nEEERERE
cryptocurrencies - (6,988)
Fair value gain on financial ~ ZAFEF ABZA S
liabilities at fair value BEATFERS
through profit or loss - 7,609
Unallocated head office and RO B A MMM
corporate expenses (9,012) (8,434)
Consolidated profit before B RT4R A i F
taxation 8,931 11,954
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For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

Notes to the Condensed Consolidated Interim Financial Statements

4. REVENUE AND SEGMENT REPORTING 4. WARDEBEHRE (B
(Continued)
(b) Segment reporting (Continued) (b) ZTwE(E)
(i)  Geographical information (iii)  HEER
Revenue from external customers REINBEFE Z A
The following table sets out information about TR #H 5 A A& E K
the geographical location of the Group’s BN E P 2 WA B BT
revenue from external customers. The fEHEER - BREAT
geographical location of customers is based i RRRERREHE
on the location at which the services were mTEM B S5 -
provided or the goods were delivered.
Six months ended 30 June
BZEAA=1+HIEAREA
2025 2024
—E-hRE — T4
RMB’000 RMB’000
ARETT AREET T
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
The PRC (place of domicile) B (5= ) 113,340 115,410
5. OTHER INCOME, NET 5. H{itilg AR
Six months ended 30 June
BZEAA=+HIEAREAR
2025 2024
—E-hE —T o
RMB’000 RMB’000
ARETT ARETTT
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
Bank interest income HRITH EWA 1,264 1,257
Agency fee income RIEBEKA - 1,708
Net income from provision of RED A LB RETRER
decentralised disaster recovery HEZWAFHEE
storage solution - 75
1,264 3,040
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6.

PROFIT BEFORE TAXATION

6.

Profit before taxation is arrived at after charging/(crediting)

the following:

Finance costs

Interest expenses on financial
liabilities at fair value through
profit or loss

Interest expenses on corporate
bonds

Interests on lease liabilities

(a)

Other items
Cost of inventories
Depreciation of
— property, plant and
equipment
— right-of-use assets
Net impairment loss (reversed)/
recognised on
— trade receivables (Note)
— contract assets (Note)
Impairment loss on
cryptocurrencies
Fair value gain on financial
liabilities at fair value through
profit or loss
Loss on early termination of
a lease (Note)
Gain on disposal of property,
plant and equipment (Note)
Lease expenses related to leases
of low-value assets and short-
term leases

(b)

(a)

(b)

B A
BRFEFABDZNT R
BEHFIE X

RAVEFMBFX

HEREFE

Hitg B

FEKA

e
—W% - BEKRZE

—(ERREE
(BE&E),E®RRE
B

— BB ZFIEA (A aE)
—AREBEEMZ)
N & R E & 18
BRFEFABDROT R
BEAVERS

RERIESNER
(B1az)

HEME - BELRED
Wzs (#fat)

HEEBEEEHENREH
HEBRMZHERX

Note: These items are included in other net gain/(loss) in the

condensed consolidated statement of profit or loss and

other comprehensive income.

For the six months ended 30 June 2025
BHEZZ-RAFA=THIEEA

B i Al o Al

BrEL RS A E MR (GEA) TAIE
18 :

Six months ended 30 June
BZ/-~A=1+HILAER

2025 2024
—EHF =~ 110 2
RMB’000 RMB’000
AREBTT ARBTFTT
(Unaudited) (Unaudited)
(RBEX) (REE&EZ)
- 147

133 654

27 44

160 845
98,024 97,555

64 58

1,670 311
(1,662) (976)
(955) 85

- 6,988
- (7,609)

157 -

(42) =

6 96

ZEEBAGRGABERRE
fhembasiz Elas, (8
1B)FHE -
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For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

7. INCOME TAX EXPENSES 7. FiSHEHR

Six months ended 30 June
BZ/A~A=1+HI<ER

2025 2024
—g=EF -—T-nF
RMB’000 RMB’000

AREBTT ARBTFTT
(Unaudited) (Unaudited)
(REEX) (REg&EZ)

Current tax NERTRIE
— Provision for the period — N ERRE 3,205 4,674
Deferred tax EETIR
— Origination and reversal of temporary — &= R 7 EA4 KD

difference 1,008 222

4,213 4,896
The Company and its subsidiaries incorporated in the AR R R ECR 58 PR 2T B B R X
British Virgin Islands are not subject to any income tax M ZMBRRREBERES B EMK
pursuant to the rules and regulations of their respective M2 BRZRARRGIEABNE
countries of incorporation. AIFFASAE ©
PRC Enterprise Income Tax is calculated at 25% of qﬂfﬁ%)ﬁﬂ%ﬁﬁ@ﬁﬂx@ﬂ%ﬁp
the estimated assessable profits of the Company’s BRI zZHMBRARRBE_FT_H
subsidiaries established in the PRC during the six months FR-ZFZNFENRA=THLERHE
ended 30 June 2025 and 2024. H 2 {5 B R B M R T K 25% &1
Aév o

No provision for Hong Kong Profits Tax has been made as HRAEBERBE_T_HFR_
the Group did not have assessable profits arising in Hong F_MENA=THIENEALE
Kong during the six months ended 30 June 2025 and REBEBZERBOAN - I Bt
2024. FEMEBUELRERE
The U.S. income tax includes (a) federal income tax ;%Fﬁ%%%)%@?ﬁ(g)?}t1ﬁ§+%ﬂﬁ%iﬁ
calculated at a fixed rate of 21% on the estimated U.S. FERBU AR E TE M E21% T H &Y
federal taxable income and (b) state income tax calculated Bt FE T 15 % K (o) 3L & N 22 & &t N
at various state income tax rates for the six months ended ERTBARBE_T _MFRA
30 June 2024 on the estimated state taxable income for =+t HIEAEARRMAFHRBTEE
the respective states. STERMEAEE o
The PRC Enterprise Income Tax Law also requires PEERMERATRE  B=F
withholding tax of 10% upon distribution of profits by the ENF-—A—HiE RPBEKILIZ
subsidiaries established in the PRC since 1 January 2008 Y 88 1~ ] [7) LU 51 BCER P 1B )t A 20

to its overseas shareholders. TRZBIE10% KT R M TEF -
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For the six months ended 30 June 2025
BHEZZ-RAFA=THIEEA

8. EARNINGS PER SHARE 8. BREN
The calculation of the basic and diluted earnings per share RARHEBABEERERNREE
attributable to owners of the Company is based on the AR TRA TSR E

following data:

Six months ended 30 June
BZ/-<A=1+HILAER

2025 2024
—ETHF —ETOF
RMB’000 RMB’000
AREBTT ARBTFT
(Unaudited) (Unaudited)

(REFRZ) (REER)

Profit for the period attributable to R EERERNREER A
owners of the Company for the MmEMWARREHEE A
purposes of calculating basic and JE 1 HA R 5 )
diluted earnings per share 4,718 6,389
Six months ended 30 June
BZEAA=1+HIEAREAR
2025 2024
—E-RFE —Z P4
(Unaudited) (Unaudited)
(REBER) (REg&EZ)
Number of shares &R
Weighted average number of ordinary  Fhat E S EAR K #E & F|
shares for the purposes of M= B RARNAE 5 2
calculating basic and diluted
earnings per share 990,000,000 972,479,784
Diluted earnings per share for the six months ended 30 HRARARBE_ZT_AFR_F
June 2025 and 2024 are the same as the basic earnings ZERA=T B IENEARIT &
per share as the Company has no potential dilutive BTHEIINZ BB S SRR - Bt
ordinary shares outstanding during both periods. MEE z BREERT R RE
RENER -
9. DIVIDEND 9. KE
The Board do not recommend the payment of an interim EFEe T ERRNBE-_ZT_1F
dividend for the six months ended 30 June 2025 (six NA=THIENE AR R HR S (B
months ended 30 June 2024: Nil). EZFT_WMFEANA=TH LN

A &) -
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For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

10. RIGHT-OF-USE ASSETS AND PROPERTY, 10. FAREERYE - BER
PLANT AND EQUIPMENT iRiE
During the six months ended 30 June 2024, the Group BHE_Z_WFA=+HIENE
entered into lease agreements for office premise and A AEEFTIHASARASHE
apartment, and recognised the additions to right-of-use Bt WHEREINERAEEELD
assets of approximately RMB977,000 (six months ended ARBEQ77,000 (BEZZT R F
30 June 2025: Nil). NAZTHIEARER : &) -
During the six months ended 30 June 2024, the Group BHE_Z_WFRA=+HIENE
acquired property, plant and equipment with a total cost A AEEBEWE  BEER
of approximately RMB201,000 (six months ended 30 June 2B R) B AR E201,0007T (8
2025: Nil). EZFT_AFAAA=THLEARE
A& e
11. TRADE AND OTHER RECEIVABLES 1. ERESZ RHEMEIE
At At
30 June 31 December
2025 2024

R-BZHFE R-_ZT-_m4E
RAZ=+HE +=A=1-F

RMB’000 RMB’000

AR¥Tx ARBEFIT

(Unaudited) (Audited)

(REER) (&T%)

Trade receivables U E 55508 10,483 28,800
Less: Impairment loss on trade B EURE B EIE 2 A

receivables 518 (951) (2,614)

Trade receivables, net FEURE 5 5RIB F 5 9,532 26,186

Other receivables E fb e3R8 - -

Contract assets EREE 27,843 28,176
Less: Impairment loss on contract W AREEREER

assets (854) (1,809)

Contract assets, net EREEFE 26,989 26,367

Prepayments and deposits FENRBE RS 169 307

Other tax recoverables H b T g B B IE 11 11

36,701 52,871




11. TRADE AND OTHER RECEIVABLES

(Continued)

The Group generally allows credit period ranging from O to
180 days to its trade customers.

Credit is offered to customers following an assessment
of their financial abilities and payment track record.
Credit limits are set out for all customers and these can
be exceeded only with the approval from management.
Management also monitors overdue trade receivables, and
follows up collection of these receivables.

The following is an ageing analysis of trade receivables, net
of impairment loss, presented based on the invoice date
at the end of the reporting period which approximated the
respective revenue recognition dates:

Less than six months ~NMEAR
Over six months but less than

one year

B ORERR

Less: Impairment loss
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For the six months ended 30 June 2025
HE_ZE-_AFA=t+HIAEA

1. BRE S REMFRIAE)

AEE-—RETHEZEFOE180
BEHEEH -

EETEFHET P M BN &M
REFRATFRE - XARSM
BEFHIEEERE  EAEER
B ERTABBILEEERE -
EEENEZRRNEKRE SR
R - B R BEWRE % E WA

AT RREWE 55BN RS H
RAEZBEM(EAREANERA
HIHRE) 25 LK MR ER R 2 ik

NEAREE—FR

BT
At At
30 June 31 December
2025 2024
R=B-HF pP-ZT-_mOF
AA=+H +—A=+—8
RMB’000 RMB’000
AR¥Tx ARBTIT
(Unaudited) (Audited)
(REEXR) (&5 =%)
10,483 28,800
10,483 28,800
(951) (2,614)
9,532 26,186
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For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

12. TRADE AND OTHER PAYABLES 12. BHESRHEMKE
Included in trade and other payables are trade creditors ENE S REMRIEBBEATEN
with the following ageing analysis: RIE - HEREOTAOT -
At At
30 June 31 December
2025 2024

R-EBZHF R-ZT_pm4EF
AA=+A +=A=1—H

RMB’000 RMB’000
AR¥Tx ARBFIT
(Unaudited) (Audited)
(REER) (&8|%)
Trade payables FERTE 5508
— Less than six months —NE AR 25,985 29,270
— Over six months but less than —~NMEAUK EEBE—FR
one year 13,270 25,755
— Over one year ——FE 988 988
40,243 56,013
Accruals and other payables FERT B A R H MR IR 13,829 12,250
Amount due to the Company’s FES AR B B # R a4
immediate and ultimate controlling 7 2B (KA
party (Note) 76,510 72,454
130,582 140,717
Note: The amounts due to the Company’s immediate and ultimate Hiat . FENAARIBEENR SRS
controlling party, Praise Fortune Limited, are unsecured, Praise Fortune Limited 2 5% I8
interest-free and repayable on demand. TyEE . R B NBRENRE

B o



13. CORPORATE BONDS

Corporate bonds issued during the year ended 31
December 2017

During the year ended 31 December 2017, the Company
issued five tranches corporate bonds with aggregate
principal amount of HK$25,000,000 (equivalent to
RMB21,278,000). Two tranches of 4 years corporate
bonds were subscribed by Mr. Jiang Xin, a former director
of the Company, and his father, Mr. Jiang Quanlong, with
principal amount of HK$10,500,000 each (equivalent to
RMB8,944,000 each) which were matured in October
2021. In October 2021, the mature dates of these two
tranches corporate bonds were extended to October
2031. Three tranches of 3 years to 7.5 years corporate
bonds with aggregate principal amount of HK$4,000,000
(equivalent to RMB3,390,000) were subscribed by three
independent third parties, all corporate bonds were fully
settled by the Group during the six months ended 30 June
2025.

Corporate bond issued during the year ended 31
December 2018

During the year ended 31 December 2018, the Company
issued one tranche corporate bond of 6 months with
a principal amount of HK$30,000,000 (equivalent to
approximately RMB26,604,000) to an independent third
party. The bond matured in May 2019 and the mature
date was further extended to November 2024. On 14
December 2023, the Company issued 88,679,245 ordinary
shares of the Company to capitalise part of the corporate
bond of HK$18,800,000 (equivalent to RMB17,048,000)
in accordance with the debt capitalisation agreement.
On 22 February 2024, the Company issued 61,320,755
ordinary shares of the Company to capitalise remaining
part of the corporate bond, including outstanding interest
of HK$13,000,000 (equivalent to RMB11,806,000) in
accordance with the debt capitalisation agreement. After
the completion of two tranches of debt capitalisation, the
corporate bond was fully settled by the Group during the
year ended 31 December 2024.

Interim Report 2025
“E-RFPHERE

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A% SR Y R

13.

For the six months ended 30 June 2025
BHEZZ-RAFA=THIEEA

DEES

BEZE-_Z—tHF+-A=+—H1
EERTHARGES

HE_ZT—+Ft+-_A=+—H81t
FE - ARQRRABETRABPAGMGES
N4 48 %8 /525,000,000 7T (48 %
WA R#21,278,0007T) - HEA4
FRAEFBHARRNEEES L
ERERBERELLERE 55
N4 %8 /510,500,000 7T (48 &% 7
FHIAR%8,944,0007T) © R =
T —F+ AR R —F
+ A WMBAARGAMNIBHALER
E_T=Z—Ft+AH - ZHAxse
%6 4,000,000 8 L (HHER AR
3,390,0007T) Z3FEE7.5F A alfE
(5CH=ZRBIYE=ZHRE 250
REEHFHEHRAEBREBET
“THENAZ=ZTHIENERBBHA

N=
/8 °

BE_2-\F+-A=t+—-AL
FEBRITHLRES

BHE-_Z-NF+=ZA=+—H1t
FE ARAR—BBILIEZH
BT He@EARARES A& HE
#£30,000,0008 T (HERH AR
¥ 26,604,0007T ) ° ZH A A EFH
RZZFE—NFRAIE MR
E—FSRERE-_ZT_ME+—F -
RZZEZ=F+=ZA+WmA ' xR
AIRBEBERNMEBEEITAA
7] 88,679,245 I% L i@ Ik - LA & 2B
A 7] & % 18,800,000 7 7T (#H %
B AR #17,048,0007T ) B A1L ©
R-ZE-_WE-_A=-+=—H ' &K
AREIRBEBERNHBZEEITAR
A Al 61,320,755 i L WAL - A A5
BT AREHF(BEHRIZN
#J 2.13,000,0008 L (HER AR
#11,806,0007T ) ) B &1L ° R E
R BEBSERE  RAESHE
BHAEBREBE_ZS_ME+_A
=t+—HIEFERELES -

35




36

Pan Asia Environmental Protection Group Limited

RERGREEERAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & A B A AR Y R

For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

13. CORPORATE BONDS (Continued)

Carrying amount repayable
repayable dates set out in the

Current portion

14. SHARE CAPITAL

Ordinary shares of HK$0.1 each

Authorised:
As at 31 December 2023, 1 January
2024 and 30 June 2024

Issued and fully paid:
As at 31 December 2023 and
1 January 2024 (audited)

Issue of new shares (Note)

As at 31 December 2024 (audited),
1 January 2025 and 30 June 2025
(unaudited)

13. AEMEFHF (&)
(based on the scheduled BREZEEBE(RERBHRAE 2
subscription agreements): ZHEZERE) :
At At
30 June 31 December
2025 2024
R=BZ-HF R-_T_QNF
AA=+H +-—A=+—H1
RMB’000 RMB’000
AR®ET ARET T
(Unaudited) (Audited)
(REEZ) (=)
BNHAZE 5> - 1,773
14. RA
Number of
shares Amount
RiAEE k]
(Equivalent to
'000 HK$'000 RMB’000)
T AL (HERARETT)
BREEO 1ETHEER
EE:
RZBZ=F+ZA=+—H"
“ET-mE-A-HkK
“E-MERA=TH 4,000,000 400,000
BRTRAE :
ATE-=#+-A=1+-AR
“T-EE-R—H
(EH%) 928,679 92,368 86,149
BIMRGD (i) 61,321 6,132 5,569
RZBZME+=A=1T—H
(BF¥)  —Z-1F
—A-ARZZ-HE
NAZTR(REER) 990,000 99,000 91,718
Bz RZTEZWF-_A=+=H &

Note: On 22 February 2024, the Company settled the debt of

HK$13,000,000 (equivalen

t to RMB11,806,000) by issue

of 61,320,755 ordinary shares of Company in accordance

with the debt capitalisation
subscriber and the Compan

agreement signed between the
y on 1 December 2023.

ARBERBAEAQARZ
T-=F+=- A —BEMHES
BRI HE  BBEITAQA
61,320,755 % F @R &5 B B 15
13,000,0007% 7T (FHE RN AR
11,806,000 JT) °



15. JOINT ARRANGEMENT

Joint operation

The Group entered into several agreements with
PowerMeta to carry out provision of decentralised
disaster recovery storage solution within digital currency
blockchains (i.e. decentralised disaster recovery storage
network in Web 3.0 (“DR network”)) through a joint
arrangement. PowerMeta is the Group’s related company
of which Mr. Lucas Wu Perez is the sole and ultimate
beneficial owner of PowerMeta, and Mr. Lucas Wu Perez is
also the minority shareholder of the Company’s subsidiary.

In accordance with the agreements, the Group is
responsible for providing a maximum of 1,820,000
Filecoins which will be used as collateral in the DR
network. PowerMeta is responsible for the construction,
operation and technical maintenance of the DR nodes
and the DR network. PowerMeta is also responsible for
providing Filecoins as network Gas fees, Datacap real data
acquisition costs and other operational costs required for
the operation and maintenance of the DR network. This
joint operation has a duration limit of 540 days.

After reimbursing PowerMeta for the Filecoins provided
for the operation and maintenance of the DR network,
the Group and PowerMeta shall share the Filecoins to be
awarded equally.

Under the joint arrangement with PowerMeta, income
derived from the joint operation, and the costs and
expenses from the joint operation are recognised and
assumed by each party independently; while the assets
provided by each party and the related liabilities are also
recognised and assumed by each party respectively.

On 31 December 2024, the Group’s joint operation was
disposed of through the disposal of a subsidiary.
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15.

For the six months ended 30 June 2025
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For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

16. MATERIAL RELATED PARTY 16. EXERABALRS
TRANSACTIONS
In addition to the transactions and balances disclosed BN ZEGRLRE I SRR LM
elsewhere in these condensed consolidated financial MIHE 2R RERIN  NEH
statements, the Group also entered into the following MEIMT THERBBEBALRS ¢

material related party transactions:
(a) Transactions and balances with related parties (a) HEEBBALIZXRIR&ERH

Six months ended 30 June
BEZAA=1+HIEAER

2025 2024

—E-hE —T e

Note RMB’000 RMB’000
iga AREBTR ARBTTT
(Unaudited) (Unaudited)

(REEFX) (REFEZ)

Interest expenses on AEMEFZFERAXZ

corporate bonds
— Mr. Jiang Xin —BEEE 13 - 288
- Mr. Jiang Quanlong —BREXE 13 - 288

Interest expenses on BEATEGFARENEH
financial liabilities at BEZFERAX
fair value through profit

or loss
— 3 Body —3 Body 6 - 147
Agency fee income RIEEWA

- PowerMeta —PowerMeta g - 1,708
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For the six months ended 30 June 2025
HE_ZE-_AFA=t+HIAEA

16. MATERIAL RELATED PARTY 16. EXARABALRS (1)
TRANSACTIONS (Continued)
(a) Transactions and balances with related parties (a) BEEBEBALZRIRES
(Continued) (#&)

Amounts receivable/
(payable) by the Group
to related parties
AEBEUW(FER)
BEEALTHRIE

At At

30 June 31 December
2025 2024
R=BZ-HF R-_T_QF
~B=+H +-A=+—H

Note RMB’000 RMB’000
Bt AR¥Tx ARBFIT
(Unaudited) (Audited)
(REBER) (&%)
Amount due to the ERAATEER
Company’s immediate ERASYERI TS FRIE
and ultimate controlling
party
— Praise Fortune Limited —Praise Fortune Limited 12 (76,510) (72,454)
The directors of the Company are of the opinion KARAREERBLIARGRE
that the above transactions were entered into under AREKARRAREREZ
normal course of business and in accordance ER G WEIRFRETAL o

with the terms of the agreements governing these
transactions.
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For the six months ended 30 June 2025
HE-_ZE-_AFA=t+HI~EA

16. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b)

Transaction with key management personnel

The remuneration of key management personnel
during the period is as follows:

Salaries and other benefits
Retirement benefit scheme
contributions

The remuneration of key management personnel
is determined by reference to the performance of
individuals and market trend.

17. MAJOR NON-CASH TRANSACTIONS

During the six months ended 30 June 2024, the Group
entered into the following major non-cash transactions:

(i)

(ii)

Debt capitalisation

During the six months ended 30 June 2024, the
Company issued 61,320,755 new ordinary shares
of the Company to capitalise corporate bond and
outstanding interest of HK$13,000,000 (equivalent
to RMB11,806,000) in accordance with the debt
capitalisation agreement.

Borrowing from the Group’s related company

During the six months ended 30 June 2024, the
Group entered into a loan agreement with 3 Body
to borrow 808,000 Filecoins at a fixed interest rate
of 6% per annum due in arrears for a period of 540
days.

e MEAMER
BRIRREHET IR

16. EXAMABALRS ()

(b)

HEFEEBABZRS
HANTZEBAB ZH M
T

Six months ended 30 June
BEASA=+HIAERA

2025 2024
—E-hEF —ENF
RMB’000 RMB’000
AREBTR ARBTTT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
854 1,745

24 32

878 1,777

ETBEEABZHMII2EE
ARBARTSBEETE -

17. EXFREXRSH

ﬁi:;:miiﬂ_+5¢ﬁﬂ

% :

(i)

(ii)

CAEEFIZATEARFRER

ERERL

HEz_Z _-_WF KA
BliEANMEA » &R A
61,320,755 f% A& A & ¥
@_Hx LA AR & & 75 & A1 #
B AREERAEENS
13,000,000,%71(@?‘.?7‘5%/\&
#11,806,0007T ) & &1L °

\>) >

:n“gwl
oy Y +

FEAREEEB R ABER

HE-_Z-_NEA=1tHI
NEA - $%.§ﬁi3 Bodyz] 32
B 315 3% LA 1B A 808,0001E 3E
S BEEFHERC% B
H3540K °
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